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The existing Ordinary Shares are admitted to trading on AIM, a market operated by the London Stock Exchange. As the Acquisition
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1 BP will retain a 1% interest in the Bruce field.
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IMPORTANT INFORMATION

FORWARD LOOKING STATEMENTS

This document includes statements that are, or may be deemed to be, “forward-looking statements”.
These forward-looking statements can be identified by the use of forward-looking terminology,
including the terms “believes”, ‘“envisages”, ‘‘estimates”, ‘“‘anticipates”, “projects”, ‘“‘expects”,
“intends”, “may”, “will”, “could”, “seeks” or “should” or, in each case, their negative or other
variations or comparable terminology, or by discussions of strategy plans, objectives, goals, future
events or intentions. These forward-looking statements include statements regarding the Company’s
and the Directors’ current intentions, beliefs or expectations concerning, amongst other things,
investment strategy, financing strategy, performance, results of operations, financial condition,
liquidity, prospects, growth, strategies and the industry in which the Enlarged Group will operate.

By their nature, forward-looking statements involve risks (including unknown risks) and uncertainties
because they relate to events and depend on circumstances that may or may not occur in the future.
Forward-looking statements are not an assurance of future performance. The Company’s actual
performance, results of operations, financial condition, liquidity and dividend policy and the
development of the business sector in which the Enlarged Group will operate, may differ materially
from those suggested by the forward-looking statements contained in this document. In addition, even
if the Company’s performance, results of operations, financial condition, liquidity and dividend policy
and the development of the industry in which the Enlarged Group will operate, are consistent with
the forward-looking statements contained in this document, those results or developments may not be
indicative of results or developments in subsequent periods.

Prospective investors are advised to read this entire document, including Part IV (Risk Factors), for a
more complete discussion of the factors that could affect the Company’s future performance and the
industry in which the Enlarged Group will operate. In light of these risks, uncertainties and
assumptions, the events described in the forward-looking statements in this document may or may not
occur.

Any forward-looking statements in this document reflect the Company’s and the Directors’ current
view with respect to future events and are subject to risks relating to future events and other risks,
uncertainties and assumptions relating to the matters referred to above. Prospective investors should
specifically consider the factors identified in this document which could cause actual results to differ
before making an investment decision. Other than in accordance with the Company’s obligations
under the AIM Rules for Companies, neither the Company nor Peel Hunt undertakes any obligation
to update or revise publicly any forward-looking statements, whether as a result of new information,
future events or otherwise.

SOURCES

Save where otherwise specified, information in this document pertaining to the petroleum assets in
which the Enlarged Group will be interested is derived from the BKR CPR and Serica CPR which
are included in their entirety in Parts V (Competent Person’s Report on the BKR Assets) and VI
(Competent Person’s Report on Serica). While the information in Parts 1 (Letter from the Chairman of
Serica), 11 (Further Information on the BKR Assets) and 111 (Further Information on Serica) provides a
summary of certain aspects of the BKR CPR and the Serica CPR, such reports include further
details, as well as various assumptions and qualifications and should therefore be read in their
entirety.

Various market data and forecasts used in this document have been obtained from independent
industry sources. Neither the Company nor Peel Hunt has verified the data, statistics or information
obtained from these sources and cannot give any guarantee of the accuracy or completeness of the
data. Forecasts and other forward-looking information obtained from these sources are subject to the
same qualifications, risks and uncertainties as above.

Various figures and percentages in tables in this document have been rounded and accordingly may
not total. Certain financial data has also been rounded. As a result of this rounding, the totals of
data presented in this document may vary slightly from the actual arithmetical totals of such data.

All times referred to in this document are, unless otherwise stated, references to London time.
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CURRENCIES

Unless otherwise indicated in this document, all references to “US$” or “US dollar” are to be lawful
currency from time to time of the United States and “£” or “‘pounds sterling” are to the lawful
currency from time to time of the United Kingdom.

RESERVES AND RESOURCES

Unless otherwise stated, references in this document to Reserves are on a 2P basis, to contingent
resources are on a 2C basis and to prospective resources are on a “Best” estimate (P50) basis.

Unless otherwise stated, where amounts are expressed on a boe basis, natural gas volumes have been
converted to boe at a ratio of 6,000 cubic feet of natural gas to one boe in relation to existing Serica
assets and 5,800 cubic feet of natural gas to one boe in relation to the BKR Assets.

OTHER NOTICES

Apart from the responsibilities and liabilities, if any, which may be imposed on Peel Hunt by the
FSMA or the AIM Rules, Peel Hunt makes no representation, express or implied, with respect to the
accuracy or completeness of any information contained in this document or any other statement made
or purported to be made by it or on its behalf, in connection with the Company or the Acquisition.
Peel Hunt accepts no responsibility and does not authorise the contents of this document and
disclaims any and all liability, whether arising in tort, contract or otherwise (save as referred to
above), which it might otherwise have in respect of this document or any such statement.

Neither Peel Hunt nor any person acting on its behalf, accepts any responsibility or obligation to
update, review or revise the information in this document or to publish or distribute any information
which comes to its attention after the date of this document, and the distribution of this document
shall not constitute a representation by Peel Hunt, or any such person, that this document will be
updated, reviewed or revised or that any such information will be published or distributed after the
date hereof.

The contents of this document should not be construed as legal, business or tax advice. Each
Shareholder and prospective investor should consult his, her or its legal adviser, financial adviser or
tax adviser for advice. Neither the Company nor Peel Hunt nor any of their respective
representatives, are making any representation to any offeree or purchaser or acquirer of Ordinary
Shares regarding the legality of an investment in the Ordinary Shares by such offeree or purchaser or
acquirer under the laws applicable to such offerece or purchaser or acquirer.

Recipients of this document acknowledge that: (i) they have not relied on Peel Hunt or any of its
affiliates in connection with any investigation of the accuracy of any information contained in this
document or in connection with their investment decision; and (ii) they have relied only on the
information contained in this document. In making an investment decision, each investor must rely
on their own examination, analysis and enquiry of the Company, including the merits and risks
involved.

No person has been authorised to give any information or make any representations other than those
contained in this document and, if given or made, such information or representations must not be
relied upon as having been authorised by the Company or by Peel Hunt. Neither the delivery of this
document nor any subscription or sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the Company since the date of this
document or that the information in this document is correct as at any time subsequent to its date.



SHARE CAPITAL

Number of Ordinary Shares in issue at date of this document? .......oooeveveeeeeeeeenn, 263,679,039
ISIN DUIMDET ...ttt ettt e ettt e e et e e ettt e e e e sebbeeesnsaeeeeessaeeeesneas GB0O0BOCY5V57
SEDOL NUIMDET ...ttt ettt e e etb e e e eebaeeeibteeeeenareeeeeaneas BOCY5VS5S

EXPECTED TIMETABLE OF PRINCIPAL EVENTS?

Publication of this dOCUMENT .........coceeriiiiiiiiiiiicniccc e 30 November 2017
Latest time and date for receipt of Forms of Proxy ...........cccc.c...... 11.00 a.m. on 16 December 2017
General MECHING........vvviiiiiieiiiiiiee et e e e e e e 11.00 a.m. on 18 December 2017
Completion of the AcqUiSition............coocviiiiieeiiiiiiiiiiieee e mid-2018

2 The Company also has in issue one A Share of £50,000 at the date of this document.

3 Each of the times and dates set out in the expected timetable of principal events and mentioned throughout this document, the
Form of Proxy and any other documents issued in connection with the Proposals, is subject to change at the absolute discretion of
the Company. Any such change will be notified to Shareholders by an announcement on a Regulatory Information Service.
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PART I - LETTER FROM THE CHAIRMAN OF SERICA

SERICA ENERGY PLC

(Incorporated and registered in England and Wales under the Companies Act 1985 with registered number 05450590)

Directors: Registered Office:
Antony Craven Walker (Executive Chairman) 52 George Street
Mitchell Robert Flegg (Chief Executive Officer) London W1U 7EA

Robert Eben Neil Pike (Non-Executive Director)
Ian Roland Vann (Non-Executive Director)

30 November 2017
Dear Shareholder,

Proposed acquisition of BP interests in the Bruce, Keith and Rhum fields in the North Sea*
Admission of the Company’s Ordinary Shares to trading on AIM
and Notice of General Meeting

1. Introduction

On 21 November 2017 the Company announced that it had reached agreement for Serica UK, a
wholly owned subsidiary of the Company, to conditionally acquire the BKR Assets from BP. The
BKR Assets comprise of BP’s interests in the Bruce, Keith and Rhum fields in the North Sea along
with associated oil and gas infrastructure. BP is retaining a 1% interest in the Bruce field. Subject to
Completion, Serica will also become the operator of the BKR Assets and the Directors anticipate that
approximately 110 BP employees will be transferred to Serica. The purchase of the BKR Assets
represent a significant step in the evolution of the Company from an exploration and development
group with no operating role in producing fields to the operator of major gas fields in the North Sea.

The cash consideration being paid to BP comprises:

(1) an Initial Consideration of £12.8 million payable on Completion, subject to adjustment for
working capital;

(i) a further contingent amount of up to £16 million dependent on the Rhum R3 Well (the third
well on the Rhum field) achieving a specified minimum production threshold for 90 days during
the first year following completion of the workover of the well, anticipated to take place in
2018;

(1) an additional contingent consideration of up to £23.1 million in aggregate (payable in three
instalments of up to approximately £7.7 million each) in respect of 2019, 2020 and 2021 if the
Rhum field production volumes and sales prices meet or exceed certain agreed levels. The
amounts payable will be reduced if Rhum field production and the price achieved for sales of
Rhum gas do not meet the agreed levels;

(iv) deferred consideration calculated as a percentage (60% in 2018, 50% in 2019 and 40% in each of
2020 and 2021) of the pre-tax net cash flows resulting from BP’s interests in the BKR Assets
from 2018 through to 2021;

(v) deferred consideration equal to 30% of BP’s retained share of future decommissioning costs
when due, reduced by the tax relief BP receives on such costs; and

(vi) deferred consideration equal to 90% of Serica’s share of the realised value of oil in the Bruce
pipeline at the end of field life.

The deferred and contingent cash consideration is expected to be financed from the expected cash
flow from the BKR Assets.

BP will retain liability for all the costs of decommissioning facilities including wells existing at
Completion relating to the BKR Assets. Serica UK will pay for the costs of decommissioning new
facilities.

As part of the Acquisition, Serica UK has entered into product sales agreements with certain BP
entities to off-take Serica’s share of production of gas, oil and natural gas liquids from the BKR

4 BP will retain a 1% interest in the Bruce field.



Assets on market terms as more fully set out in paragraph 11.1(c) of Part XII (Additional
Information). In addition, BP Gas has agreed to provide Serica with a prepayment facility of up to
£16 million to provide for drawings to cover the cost of gas price hedging instruments which have
been purchased by Serica UK in conjunction with signing the Acquisition Agreement and, if required,
the Initial Consideration.

Upon Completion, the Enlarged Group will have a diversified portfolio of production, development
and exploration assets in the North Sea and exploration assets also offshore Ireland and offshore
Namibia. Upon Completion, the Enlarged Group will have approximately 50 mmboe of net 2P
Reserves based on projected Reserves as of 1 January 2018 and approximately 13.6 mmboe of net 2C
contingent resources in the UK and approximately 281 mmboe of net Best Estimate prospective
resources in the UK and Ireland.’

The principal near term work programme includes the application of well stimulation techniques on
certain of the Bruce field wells to improve production and a well intervention on the Rhum R3 Well
to remove hydrates and wireline equipment which are currently preventing production from the well.

The Enlarged Group will be led by myself (as Executive Chairman). Mitch Flegg joined the Board as
Chief Executive Officer on 21 November 2017. Prior to Completion, the Board is expected to be
strengthened with the appointment of two further independent non-executive directors. To provide for
a full operating capacity, all current offshore and directly related onshore personnel relating to the
BKR Assets are anticipated to transfer across to the Enlarged Group. This will comprise a highly
skilled team of approximately 110 personnel with strong operating capabilities to manage the BKR
Assets as well as to deliver on the Enlarged Group’s work programme. Further details of the
Directors and management of the Enlarged Group are set out at paragraph 12 of this Part 1 (Letter
from the Chairman of Serica).

The Acquisition includes an ownership stake and operatorship of the Rhum field, which is owned
50% by Iranian Oil Company (UK) Limited, a subsidiary of the National Iranian Oil Company. US
primary sanctions imposed against Iran apply to all US persons. In order to ensure that Serica is not
encumbered in its future operations by his presence as a director, Jeffrey Harris, who has served on
the Board since 2012 and is a US citizen, has stepped down from the Board effective 20 November
2017. GRG UK Oil LLC, an entity controlled by Jeffrey Harris, remains a Shareholder of Serica.
The Board wishes to record its gratitude to Jeffrey who has made a significant contribution to the
success of the Company during his tenure as a director.

The Acquisition constitutes a reverse takeover under the AIM Rules for Companies. As such, the
Acquisition is subject to the approval of Shareholders, which is being sought at the General Meeting
to be held at 11.00 a.m. on 18 December 2017, notice of which is set out at the end of this
document. The Acquisition is also conditional on various consents and approvals being obtained
including consent to the Acquisition from the Oil & Gas Authority, the approval of BP’s partners to
the transfer of operatorship to Serica as well as on the re-admission of the Company’s Ordinary
Shares to trading on AIM occurring. The satisfaction of all the conditions will take time, so the
Acquisition is not expected to complete until mid-2018. Subject to all the conditions to the
Acquisition being satisfied, the admission of the Ordinary Shares to trading on AIM will be cancelled,
and the Ordinary Shares will be re-admitted to trading on AIM.

The purpose of this document is to set out the background to and reasons for the Proposals, to
provide information on the Proposals, to explain why your Board believes that the Proposals are in
the best interests of the Company and to recommend that Shareholders vote in favour of the
Resolution to be proposed at the General Meeting which is being convened for 18 December 2017,
notice of which is set out at the end of this document.

2.  Background to, reasons for and benefits of the Acquisition

In June 2015, Serica completed the acquisition of an 18% interest in the Erskine field located in the
Central North Sea Area of the UKCS. Since that time Serica has benefited from strong cash flow
generation as production efficiencies at the Erskine field increased and operating costs reduced. This
has been reflected in a five-fold increase in the Company’s market capitalisation since the time of the
acquisition. However, the Company has remained dependent on a single field and the continuing
performance of the downstream processing and transportation systems for the delivery of its sole
source of production to the market.

5 The Reserves and resources figures set out in this paragraph derive from the BKR CPR and the Serica CPR and are shown on an
equivalent unit basis where natural gas is converted to oil equivalent.
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It has been the Board’s stated objective to seek to diversify this risk and, by doing so, to provide the
platform for future growth. The Acquisition meets these criteria and will establish Serica as a leading
British independent oil and gas company with the scale, balance sheet and operating capability to
grow and prosper in the rapidly changing upstream oil and gas environment. As well as helping to
establish Serica as a technically capable and robustly financed upstream operator with the experience,
expertise, assets and finances to create new opportunities for growth the Directors believe the
Acquisition provides the following benefits:

Diversification of production streams and export routes

The purchase of the BKR Assets will represent a significant step in the evolution of the Company
from an exploration and development group with no current operating role in producing fields to the
operator of major gas fields in the North Sea. Serica will no longer be dependent on the Erskine field
as its sole source of production. The Company’s share of Erskine field production (approximately
2,800 boepd net in the first half of 2017) will be materially enhanced by the Company’s share of
Bruce, Keith and Rhum field production (approximately 18,500 boepd net in the first half of 2017).
The Acquisition will also provide Serica with access to the Frigg gas pipeline through which Bruce,
Keith and Rhum field gas is exported in addition to the Central Area Transmission System pipeline
through which Erskine field gas is exported. The condensate from each of these fields is exported
through the Forties Pipeline System.

Addition of new Reserves

The net 2P Reserves attributable to the BKR Assets as at 1 January 2018 are projected to amount to
approximately 47 mmboe. These Reserves will provide a significant addition to the remaining net
approximately 3 mmboe 2P Reserves attributable to Serica’s share of the Erskine field as at 1 January
2018 (these estimates are derived from the BKR CPR and the Serica CPR, after providing for
estimated production in the second half of 2017, and are shown on an equivalent unit basis where
natural gas is converted to oil equivalent).

The Acquisition is structured to control risk and minimise Shareholder dilution

The Acquisition has been structured primarily on a deferred/contingent consideration basis, leaving
Serica with relatively small Initial Consideration of £12.8 million which is expected to be funded from
cash flow from the BKR Assets during the period from 1 January 2018 to Completion but which can
also be funded through the Prepayment Facility provided by BP Gas. The Directors expect to be able
to meet the future deferred and contingent cash consideration payable from the net cash flows from
the BKR Assets following Completion with the level of future payments linked to the performance of
the BKR Assets thereby allowing both Serica and BP to share the benefits of improving field
recoveries and production efficiencies.

Maintains the Company’s balance sheet strength

The consideration structure with the emphasis on future payments related to performance will assist
Serica in maintaining its current balance sheet strength with net cash resources and limited
borrowings. The Enlarged Group’s only borrowings at Completion are expected to be drawings under
the Prepayment Facility provided by BP Gas. In addition, the arrangements on decommissioning,
under which BP is retaining all of the decommissioning liabilities relating to the BKR Assets existing
at the point of Completion, assists Serica in maintaining financial capability to support its future
operations. The Directors believe that a strong balance sheet supported by cash flows from the BKR
Assets can be used to invest in the BKR Assets and will assist the Company in working with its new
field partners to achieve the objective of adding recoverable Reserves, extending field life and pursuing
further growth opportunities.

The Acquisition is expected to be cash flow and value accretive

The Acquisition is expected to be immediately cash flow and value accretive post-Completion. Based
on production rates in the first half of 2017, Serica’s net production is projected to increase seven-
fold as a result of the Acquisition. Pro forma net 2P Reserves at 1 January 2018 are anticipated to
increase 16-fold to approximately 50 mmboe.

Management input through operatorship

Serica UK is development operator of the Columbus field in the Central North Sea in respect of
which the Directors are aiming to submit a Field Development Plan by mid-2018. Subject to
Completion, Serica UK will become production operator of the BKR Assets and will be able to
complement its skill sets and its management experience with those of the existing BP staff who will
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become an integral and valuable part of Serica’s team. The Directors believe that this combination of
entrepreneurial skills and operating expertise will enable Serica to build on BP’s achievements and
deliver the full potential of the BKR Assets through investment, operational efficiencies and focus
whilst also meeting the OGA’s targets of Maximising Economic Recovery.

Efficient use of tax pool

Serica is expected to be able to optimise the value of its pool of carried forward tax allowances by
accelerating their use against taxable profits from the Bruce, Keith and Rhum fields. The value of the
pool stood at approximately US$165 million at 1 January 2017 and a portion will have been used
against taxable profits from the Erskine field prior to Completion.

Limited exposure to commodity prices

The BKR Assets are predominantly gas assets and, as such, have limited exposure to international oil
price movements. Under the Product Sales Agreements, Serica UK will sell all of its future
production from the BKR Assets to BP entities and has hedged 60% of its retained share of gas
production for 2018, 60% for 2019 and 40% for the first half of 2020 at a floor price of 35 pence per
therm. The cost of these hedging instruments has been drawn under the Prepayment Facility. Gas
price hedging mitigates risk for Serica in relation to the Acquisition following Completion.

Increased scale

The Directors believe that scale is important in the international oil and gas industry. The Acquisition
will increase Serica’s prominence and profile improving its ability to attract new investment funding
when required. The diversification of Serica’s assets through the Acquisition and limited borrowings
places the Company in a strong position to grow both organically through application of technology
and operational efficiencies and inorganically through further acquisitions. The Acquisition is expected
to place Serica as the third largest quoted European independent upstream oil and gas company
measured by UK production.

3. Summary of the Enlarged Group’s Reserves and Resources

The Enlarged Group’s Reserves and resources are summarised in the below tables, which are
extracted from the BKR CPR and Serica CPR, which can be found in their entirety in Parts V
(Competent Person’s Report on the BKR Assets) and VI (Competent Person’s Report on Serica)
respectively.

Summary of estimated net Reserves attributable to Serica’s interest in the Erskine field (as at 30 June 2017)

Total 1P Total 2P Total 3P

Net Remaining Reserves

Oil (mbbl) 820.7 1,498.5 2,323.1
NGL (mbbl) 107.6 195.3 301.3
Gas (mmcf) 5414.8 9,825.5 15,163.9

Source: Serica CPR, Technical Discussion, page 3
Summary of estimated net Reserves to the BKR Assets (as at 1 June 2017)

Total 1P Total 2P Total 3P

Net Remaining Reserves
Oil and liquids (mbbl) 3,394 4,994 5,430
Gas (mmcf) 171,008 264,258 306,686

Source: BKR CPR, page 3.



Summary of net unrisked 2C contingent resources'" attributable to Serica’s interest in the Columbus Field (as
at 30 June 2017)

2C Contingent Resources

Risk Factor®
Field Operator (%) Oil (mbbl)  Gas (mmcf)

Columbus Field Serica Energy (UK) Limited 85 1,396.9 31,766.6

Source: Serica CPR, Technical Discussion, page 5.
Notes:
(1) These volumes represent only the portions of the reservoirs that lie within the boundary of the lease area.

(2) The risk factor for contingent resources refers to the estimated chance, or probability, that the volumes will be commercially
extracted. For the purposes of this table, the risk factor for the contingent resources refers to the PRMS term “‘chance of
development™.

Summary of net contingent resources attributable to the BKR Assets (as at 1 June 2017)

2C Contingent Resources

Risk Factor

Field (%) Oil (mbbl) Gas (mmcf)
Bruce Field (BP 36% working interest) 50 3 76
Keith Field (BP 34.83% working interest) 50 2 6
Rhum Field (BP 50% working interest) 50 218 38,719

Source: BKR CPR, page 7.

Summary of net unrisked Best Estimate prospective resources" attributable to Serica’s interest (as of 30 June
2017)

Risk Factor
Region/ Prospect Oil (mmbbl) Gas (bcf) (%)@
Irish Waters in the Atlantic Ocean
Achill 0.0 252.7 26
Bandon South 0.0 26.9 26
Boyne Sherwood 0.0 180.2 26
Boyne Suisnish 20.1 5.5 20
Liffey Sherwood 0.0 180.4 26
Liffey Suisnish 128.2 34.0 20
UK Sector of the Central North Sea
Rowallan Pentland 1.3 17.8 22
Rowallan Triassic 4.9 63.4 22
Total® 154.6 760.8 —

Source: Serica CPR, Technical Discussion, page 8.
Notes:

(1) These volumes represent only the portions of the prospects that lie within the boundaries of the respective lease and/or licence
areas.

(2) The risk factor for prospective resources refers to the estimated chance, or probability, that the volumes will be commercially
extracted. For the purposes of the table above, the risk factor for the prospective resources refers to the PRMS term “chance of
discovery”’.

(3) Totals are the arithmetic sum of multiple probability distributions and may not add because of rounding.

In view of the undrilled nature of Serica’s licences in the Irish Rockall basin and in Namibia, there
being no Reserves discovered to-date on these licences and there being no immediate plans to drill
these licences without introducing partners to share costs, the Company has not undertaken a
competent person’s report in respect of these licences.
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4. Background information on the BKR assets

The BKR Assets comprise of a 36% interest in the Bruce field, a 34.83% interest in the Keith field,
and a 50% interest in the Rhum field.

The Bruce field is operated by BP and, upon Completion, will be operated by Serica UK, with
partners Total E&P UK Limited (43.25%), BHP Billiton Petroleum Great Britain Limited (16%),
Marubeni Oil and Gas (North Sea) Limited (3.75%) and BP (1%). BP currently owns a 37% interest
in the field and will retain a 1% interest following Completion. The Bruce field was discovered in
June 1974 and is located in the UK Northern North Sea, 350 km northeast of Aberdeen at a water
depth of 122 metres and with an area of approximately 75km? Field development was sanctioned in
1990 and production started in 1993. Production is primarily gas with associated condensate and
NGLs. The field produces from 11 reservoir units, separated by faulting and in 2017 has had a
cumulative production since 1993 of over 3tcf. Production at the Bruce field in the first half of 2017
was approximately 4,400 boepd® net to BP’. The field utilises three bridge-linked platforms and a
subsea manifold for production. There is a production platform housing a crew of up to 168 with
production and facilities equipment. The second platform is a drilling platform, with the third
platform hosting reception and compression facilities. Gas compression was installed in 2004. The
field was originally appraised with 26 wells. To date there are over 60 well penetrations in the field
with 21 producing wells.

The Keith field lies 6.8 km to the southwest of the Bruce field in a water depth of 120 meters and
has been developed as a subsea tie-back to the Bruce complex. It is operated by BP and on
Completion will be operated by Serica UK (34.83%), with partners Total E&P UK Limited (25%),
BHP Billiton Petroleum Great Britain Limited (31.83%) and Marubeni Oil and Gas (8.34%). Keith
was confirmed as a separate field to Bruce after drilling in 1987 and first came on production in
2000, with a second phase of development in 2002. Production at the Keith field over the first half of
2017 was approximately 450 boepd® net to BP. No further capital programmes are planned on Keith
as the field is in the final stages of its producing life.

The Rhum Field lies in the Northern North Sea 380 km north east of Aberdeen, 44 km north of the
Bruce field and in 109 metres of water and is operated by BP (50%). On Completion, it will be
operated by Serica UK (50%), with Iranian Oil Company (U.K.) Limited (50%) as its partner.
Shareholders’ attention is drawn to paragraph 5.3 of Part I (Further Information on the BKR Assets)
and the risk factors in relation to the consequences of IOC being a partner in the Rhum field on
page 42 of Part IV (Risk Factors). In particular, as a consequence of US primary sanctions imposed
on Iran, BP, as the current operator, has obtained a licence granted by OFAC for the deployment of
certain US-related resources on field operations. The Company will apply for a licence on similar
terms prior to Completion. The field was discovered by BP in 1977 and encountered high pressure
and high temperature gas. Production started in December 2005 and peaked at 300 mmscfd
(approximately 51,000 boepd), shortly after start-up. Cumulative production since 2005 has been
approximately 65 million boe gross, and over the first half of 2017 gas and condensate production
was approximately 13,500 boepd’ net to BP from two wells. A third well (Rhum R3 Well) was drilled
but not brought into production due to complications with the completion and hydrate formation.
The Rhum field partners are planning that the Rhum R3 Well be re-entered and completed for
production in 2018.

OGA Production Statistics H1 2017.
Calculated on the basis of a 36% interest in the Bruce field.
OGA Production Statistics H1 2017.
OGA Production Statistics H1 2017.
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The location of the BKR Assets in the North Sea is shown in Figure 1 below.
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Further details of the BKR Assets are set out in Part II (Further Information on the BKR Assets).

5. Trading and prospects in relation to BKR Assets

Preliminary estimates of average production in the second half of 2017 based on field data up to
26 November 2017, the latest date for which information is available, production from the BKR
Assets, net to BP, averaged approximately 14,600 boepd'® (first half of 2017: approximately 18,500
boepd!!). This period included a planned shutdown for platform maintenance on the Bruce field and
well intervention work on both the Bruce and Rhum fields to enhance future production. Gas
produced from Rhum has a high CO, content requiring gas blending. A recommendation has been
made by the Uniform Network Code Modifications Panel to increase the permitted levels of CO, in
the gas delivered into the National Transmission System at St. Fergus terminal with a decision
expected from the relevant authority, Ofgem, before the end of 2017. If increased levels of CO, are
permitted, payments would no longer need to be made for blending gas with a resultant reduction in
costs and risk of periods of no-production due to the unavailability of blending gas, which has, from
time to time in the past, impacted on sales of Rhum field gas. Serica UK has agreed to sell its share
of gas, oil and NGLs to BP at market prices pursuant to the Product Sales Agreements. The
proceeds from these sales will constitute a large part of Serica’s net income with the benefit of the
cash flows accruing to Serica from the effective date of the Acquisition which is 1 January 2018.
Under the terms of the Acquisition, Serica UK will pay 60%, 50%, 40% and 40% of the pre-tax net
cash flows to BP as deferred cash consideration in respect of each of the years 2018, 2019, 2020 and
2021 respectively. Serica UK has put in place gas price hedging setting a minimum gas price of 35
pence per therm for a proportion of its retained share, after payment to BP, of estimated BKR
Assets gas production being 60% for 2018, 60% for 2019 and 40% for the first half of 2020.

The near-term work programme on the BKR Assets includes the application of well stimulation
techniques on certain of the Bruce wells to improve production from the Bruce field and, on the
Rhum field, a well intervention is planned over the Rhum R3 Well to remove hydrates and wireline
equipment which are currently preventing production from the well. The Bruce well stimulation
programme and Rhum R3 Well intervention are expected by the Directors to result in increased

10 Calculated on the basis of a 36% interest in the Bruce field.
11 Calculated on the basis of a 36% interest in the Bruce field.
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production levels from the BKR Assets starting during 2018. As further explained at paragraph 10 of
this Part 1 (Letter from the Chairman of Serica), Serica UK has agreed to make a contingent payment
to BP under the Acquisition Agreement in the event of a successful outcome to the Rhum R3 Well
intervention. Costs relating to the well intervention are included in the net cash flow sharing
arrangements with BP. No further capital programmes are planned on Keith as the field is in the
final stages of its producing life. Subject to Completion, Serica intends to continue production from
its single well as long as economically viable, but it is currently scheduled to cease production in
2019. Following Completion, Serica intends to develop a programme of further investment to enhance
Reserve recovery and extend production profiles on Bruce and Rhum.

6. Background information on Serica
Serica has interests in a mixture of production, development and exploration assets.

All of Serica’s current production comes from Erskine, a gas and condensate field located in the
Eastern Central Graben, UK Central North Sea and acquired from BP in June 2015. Serica UK’s
partners are Chevron North Sea Limited 50% (operator) and Chrysaor Limited 32% with Serica UK
holding the remaining 18%. Field facilities comprise a normally unmanned platform, remotely
controlled from the Lomond platform, with five wells producing primarily from the Pentland
Sandstone with further contribution from the Erskine and Heather sands. The Erskine field
commenced production in December 1997, and since then has produced approximately 120 mmboe

(gross).

Average Erskine daily production in 2016 was 1,631 boepd net to Serica UK, including a six-month
shut-in for treatment of a wax blockage in the Lomond to Everest condensate export line and
maintenance work. Production in the first half of 2017 averaged approximately 2,800 boepd net to
Serica UK.

The Columbus gas condensate field, which is a development project, is located in close proximity to
the Lomond platform, which is the offtake route for production from Serica UK’s Erskine producing
interest. Serica UK is the operator of the Columbus field with partners EOG Resources United
Kingdom Limited (25%) and Endeavour Energy UK Limited (25%) and Serica UK holding the
remaining 50%. The field is located in the Eastern Central Graben, UK Central North Sea and the
reservoir is located within the Forties Sandstone. The Columbus field has been appraised with four
wells and is planned to be developed with a single production well. Serica UK is currently working
towards a full field development plan for submission to the Oil and Gas Authority by mid-2018 with
a view to commencing development work before the end of 2018. First gas is currently targeted for
2020.

Serica also has exploration interests in the Central North Sea (Rowallan Prospect), the Slyne and
Rockall Basins offshore Ireland and the Luderitz Basin offshore Namibia. Serica also currently holds
a 20% non-operated interest in Block 113/22a in the East Irish Sea, but Serica proposes to relinquish
this licence as soon as permission is granted from the UK authorities which is expected in late 2017.

The Rowallan Prospect is located in the Central North Sea, around 20km west of the Columbus field.
Serica UK’s partners comprise ENI UK Limited (operator — 40%), JX Nippon Exploration and
Production (U.K.) Limited (25%) and Mitsui E&P UK Limited (20%), with Serica UK holding the
remaining 15%. Preparations for drilling the Rowallan prospect are underway.

Serica has a 100% interest in several blocks in the Slyne Basin offshore Ireland and has secured a
two-year extension to licence 1/06 to further explore the potential first identified through the Bandon
oil discovery drilled by Serica in 2009. Serica is seeking to identify a farm-in partner to share drilling
and development costs and, in the event of a commercial discovery, to follow with a development to
bring the field on production. Serica also has extensive acreage in the Rockall Basin offshore Ireland.
It is seeking to bring in partners to share the drilling of exploration wells on licences 4/13 and 1/09.
In the remainder of 2017, further work is planned on the licences to investigate the potential for
productive fractured basement.

In the Luderitz Basin in Namibia, Serica’s partners are National Petroleum Corporation of Namibia
(Pty) Limited 10% and Indigenous Energy (Pty) Limited 5% with Serica holding the remaining 85%.
Serica conducted a 4,180km? 3D seismic survey in 2012. The 3D seismic data has identified giant
carbonate prospects as well as large, more conventional Cretaceous submarine fan prospects
supported by seismic anomalies. The drilling of a well will be subject to the introduction of a new
partner to meet a significant proportion of the costs.

13



Further details of Serica’s production, development and exploration assets are set out in Part III
(Further Information on Serica).

7.  Serica current trading and prospects

Serica’s only current source of production is from Serica UK’s 18% interest in the Erskine field
located in the Central North Sea Area of the UKCS.

Erskine wells have demonstrated capability to produce over 3,500 boepd net to Serica UK from five
producing wells when unconstrained by planned or unplanned shut-ins or offtake restrictions.
Production in the first half of 2017 averaged approximately 2,800 boepd net to Serica at an operating
cost to Serica UK of approximately US$14/boe with high uptime performance from Erskine/Lomond
export facilities and good performance from the Erskine wells. Production during the second half of
2017 is expected to be lower due to an eight week shut-in for maintenance work on Lomond
coinciding with a planned maintenance programme of the Forties Pipeline System and then
continuing work to clear the condensate export line of wax deposits. Since recommencement of
production on 22 September 2017 and up to 22 November 2017 (the latest date for which figures are
available) the field has delivered at an average rate of approximately 2,450 boepd net to Serica UK.
The operator of the Lomond platform has commenced pigging operations to clear the line of ongoing
wax deposition which, if successful, will enable the Erskine field to increase production levels to the
field’s full potential.

The Company intends to submit a Field Development Plan for the Columbus field to the OGA by
mid-2018. The Columbus field lies close to the Lomond field and is estimated in the Serica CPR
(Technical Discussion, page 5) to hold approximately 6.7 mmboe of 2C contingent resources net to
Serica UK comprising both gas and condensates. Serica UK has a 50% working interest and is
operator for the field. The field is proposed to be developed with a single well. The Company is
currently evaluating two alternative export routes, either via the Lomond platform with an extended
reach well drilled from the platform or via Shearwater with a subsea completed well connected to a
pipeline planned by the Arran group. Production could commence either in 2020 in the case of the
Lomond route or 2021 in the case of the Shearwater route. The Lomond and Shearwater export
routes are subject to the successful outcome of commercial negotiations with the operator of Lomond
or with the operators of Shearwater and Arran, respectively and to approval by the OGA.

Also in 2018, ENI UK Limited, the operator of UK Block 22/19¢c, plans to drill an exploration well
to test the Rowallan Prospect 20km west of the Columbus field, a high pressure, high temperature
prospect lying at Middle Jurassic and Triassic levels. The Serica CPR estimates the Best Estimate
prospective resources in the prospect net to Serica’s 15% working interest to be approximately
19.7 mmboe (based on the Serica CPR, Technical Discussion, page 8, shown on an equivalent unit
basis where natural gas is converted to oil equivalent). Serica UK’s share of the drilling costs for the
well are fully carried by JX Nippon Exploration and Production (U.K.) Limited. In the event of
success, the Directors believe there may be further upside in the block with other geologically similar
prospects/leads.

In the Slyne Basin and in the Rockall Basin offshore Ireland, and in the Luderitz Basin offshore
Namibia, Serica will continue to seek partners to share drilling, exploration and development costs.

The Company has also made applications in the UKCS 30th Licensing Round.

As at 17 November 2017, the Company held cash balances and term deposits of in aggregate
approximately US$34 million and had no borrowings and no material unfinanced exploration or
drilling commitments.

8.  Key strengths of the Enlarged Group

Following Completion the Enlarged Group will have the scale, profile, diversity, cash flow, operating
capability and financial resources to place it amongst the largest, by UK production, of the quoted
European independent oil and gas companies operating on the UKCS. With no borrowings (save for
up to £16 million under the Prepayment Facility), net cash resources, carried forward tax losses and a
full operating capability the Directors believe the Enlarged Group will be well placed to compete in
the upstream oil and gas industry and deliver further value-accretive growth to its Shareholders.

9.  Enlarged Group strategy

The Directors intend that the Enlarged Group will build upon its technical, commercial and financial
strengths both organically, through its existing assets, and inorganically, through further acquisitions

14



which have near term potential. As operator of the BKR Assets and Columbus development, Serica
will seek to enhance the value of its assets to the benefit of stakeholders and partners through
increased operating efficiencies to reduce costs and the application of new technologies to increase
production, maximise recovery and extend producing life of the fields where possible without
compromising the highest safety, environmental and employment standards. As a non-operator, Serica
will seek to work closely with its operators to maximise the recovery of Reserves and resources. The
Directors intend to build new opportunities by combining the operational skills of BP staff with the
existing Serica management team. The Company will also continue to seek ways of broadening its
asset base and resources through selected acquisitions where these can be identified to strengthen its
portfolio and add to its capabilities over the full exploration to production cycle.

10. Principal terms of the Acquisition

Pursuant to the Acquisition Agreement, Serica UK has conditionally agreed to acquire the entire
interests and operatorship of BP in the Bruce, Keith and Rhum fields save for a 1% interest in the
Bruce field which is proposed to be retained by BP. In addition, pursuant to the Product Sales
Agreements, Serica UK will also sell to BP, Serica UK’s share of gas, oil and NGLs produced from
the BKR Assets. The purchase of the BKR Assets represents a significant step in the evolution of the
Company from an exploration and development group with no operating role in producing fields to
the operator of major gas fields in the North Sea.

The consideration for the Acquisition is to be entirely funded by cash, with the bulk of the
consideration being deferred and/or contingent and being financed from the net cash flows from the
BKR Assets. The consideration is made up of the following elements:

® An initial cash consideration payable at the date of Completion of £12.8 million. The
Acquisition is structured, however, such that Serica UK is entitled to a share of the net cash
flows from the BKR Assets during the interim period from the effective date of the Acquisition
(1 January 2018) to the date of Completion, which, in light of the conditions to be satisfied as
referred to below, is not expected to be until mid-2018. The Directors anticipate that Serica
UK'’s share of the net cash flow in this period will be more than the amount of the Initial
Consideration and, since these net cash flows are to be netted off against the amount of the
Initial Consideration, this would mean that at Completion there would be a net amount paid to
Serica UK by BP. Serica UK also has the option to augment this net cash flow by drawing
down the amount of the Initial Consideration pursuant to the Prepayment Facility described
below.

° Up to £16 million is payable to BP in January 2019 or thereafter provided that the Rhum R3
Well has achieved a specified minimum production threshold for 90 days during the first year
following completion of the workover of the well anticipated to take place during 2018. If the
production threshold is not met, this element of the consideration will not be paid. In addition,
even if the well production does meet the production targets, 50% of this consideration will be
deferred if gas production from the Rhum field still requires blending fees by 1 January 2019 or
an alternative solution with the same economic benefit has not been found. If on 1 January
2020, the requirement for blending fees remains or an alternative solution with the same
economic benefit has not been found, such remaining 50% of the consideration will not be
payable.

° Up to a further £23.1 million in aggregate is payable in three annual instalments (of up to
approximately £7.7 million each) in respect of 2019, 2020 and 2021 if the Rhum field production
volumes and sales prices meet or exceed certain agreed levels. The amounts payable will be
reduced if Rhum field production and the price achieved for sales of Rhum gas do not meet the
agreed levels.

e  BP will also receive a share of pre-tax net cash flow from the BKR Assets of 60% in 2018, 50%
in 2019 and 40% in each of 2020 and 2021. The net cash flow shares are calculated on a
monthly basis. No amounts are payable by Serica UK unless this cash flow is positive and
amounts are repayable to Serica UK in the event of negative cash flow, up to the amount of
Serica UK has already paid in the same year. Net negative cash flow during the year can be
carried forward to be offset against positive cash flow in subsequent years. The arrangements in
relation to Serica UK and BP sharing net cash flows from the BKR Assets are set out in the
Net Cash Flow Sharing Deed summarised at paragraph 11.1(e) of Part XII (Additional
Information).
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° Serica UK will pay additional consideration equal to 30% of BP’s retained share of
decommissioning costs when due, reduced by the tax relief that BP receives on those costs. This
element of consideration is capped by the amount of net cash flow received by Serica UK as a
result of the Acquisition.

° Serica UK will also pay deferred consideration equal to 90% of its share of the realised value of
oil in the Bruce pipeline at the end of field life.

Pursuant to the Product Sales Agreements, Serica UK will sell its share of natural gas, oil and NGLs
from the BKR Assets to BP entities. The Product Sales Agreements provide for sales prices based on
standard spot pricing, subject to deductions for marketing fees and normal system charges. In
addition, pursuant to the Prepayment Facility, BP Gas will provide up to £16 million to cover agreed
hedging costs and the Initial Consideration, if required, with repayments out of 35% of Serica UK’s
retained share of gas sales in respect of the BKR Assets to be made on a monthly basis subject to a
six-month payment holiday from the date of Completion. The Prepayment Facility and associated
hedging provides Serica UK with additional liquidity and mitigates gas price risk.

Serica and Serica UK have each provided certain financial guarantees to BP pursuant to the Security
Agreements in relation to the obligations under the Acquisition documents, the Net Cash Flow
Sharing Deed and gas sales arrangements. These include a charge over the BKR Assets during the
period of the Net Cash Flow Sharing Deed and a guarantee from Serica in respect of certain of
Serica UK’s obligations under the Sale and Purchase Agreement and gas sales arrangements. There
are also constraints on Serica UK selling or encumbering the BKR Assets in the future.

BP will retain liability for all the costs of decommissioning facilities and wells existing at Completion
relating to the BKR Assets. Serica UK will pay for the costs of decommissioning new facilities.

Completion of the Acquisition is conditional inter alia on:

° the OGA’s consent to the assignment of the BKR Assets to Serica UK and the transfer of
operatorship of the BKR Assets to Serica UK

° a waiver or expiry of pre-emption rights of Iranian Oil Company (UK) Limited, BP’s partner
on the Rhum field;

° the approval of BP’s partners in the BKR Assets to the assignment of the BKR Assets and the
transfer of operatorship to Serica UK (the requirement for such approval is customary for
transactions of this type);

° clearance being sought by Serica UK and received from HMRC that the tax treatment of the
sharing of the net cash flows from the BKR Assets pursuant to the Net Cash Flow Sharing
Deed will be applied as intended;

° receipt by Serica UK of an OFAC licence and arrangement of satisfactory banking facilities to
conduct Rhum operations;

®  receipt by BP of renewals of licences P.209 and P.198 in relation to the BKR Assets;

° the amendment of certain decommissioning security agreements and operating agreements in
relation to the BKR Assets to give effect to the retention by BP of its liability for
decommissioning and voting rights on decommissioning matters pursuant to the Acquisition; and

° the passing of the Resolution at the General Meeting.
In addition, Completion will not take place unless Admission also takes place.

It is anticipated that some of the conditions (and in particular the OGA consents referred to above)
will take some months to satisfy. Accordingly, it is not anticipated that Completion will take place
until mid-2018.

In addition to the conditions under the Acquisition Agreement, Serica UK has the right to terminate
the Acquisition Agreement prior to Completion in the event of catastrophic damage to the whole or
a material element of facilities relating to the Bruce field, the Keith field and/or the Rhum field. Each
of Serica UK or BP can also terminate the Acquisition Agreement if there is a cessation of
production from the Rhum field due to sanctions. IOC is a joint venture partner in the Rhum field
and is subject to US restrictions in relation to Iran. As an English company, Serica is not a US
person and is not restricted in its partnership joint venture arrangements but will comply with US
sanctions law in every respect insofar as it applies to US persons as they relate to the Rhum field
operations.
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The Acquisition Agreement also contains customary warranties in relation to the BKR Assets from
BP for a transaction of this nature.

BP and Serica UK have also entered into the Transfer of Operatorship Agreement pursuant to which
the parties have set out the process and obligations between them for transferring to Serica UK the
operatorship of the BKR Assets. The transfer of operatorship to Serica UK is a substantial
undertaking and requires the consent of OGA and BP’s field partners in the BKR Assets. The
transfer of operatorship involves amongst other things Serica UK taking on approximately a further
110 employees from BP, the transfer of inventory, the assignment or replacement of a substantial
number of contracts relating to the day to day operations of the BKR Assets and the identification
of IT software and hardware to be transferred or replaced. The Company also expects to open its
own office in Aberdeen from which it will manage day to day operations. The Transfer of
Operatorship Agreement includes mutual indemnities in relation to the matters to be performed under
1t.

Further details of the Acquisition Agreement, the Product Sales Agreements, the Prepayment Facility,
the Net Cash Flow Sharing Deed, the Transfer of Operatorship Agreement and the Security
Agreements are set out in paragraph 11.1 of Part XII (Additional Information). Serica is committed to
protect terms and conditions of employment of BP staff being transferred to Serica above and beyond
TUPE requirements for a period of at least 12 months after the date of Completion. Serica has no
plans to reduce workforce numbers and will consult and engage with in-scope employees, contractors
and agency staff throughout the sale process during which time a transition plan will be put in place.

11. Summary financial information on Serica and the BKR Assets

Set out below is a summary of the audited consolidated results of Serica and the unaudited financial
information in respect of the BKR Assets for the years ended 31 December 2014, 31 December 2015
and 31 December 2016 and the unaudited financial information of Serica and in respect of the BKR
Assets for the six month period ended 30 June 2017.

The summary audited consolidated financial information of Serica for (i) the year ended 31 December
2014 has been extracted without material adjustment from the consolidated financial statements
included in the Serica Group’s 2014 annual report and accounts; (ii) the year ended 31 December
2015 has been extracted without material adjustment from the consolidated financial statements
included in the Serica Group’s 2015 annual report and accounts; (iii) the year ended 31 December
2016 has been extracted without material adjustment from the consolidated financial statements
included in the Serica Group’s 2016 annual report and accounts; and (iv) the six month period ended
30 June 2017 has been extracted without material adjustment from the unaudited financial statements
included in the Serica Group’s 2017 interim financial statements, each of which has been incorporated
by reference in Part VIII (Historical Financial Information on Serica).

The summary unaudited financial information in respect of the BKR Assets has been based on a
review of BP’s BKR Asset accounts and prepared by the Company. Additional financial information
on the BKR Assets can be found in Part VII (Unaudited Historical Financial Information on the BKR
Assets).
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Investors should read the whole of the Company’s published audited historical financial information
and unaudited financial statements and should not rely solely on the summarised information set out

below.
Serica
Six months Year ended Year ended Year ended
ended 30 June 31 December 31 December 31 December
2017 2016 2015 2014
(Unaudited) (Audited) (Audited) (Audited)
US$°000 US$°000 US$°000 US$°000
Revenue 21,922 21,432 24,017 —
Operating Profit/(Loss) before Net
Finance Revenue and Tax 11,168 3,449 4,484 (35,649)
Profit for the period 10,343 10,838 6,489 (36,076)
Cash and cash equivalents 25,083 16,593 21,602 9,893
Net assets 95,462 85,095 74,167 66,337
BKR Assets
Six months Year ended Year ended Year ended
ended 30 June 31 December 31 December 31 December
2017 2016 2015 2014
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
US$'000 US3$°000 US$'000 US$°000
Revenue 130,059 159,036 207,891 118,098
Operating expenditure (55,864) (109,226) (161,817) (117,078)
EBITDA 74,195 49,810 46,075 1,021
Impairment, depreciation,
decommissioning accretion (1,691) 37,448 90,024 (451,534)
Profit Before Tax 72,504 87,257 136,099 (450,514)

12. Directors, senior managers and employees

As at the date of this document, the Directors of the Company are as follows:

Executive Chairman

Chief Executive Officer

Antony Craven Walker
Mitchell Robert Flegg

Robert Eben Neil Pike Non-Executive Director and Senior Independent Director

Ian Roland Vann Non-Executive Director

It is intended that prior to Completion a further two non-executive directors will be appointed to the
Board. Details of the current directors are set out below.

Antony Craven Walker Executive Chairman (aged 74)

Tony Craven Walker joined the Serica Group as non-executive Chairman in August 2004. Following
the retirement of the then Chief Executive Officer in April 2011 he acted as Interim Chief Executive,
and with effect from 1 June 2015 he took on the role of Executive Chairman following the departure
of the two Executive Directors. He started his career with BP and has been a leading figure in the
British independent oil industry since the early 1970s. He founded two British independent oil
companies, Charterhouse Petroleum, where he held the post of Chief Executive, and Monument Oil
and Gas, where he held the post of Chief Executive and later became Chairman. He was also a
founder member of BRINDEX (Association of British Independent Oil Exploration Companies).

Mitchell Flegg Chief Executive Officer (aged 57)

Mitch Flegg rejoined the Board on 21 November 2017. He has over 35 years of experience in the
upstream oil and gas industry, including positions at Shell and Enterprise Oil. Mitch first joined
Serica in 2006 and had been responsible for all drilling and development operations. He was
promoted to the position of Chief Operating Officer in March 2011 and appointed to the Board of

18



Serica in September 2012. He left Serica in May 2015 to become chief executive officer of Circle Oil
plc. Mitch re-joined the Board of Serica on 21 November 2017 as Chief Executive Officer.

Neil Pike Non-Executive Director and Senior Independent Director (aged 72)

Neil Pike joined the Serica Group as a director in 2004. He has been involved in the global
petroleum business as a financier since joining the energy department at Citibank in 1975. Neil
remained an industry specialist with Citibank throughout his career until he joined Serica and was
closely involved in the development of specialised oil field finance. Latterly he was responsible for
Citibank’s relationships with the oil and gas industry worldwide.

Ian Vann Non-Executive Director (aged 68)

Ian Vann joined the Board in 2007. He was employed by BP from 1976, and directed and led BP’s
global exploration efforts from 1996 until his retirement in January 2007. He was appointed to the
executive leadership team of the Exploration & Production Division of BP in 2001, initially as Group
Vice President, Technology and later as Group Vice President, Exploration and Business
Development.

The Group also employs the following Senior Managers.

Clara Altobell Vice President (Technical)

Clara Altobell joined Serica in 2008 and has been responsible for managing operations for its
exploration, development and producing assets. She has over 20 years of oil and gas operations
experience and holds a Masters of Petroleum Engineering from Imperial College, London. Prior to
Serica, she worked at Burlington Resources for twelve years, providing engineering support for
production, testing and completions in its operated Algerian assets as well as specialising in
production technology, reserves and budgeting. She was chair of the SPE London Section and
Continuing Education chair for a number of years. She also held a non-executive position on the
board of SPE Europe.

Andrew Bell Vice President (Finance)

Andy Bell has worked closely with Serica as a consultant since 2004, assisting Serica’s introduction to
AIM in 2005 and providing general financial and commercial advice thereafter. He became a Serica
employee on 21 November 2017. He has some 35 years of experience in upstream oil and gas,
particularly with early stage and growing companies a number of which developed into successful
international businesses including, in the UK, Charterhouse Petroleum Plc (1982 to 1986) where he
set up the joint venture accounting function and Monument Oil and Gas Plc where he was Financial
Controller from 1989 until its sale to Lasmo Plc in 1999 and, in Canada, Centric Energy Corp. where
he was CFO from 2007 until its sale to Africa Oil Corp in 2011.

Danny Fewkes Group Treasurer

Danny Fewkes has over 20 years’ experience in various financial roles, primarily focusing on the oil
and gas sector. He joined Serica in January 2006 following the Company’s listing on AIM and was
appointed as Group Treasurer in June 2015. Danny has had significant involvement in the Company’s
corporate and asset transactions, including equity offerings, debt facility financing, South East Asia
interest disposals and the acquisition of an 18% Erskine interest from BP. He qualified as a chartered
accountant at Price Waterhouse and is a member of the Institute of Chartered Accountants in
England and Wales.

Stephen Lambert Vice President (Commercial)

Stephen Lambert has over 20 years’ experience in the oil and gas sector, engaged primarily on
commercial and business development projects in the UK and overseas. He worked with Serica on
the transaction with BP and joined the Company as an employee on 21 November 2017. Stephen has
a wide experience in commercial and business development in the independent and large cap sectors,
including roles with Monument Oil and Gas Plc and Chevron Corporation, where he was General
Manager for Strategy and Planning in Business Development. Prior to joining Serica, Stephen had
eight years of experience with JX Nippon UK, most recently as Deputy General Manager. He is a
member of the Institute of Chartered Accountants of England & Wales and the Chartered Institute of
Taxation. He is also a member of the board of Mediation Hertfordshire.

Prior to Completion, the Company plans to appoint further Senior Managers to fill the following
roles:

° Vice President (Subsurface);
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° Manager (HSE); and
° Vice President (Operations).

The Company currently employs eight employees. Approximately 110 employees are currently
employed by BP in relation to the BKR Assets, and, subject to Completion, it is anticipated that
these employees will be transferred across to Serica with the BKR Assets. Serica is committed to
protect terms and conditions of employment of BP staff being transferred to Serica above and beyond
TUPE requirements for a period of at least 12 months after the date of Completion. Serica has no
plans to reduce workforce numbers and will consult and engage with in-scope employees, contractors
and agency staff throughout the sale process during which time a transition plan will be put in place.
In addition, assuming all employees transfer across to Serica, Serica expects to engage approximately
a further 20 employees in conjunction with the activities of the BKR Assets. Further details of the
Group’s employees, and the employees engaged in relation to the BKR Assets are set out in
paragraph 17 of Part XII (Additional Information).

13. Competent persons’ reports

Shareholders’ attention is drawn to the full text of the BKR CPR and the Serica CPR which are set
out in full in Parts V (Competent Person’s Report on the BKR Assets) and VI (Competent Person’s
Report on Serica) respectively.

14. Employee Incentive Schemes
The Company has adopted the following incentive plans for its executive management and employees:

® a long term executive incentive plan (the Serica Energy plc Long Term Incentive Plan), which
permits the grant of share based awards, which was adopted on 20 November 2017,

° a discretionary share option plan which was adopted by the Board on 20 November 2017 (the
Serica Energy plc 2017 Company Share Option Plan);

° a tax advantaged all-employee share based incentive plan which was adopted on 29 January
2009 (the Serica Energy plc Share Incentive Plan); and

° further, the Company operates a historical share option plan, which was adopted on
14 November 2005, called the Serica Energy plc Share Option Plan (the “2005 Plan”). There
remain outstanding options under the 2005 Plan.

The Company also operated an historical discretionary share option plan, the Serica Energy plc
Company Share Option Plan, which was adopted by Sharcholders on 23 June 2016. However, it was
determined by the Board that it should terminate the 2016 CSOP on 29 November 2017 and, instead
adopt the replacement 2017 CSOP, so as to ensure that this plan conformed to the same dilution
limits and amendment provisions as the new Serica Energy plc Long Term Incentive Plan. There are
no outstanding options under the 2016 CSOP. The 2016 CSOP has now been terminated.

In due course, and subject to Completion, the Company also proposes to adopt a new all-employee
savings-related share option plan, which will be known as the Serica Energy 2018 Sharesave Plan.
The terms of this plan are subject to the Board’s approval.

As at the date of this document and taking into account options and awards to be granted shortly
following its issue, the following share options / awards have been or will shortly following the
publication of this document be granted under the Serica Energy plc Long Term Incentive Plan, the
Serica Energy plc Share Incentive Plan and the 2005 Plan.

The Board has not made any grants under the 2017 CSOP.
Serica Energy plc Long Term Incentive Plan

Total number of shares to be granted subject

Director/ Employees to Deferred Bonus Share Awards
Antony Craven Walker 225,000

Mitchell Flegg 225,000

Employees below Board level 350,000 (in aggregate)

TOTAL 800,000
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Total number of shares to be granted subject

Director/ Employees to Performance Share Awards
Antony Craven Walker 1,500,000

Mitchell Flegg 1,500,000

Employees below Board level 2,250,000 (in aggregate)
TOTAL 5,250,000

Serica Energy plc Share Option Plan 2005 (the 2005 Plan)

Director/ Employees Total number of shares currently under option
Antony Craven Walker 2,500,000

Employees below Board level 5,696,330 (in aggregate)

TOTAL 8,196,330

Serica Share Incentive Plan

There are a total of 1,463,663 Ordinary Shares outstanding under the Serica Share Incentive Plan.
These comprise of 253,837 Partnership Shares, 507,674 Matching Shares and 702,152 Free Shares (as
defined under paragraph 8.6 of Part XII (Additional Information)). The dates of grant range from
29 April 2009 to 3 November 2017 and the vesting dates range from 29 April 2012 to 3 November
2022.

In aggregate the options/awards under all of the Company’s incentive plans represent 5.96% of the
Company’s issued ordinary share capital as at the Latest Practicable Date, including the Deferred
Bonus Share Awards and Performance Share Awards which will be granted on or as soon as
reasonably practicable following the publication of this document.

Further details of the Serica Long Term Incentive Plan, the 2005 Plan, the 2017 CSOP, the Serica
Energy plc Share Incentive Plan and details of the proposed new Sharesave Plan which is proposed to
be adopted, are set out in paragraph 8 of Part XII (Additional Information).

15. Corporate governance and share dealing code

The Board of Directors fully endorses the importance of sound corporate governance. The Ordinary
Shares were until 2015 traded on both AIM and on the TSX, but following application by the
Company they were delisted from the TSX in March 2015. The Directors believed that the minimal
trading activity of the Ordinary Shares on TSX no longer justified the expense and administrative
effort of maintaining a dual listing. Following this date, the Ordinary Shares continued to trade solely
on AIM.

As a company traded on AIM, the Corporate Governance Code does not apply to the Company.
However, the Board applies the principles of the Corporate Governance Code to the extent that it
considers it reasonable and practical to do so given the size and nature of the Company.

Although the Company has now delisted from the TSX, the Company is still considered to be a
reporting issuer in a number of Canadian provinces. The corporate governance guidelines applying to
reporting issuers in Canada are set out under Ontario Securities Commission National Policy 58-201
(the “Corporate Governance Guidelines””) so the Company is also required to comply with those
guidelines. The Company is a ‘designated foreign issuer’ as defined under National Instrument 71-1-2-
Continuous Disclosure and Other Exemptions Relating to Foreign Issuers.

The Board and its Committees

As at the date of this document, the Board comprises the Executive Chairman, the Chief Executive
Officer who was appointed to the Board on 21 November 2017 and two Non-Executive Directors,
one of whom holds the position of Senior Independent Director. The Company considers all of the
Non-Executive Directors to be independent in character and judgement and to have the range of
experience and calibre to bring independent judgement on issues of strategy, performance, resources
and standards of conduct.

Prior to Completion, is anticipated that two further independent Non-Executive Directors will be
appointed to the Board.
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The Board retains full and effective control over the Company. The Company holds regular Board
meetings at which financial, operational and other reports are considered and, where appropriate,
voted on. The Board is responsible for the Company’s strategy, performance, key financial and
compliance issues, approval of any major capital expenditure and the framework of internal controls.
The matters reserved for the Board include, amongst others, approval of the Company’s long term
objectives, policies and budgets, changes relating to the Company’s management structure, approval
of the Company’s annual report and accounts and ensuring maintenance of sound systems of internal
control.

There is a clearly defined organisational structure with lines of responsibility and delegation of
authority to executive management. The Board is responsible for monitoring the activities of the
executive management. The Chairman has the responsibility of ensuring that the Board discharges its
responsibilities. In the event of an equality of votes at a meeting of the Board, the Chairman has a
second or casting vote. The Board believes that there is an adequate balance between the non-
Executive and Executive Directors, both in number and in experience and expertise, to ensure that the
Board operates independently of executive management and prior to Completion it is anticipated that
two further independent Non-Executive Directors will be appointed to the Board. There is currently
no formal Board performance appraisal system in place but the Corporate Governance and
Nomination Committee considers this as part of its remit.

The Chairman was independent on appointment but has not been independent for the whole of his
tenure due to holding share options and his executive responsibilities.

Individual Directors may engage outside advisors at the expense of the Company upon approval by
the Board in appropriate circumstances.

The Board has established a Corporate Governance and Nomination Committee, an Audit
Committee, a Reserves Committee, a Remuneration and Compensation Committee and a Health,
Safety and Environmental Committee. The terms of reference of the Corporate Governance and
Nomination, Audit and Remuneration and Compensation Committees can be found on the
Company’s website www.serica-energy.com.

Corporate Governance and Nomination Committee

The Corporate Governance and Nomination Committee is responsible for the Company’s observance
of the Corporate Governance Code and the Corporate Governance Guidelines where they apply to
the Company, for compliance with the AIM Rules, the rules applicable to designated foreign issuers
in Canada and for other corporate governance matters, including compliance with the Company’s
Share Dealing Code and with AIM and MAR in respect of dealings by Directors, employees and
connected persons in the Ordinary Shares. The Corporate Governance and Nomination Committee is
responsible for monitoring the effectiveness of the Board and its Committees, proposing to the Board
new nominees for election as Directors to the Board, determining successor plans and for assessing
Directors on an ongoing basis.

The Corporate Governance and Nomination Committee is chaired by Neil Pike and its other
members are Antony Craven Walker and Ian Vann.

Audit Committee

The Audit Committee’s purpose is to assist the Board’s oversight of the integrity of the financial
statements and other financial reporting, the independence and performance of the auditors, the
regulation and risk profile of the Group and the review and approval of any related party
transactions. The Audit Committee may hold private sessions with management and the external
auditor without management present.

The Audit Committee is chaired by Neil Pike and its other member is Ian Vann.

Reserves Committee

The Reserves Committee is a sub-committee of the Audit Committee. The Reserves Committee’s
purpose is to review the reports of the independent reserves auditors pursuant to Canadian
regulations which require that the Board discuss the reserves reports with the independent reserves
auditors or delegate authority to a reserves committee comprised of at least two Non-Executive
Directors. The committee is chaired by Ian Vann and its other member is Neil Pike.
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Remuneration and Compensation Committee

The Remuneration and Compensation Committee meets to consider all material elements of
remuneration policy, the remuneration and incentivisation of Executive Directors and senior
management and to make recommendations to the Board on the framework for executive
remuneration and its cost. The role of the Remuneration and Compensation Committee is to keep
under review the Company’s remuneration policies to ensure that Serica attracts, retains and
motivates the most qualified talent who will contribute to the long-term success of the Company.

The Remuneration and Compensation Committee is chaired by lan Vann and its other member is
Neil Pike.

Health, Safety and Environmental Committee

The Health, Safety and Environmental Committee is responsible for matters affecting occupational
health, safety and the environment, including the formulation of a health, safety and environmental
policy.

The Health, Safety and Environmental Committee is chaired by lan Vann and its other member is
Antony Craven Walker.

Share dealing code

The company has adopted a code on dealings in securities which the Board regards as appropriate
for an AIM company, including compliance with MAR and Rule 21 of the AIM Rules for
Companies relating to Directors’ and employees, dealings in the Ordinary Shares.

16. Dividend policy

It is the intention of the Board to achieve capital growth for Shareholders. In the short term, the
Board therefore intends that any future profits in the Company be retained for reinvestment in the
business and, accordingly, the Board is unlikely to declare dividends in the foreseeable future.
However, the Board will consider the payment of dividends, subject to the availability of distributable
reserves, when it considers it is appropriate to do so.

17. Working capital

In the opinion of the Directors, having made due and careful enquiry, the working capital available
to the Enlarged Group will be sufficient for its present requirements that is for at least the next 12
months from the date of Admission.

18. Taxation

Information regarding taxation is set out in paragraph 10 Part XII (Additional Information). These
details are, however, intended only as a general guide to the current tax position under UK taxation
law.

Shareholders who are in any doubt as to their tax positions or who are subject to tax in jurisdictions
other than the UK are strongly advised to consult their own independent financial adviser immediately.

19. CREST

The Ordinary Shares are eligible for CREST settlement. Accordingly, settlement of transactions in the
Ordinary Shares may take place within the CREST system if the relevant Shareholder so wishes.
CREST is a voluntary system and Shareholders who wish to receive and retain share certificates will
be able to do so.

20. Risk factors

Shareholders attention is drawn to the Risk Factors set out in Part IV (Risk Factors) and to the
section entitled “Forward Looking Statements” on page 1 of this document. Sharcholders and
prospective investors should, in addition to all other information set out in this document, carefully
consider the risks described in Part IV (Risk Factors) before making a decision of whether to invest
in the Company.

21. Admission and dealings

The Ordinary Shares are expected to continue to trade on AIM up to the time of Completion.
Application will also be made to the London Stock Exchange for the Ordinary Shares to be re-
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admitted to trading on AIM immediately following Completion. It is expected that Admission will
become effective and that dealings in the Ordinary Shares, following Completion, will commence at a
date to be determined in mid-2018.

22. Shareholder notification and disclosure requirements

Shareholders are obliged to comply with the shareholding notification and disclosure requirements set
out in Chapter 5 of the DTR. The DTR can be accessed and downloaded from the FCA’s website at
http://handbook.fca.org.uk/handbook/DTR. Shareholders are urged to consider their notification and
disclosure obligations carefully as failure to make a required disclosure to the Company may result in
disenfranchisement.

23. General meeting

The General Meeting notice of which is set out at the end of this document, has been convened for
11.00 a.m. on 18 December 2017 at the offices of Ashurst LLP, Broadwalk House, 5 Appold Street,
London EC2A 2HA for the purpose of considering and, if thought fit, passing an ordinary resolution
to approve the Acquisition for the purposes of Rule 14 of the AIM Rules, which needs to be passed
to permit the Proposals to proceed.

To be passed, the Resolution requires a majority of not less than 50% of Sharcholders voting in
person or by proxy to vote in favour. BP, which owns 5.12% of the Company’s issued share capital,
will not be prevented from voting on the Resolution. US Shareholders are recommended to seek their
own advice as to whether they are entitled to vote on the Resolution, in view of US primary
sanctions imposed in relation to Iran and IOC being a partner in the Rhum field. Shareholders’
attention is drawn to paragraph 5.3 of Part II (Further Information on the BKR Assets) and the risk
factors in relation to the consequences of IOC being a partner in the Rhum field on page 42 of Part
IV (Risk Factors).

24. Action to taken

Shareholders will find enclosed with this document a Form of Proxy for use at the General Meeting.
Whether or not you intend to be present at the General Meeting, you are requested to complete and
return the accompanying Form of Proxy in accordance with the instructions printed thereon, or, if
you hold Ordinary Shares in CREST, to complete and transmit a CREST Proxy Instruction.
Guidance notes to assist you to complete the Form of Proxy or to complete and transmit a CREST
Proxy Instruction are set out in the notice convening the General Meeting at the end of this
document.

It is important that Shareholders complete and sign the enclosed Form of Proxy in accordance with the
instructions printed thereon and return it to the Company’s registrars, Link Asset Services, PXS 1, The
Registry, 34 Beckenham Road, Kent BR3 4ZF, as soon as possible and in any event so as to arrive no
later than 11.00 a.m. on 16 December 2017. Alternatively, if you hold Ordinary Shares in CREST, you
may instead appoint a proxy by completing and transmitting a CREST Proxy Instruction to the
Company’s registrars, Link Asset Services. Completion and return of the Form of Proxy or the
transmittal of a CREST Proxy Instruction will not preclude Shareholders from attending and voting at
the General Meeting, should they wish to do so.

25. Additional information

The attention of investors is drawn to the information contained in Parts I (Further Information on
the BKR Assets), 111 (Further information on Serica), X1 (Summary of Key Licences and Agreements)
and XII (Additional Information), which provide additional information on the Enlarged Group, and
in particular Part IV (Risk Factors) which sets out certain risk factors relating to the Enlarged
Group.
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26. Recommendation

The Board considers the Proposals to be in the best interests of Shareholders as a whole.
Accordingly, the Board unanimously recommends Shareholders to vote in favour of the Resolution,
as the Directors intend to do so in respect of their own beneficial holdings of 8,315,074 Ordinary
Shares, representing approximately 3.15% of the Company’s existing issued ordinary share capital.

Yours faithfully

Antony Craven Walker
Executive Chairman
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PART II - FURTHER INFORMATION ON THE BKR ASSETS

1. Introduction

The BKR Assets comprise all of BP’s interests (save for a 1% interest in the Bruce field which BP is
retaining), in three fields in the Northern North Sea, all of which are operated by BP.

The Bruce field, in which BP has a 37% interest, is a producing field of primarily gas with associated
condensate. Production at the Bruce field in the first half of 2017 was approximately 4,400 boepd'>
net to BP'? from 21 producing wells. The field has had cumulative production since 1993 of over
3tcf.

The Keith field, in which BP has a 34.83% interest, produced approximately 450 boepd'* net to BP
from a single well in the first half of 2017. The field is in the final stages of its producing life.

The Rhum field in which BP has a 50% interest is a producing field of gas and condensate.
Production at the Rhum field in the first half of 2017 was approximately 13,500 boepd'® net to BP.
The field currently produces from two wells although a third well was drilled (the Rhum R3 Well)
but not brought into production due to complications with the completion and hydrate formulation.
The Rhum field partners are planning that the Rhum R3 Well be re-entered in 2018 and completed
for production.

Serica is also acquiring BP’s interests in certain blocks in non-producing adjacent areas to the BKR
Assets.

2.  Summary of Licences
2.1  Bruce field

BP Interest™®

Asset Operator (%) Status Licence Expiry Comments

Licence P.209, Block BP 30.333  Production 15 March 2018 Renewal of the

9/8a Bruce Unit Area Licence is a

(BRUCE) condition
precedent to
Completion

Licence P.276, Block BP 70.6  Production N/A — continues

9/9b Bruce Field to cessation of

(BRUCE) production

Note:

(1) BP is retaining a 1% interest in each of the licences P.209 and P.276.

2.2 Keith field

BP Interest

Asset Operator (%) Status Licence Expiry Comments
Licence P.209, Block BP 34.833 Production 15 March 2018 Renewal of the
9/8a Keith Field Licence is a
(KEITH) condition
precedent to
Completion

12 OGA Production Statistics H1 2017.
13 Calculated on the basis of a 36% interest in the Bruce field.
14 OGA Production Statistics H1 2017.
15 OGA Production Statistics H1 2017.
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2.3 Rhum field

BP Interest

Asset Operator (%) Status

Licence Expiry

Comments

Licence P.198, Block BP
3/29a (ALL)

50 Production

2.4 Additional blocks outside the Bruce, Keith and Rhum fields

BP Interest

Asset Operator (%) Status

15 March 2018

Licence Expiry

Renewal of the
Licence is a
condition
precedent to
Completion

Comments

Bruce — non-unitised
assets”

Licence P.090, Block
9/9a Rest of Block
Excluding Bruce
(REST)

Licence P.209, Block BP 37
9/8a Rest of Block

Excluding Bruce &
Keith (REST)

Total E&P 37
UK Limited

Development

Development

Licence P.276, Block BP 37
9/9b Rest of Block

Excluding Bruce

Unit (REST)

Licence P.276, Block BP 37
9/9¢ (ALL)

Development

Production

Rhum — non-unitised

assets

Licence P.566, Block BP 100
3/29b (ALL)

Licence P.975, Block BP 100
3/24b (ALL)

Licence P.975, Block BP 100
3/29d (ALL)

Production

Production

Production

Note:
(1) BP is retaining a 1% interest in each of the licences P.090, P.209 and P.276.
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N/A

15 March 2018

N/A

N/A — continues
to cessation of
production

3 June 2023

22 December
2034

22 December
2034

Renewal of the
Licence is a
condition
precedent to
Completion



3. Summary of Reserves and Resources

The following tables summarise the Reserves and resources of the BKR Assets. This information has
been extracted from the BKR CPR, which can be found in its entirety in Part V (Competent Person’s
Report on the BKR Assets).

Summary of estimated gross and net Reserves and income data attributable to the BKR Assets (as at 1 June
2017)

Gross Net Attributable
Proved, Proved,
Proved & Probable & Proved & Probable &
Proved Probable Possible Proved Probable Possible
Oil & Liquids reserves
From production to
planned for
development (mbbls) 8,214 11,979 12,852 3,394 4,994 5,430
Gas reserves
From production to
planned for
development (mmcf) 365,943 562,324 647,179 171,008 264,258 306,686
Income Data
(US$000)
Future Gross
Revenue — — — 966,197 1,503,509 1,739,202
Deductions — — — 885,986 1,108,472 1,136,631
Undiscounted Net
Present Value (NPV) — — — 80,211 395,037 602,571
Discounted NPV 10
Post Tax (10%) — — — 137,867 259,472 334,258

Source: BKR CPR, page 3.

4.  Summary of historic BKR Assets production by product volume and sales value

The following tables summarise the historic BKR Assets production volumes by product and the sales
values of each product type for the years ended 31 December 2014, 31 December 2015 and
31 December 2016 and the six months ended 30 June 2017, all net to BP.!® This information has
been based on information extracted from BP’s SAP systems and has been prepared by the Company.

Six months Year ended Year ended Year ended
ended 30 June 31 December 31 December 31 December
2017 2016 2015 2014

Production volumes
Oil (mboe) 321 628 682 298
NGL (mboe) 249 279 200 360
Gas (mmcf) 18,068 23,756 24,788 9,119
Total production mboe 3,685 5,003 5,156 2,230
Six months Year ended Year ended Year ended
ended 30 June 31 December 31 December 31 December
2017 2016 2015 2014
Revenue by product US3$'000 US$000 US$’000 US$°000
Oil 16,295 28,865 30,296 17,495
NGL 8,281 8,568 4,487 17,099
Gas 101,295 112,768 171,044 83,849
Other 4,188 8,835 2,064 (344)
Revenue 130,059 159,036 207,891 118,098

16 In respect of BP’s interest in the Bruce field, calculated on the basis of a 37% interest.
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5. Further detail on BKR Assets

5.1 Bruce Field: Serica UK 36% (subject to Completion)

The Bruce field is operated by BP and, upon Completion, will be operated by Serica UK, with
partners Total E&P UK Limited (43.25%), BHP Billiton Petroleum Great Britain Limited (16%) and
Marubeni Oil and Gas (North Sea) Limited (3.75%). BP has the remaining 37% interest in the field,
and will retain a 1% interest following Completion. The Bruce field was discovered in June 1974 and
is located in the UK Northern North Sea, 350 km northeast of Aberdeen at a water depth of 122
metres and with an area of approximately 75km”. Production is primarily gas with associated
condensate and oil.

Field development was sanctioned in 1990 and production started in May 1993. The field produces
from 11 reservoir units, separated by faulting and in 2017 has had a cumulative production since
1993 of over 3tcf. Production in the first half of 2017 was approximately 4,400 boepd'’ net to BP of
which approximately 85% is gas. The field utilises three platforms and a subsea manifold for
production. Gas compression was installed in 2004.

Wet gas from the Bruce, Keith and Rhum fields is processed at the Bruce complex and then
transported via a 6km spur line through the Frigg pipeline (owned and operated by North Sea
Midstream Partners) to St. Fergus for Natural Gas Liquids extraction. Dry gas is delivered as part of
a commingled gas stream at St. Fergus into the National Transmission System. NGLs are extracted
at St Fergus and transported via a 12-inch diameter, 22 km pipeline to Cruden Bay. The condensate
is separated at the Bruce complex then exported via a 24-inch diameter line, 254km to the Forties
Unity platform. The liquids are then transported via the 36 inch diameter Forties pipeline 240 km to
Cruden Bay, then overland to Grangemouth.

The Bruce field facilities comprise three bridge-linked platforms. There is a production platform
housing a crew of up to 168 with production and utilities equipment. The second platform is a
drilling platform, with the third platform hosting reception and compression facilities. Production
from Bruce is commingled from five sandstone reservoir layers in the Middle Jurassic Bruce group.
The reservoir structure is quite complex and highly compartmentalised, with eleven primary fault
blocks, all considered to be isolated and independent from each other.

The field was originally appraised with 26 wells. Development commenced in 1990 with first
production in 1993. To date there are over 60 well penetrations in the field with 21 producing wells.
There are plans to hydraulically fracture two or more wells on Bruce, which the Directors anticipate
will increase production rates and add Reserves. Subject to Completion Serica plans to review the
potential for further hydraulic fracturing and infill drilling.

The BKR CPR (page 3) shows the following net remaining Reserves to BP (36%) on the Bruce field
(allowing for the 1% interest being retained by BP) as of 1 June 2017:

° Net 1P Reserves: 6.7 mmboe; and

° Net 2P Reserves: 9.6 mmboe.'®

5.2 Keith Field: Serica UK 34.83% (subject to Completion)

The Keith field lies 6.8 km to the southwest of the Bruce field in a water depth of 120 meters and
has been developed as a subsea tie-back to the Bruce complex. It is operated by BP and, on
Completion will be operated by Serica UK (34.83%) with partners Total E&P UK Limited (25%),
BHP Billiton Petroleum Great Britain Limited (31.83%) and Marubeni Oil and Gas (8.34%). Keith
was confirmed as a separate field to Bruce after drilling in 1987 and first came on production in
2000, with a second phase of development in 2002. The Keith field’s production in the first half of
2017 was approximately 450 boepd net to BP.'” No further capital programmes are planned on Keith
as the field is in the final stages of its producing life. Subject to Completion, Serica UK intends to
continue production from its single well as long as economically viable, but the well is currently
scheduled to cease production in 2019. The reservoir units in the field primarily include the Beryl
Embayment Group. The reservoir horizons are located within fault compartments, dip closed to the
north and fault closed to the south east and west.

The BKR CPR (page 4) shows the following net remaining Reserves to BP on the Keith field as of
1 June 2017:

17 Calculated on the basis of a 36% interest in the Bruce field.
18 The Reserves figures are shown on an equivalent unit basis where natural gas is converted to oil equivalent.
19 OGA Production Statistics H1 2017.
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° Net 1P Reserves: 0.37 mmboe; and

° Net 2P Reserves: 0.38 mmboe.?’

5.3 Rhum Field: Serica UK 50% (subject to Completion)

The Rhum Field lies in the Northern North Sea 380 km north east of Aberdeen, 44 km north of the
Bruce field and in 109 metres of water. The Rhum field is operated by BP, and will upon Completion
be operated by Serica UK, with Iranian Oil Company (U.K.) Limited (50%) as its partner. The field
was discovered by BP in 1977 and encountered high pressure and high temperature gas. Production
started in December 2005 and peaked at 300 mmscfd (approximately 51,000 boepd) shortly after
start-up. Cumulative production since 2005 has been 65 million boe gross, and in the first half of
2017 the field’s gas and condensate production was approximately 13,500 boepd net to BP from two
wells. The field produces gas and condensate from Ilate Jurassic thinly bedded turbidite sand
reservoirs. Gas produced from Rhum has a high CO, content, creating a requirement for gas
blending at the St Fergus gas terminal prior to deliveries into the National Transmission System. The
Rhum owners pay a fee for gas blending. A proposal has been made to increase the permitted levels
of CO,, in the gas delivered to the National Transmission System at the St Fergus gas terminal,
which would remove the need for gas blending. A decision is expected from the relevant authority,
Ofgem, before the end of 2017. If increased levels of CO, are permitted, gas blending fees would no
longer be incurred by the Rhum owner. There would also be a reduced risk of interruptions to Rhum
production owing to the availability of blending gas, which has, from time to time in the past,
impacted on sales of Rhum field gas.

Production was shut-in in November 2010 as a result of European Union sanctions applied to the
Iranian Oil Company (U.K.) Limited but was restarted in October 2013, when DECC took
temporary management of IOC’s share of the field in accordance with the Hydrocarbons (Temporary
Management Scheme) Regulations 2013. Control of this share was returned to IOC in 2016 following
the lifting of European Union sanctions and ‘“‘secondary sanctions” imposed by the United States
government. United States Government “‘primary sanctions’” remain in place and BP, as the current
operator of the Rhum field, has obtained a licence granted by OFAC for certain US persons and
non-US entities owned or controlled by US persons to provide services for Rhum field operations.
The licence was renewed in September 2017 and does not expire until September 2018. Serica UK will
apply for an equivalent licence from OFAC prior to Completion (as BP’s OFAC licence is not
assignable), and the Acquisition Agreement is conditional on such a licence being received. In
addition, owing to sanctions, BP has encountered difficulties in maintaining banking arrangements for
receiving Rhum field cash calls payable by IOC. The Directors believe that banking arrangements can
be established to resolve this issue, but the Acquisition Agreement is conditional upon Serica putting
in place satisfactory banking arrangements prior to Completion that allow it to receive payments
from and make payments to IOC as a partner in the Rhum field. Shareholders’ attention is drawn to
the risk factors in relation to the consequences of IOC being a partner in the Rhum field on page 42
of Part IV (Risk Factors).

The field produces from two wells. A third well (Rhum R3 Well) was drilled but not brought into
production due to complications with the completion and hydrate formation. The Rhum field partners
are planning that the Rhum R3 Well be re-entered and completed for production in 2018.

Rhum is a subsea development with the Rhum wells tied back to the Bruce platform complex which
lies 44 km to the south of Rhum. The gas is processed at the Bruce complex then transported
through the Frigg pipeline to St. Fergus for NGL extraction. The condensate is separated at the
Bruce complex and then exported through the Forties Pipeline System to Cruden Bay.

The Rhum field is defined by two major north south trending faults that form a terrace which is
overlaid with the reservoir units. These are Upper Jurassic Turbidite sands deposited within the
Kimmeridge clay. Ryder Scott assumes that Rhum will continue producing until 2023 for 1P and
2026 for 2P Reserves. Field Ultimate Recovery Factor is estimated to be between 65% and 68% of
gas in place (BKR CPR, page 45). Subject to Completion, Serica plans to seek opportunities to
further increase the percentage recovery of gas in place.

20 The Reserves figures are shown on an equivalent unit basis where natural gas is converted to oil equivalent.
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The BKR CPR (page 4) shows the following net remaining Reserves to BP on the Rhum field as of
1 June 2017:

° Net 1P Reserves — 25.8 mmboe,
° Net 2P Reserves — 40.5 mmboe and
° Net 3P Reserves — 48.3 mmboe.?!

21 The Reserves figures are shown on an equivalent unit basis where natural gas is converted to oil equivalent.

31



PART III - FURTHER INFORMATION ON SERICA

1. Introduction

Serica is the parent company of an independent oil and gas exploration and production group with a
mixture of production, development and exploration interests. Serica traces its origins back to 2000,
and following a number of corporate transactions was admitted to AIM in December 2005.

Serica’s current major focus is in the Central North Sea where it has an 18% interest in the
producing Erskine field and a 50% interest in the Columbus development where it is operator. The
Columbus field has been appraised with four wells and is planned to be developed with a single
production well.

Serica also has exploration interests at the Rowallan prospect in the Central North Sea, the Slyne
Basin and the Rockall Basin offshore Ireland and in the Luderitz Basin offshore Namibia.

Serica has drilled 17 wells as operator in places as diverse as the North Sea, Indonesia and the
Atlantic Ocean offshore Ireland and operated one of the largest 3D seismic surveys undertaken
offshore Namibia.

2. Group structure and history

Petroleum Development Associates (Oil and Gas) Limited, a privately held oil and gas exploration
and production business, was founded in June 2000 to acquire licences principally in the North Sea,
subsequently expanding into Indonesia and Spain.

In January 2004, Petroleum Development Associates (Oil and Gas) Limited and Kyrgoil Holdings
Corporation, a company that had been listed on the TSX Venture Exchange, merged to form a new
company, Serica Energy Corporation. The common shares of Serica Energy Corporation were listed
on the TSX Venture Exchange.

In August 2004, Serica Energy Corporation raised CADS$11 million through a private placement of
warrant instruments in conjunction with the acquisition of Firstearl Limited. Antony Craven Walker
joined the Group as non-executive Chairman and Neil Pike as a non-executive director.

In January 2005, Serica Energy Corporation received CADS$10.8 million through the exercise of
warrants by its shareholders. In September 2005, the Company became the new holding company of
the Serica Group by way of a share exchange agreement and in December 2005 the Company’s
shares were admitted to AIM in conjunction with an equity raise of £64 million. In October 2005,
Serica announced that its Kambuna-2 appraisal well in the Glagah Kambuna TAC offshore North
Sumatra had successfully tested 17.5 mmscf of gas and 1,500 of condensate per day.

The Columbus discovery well, 23/16f-11, completed in November 2006, tested gas and condensate
followed by a successful appraisal programme in November 2007. Also in November 2007, a US$100
million senior secured borrowing facility was arranged with JPMorgan Chase as lead arranger.

A US$49 million equity raise was completed in January 2008 and in July 2008, the Serica Group sold
a 15% interest in the Kambuna field development for US$53 million. Following the achievement of
first production from the field in August 2009, the Serica Group sold a further 25% interest in
Kambuna, together with other South-East Asian exploration interests, for US$99 million in January
2010. Kambuna ceased production in the second half of 2013.

In October 2013, the Company completed an equity raise of US$19.5 million through a placing and
open offer.

In June 2014, the Serica Group announced the acquisition of an 18% interest in the North Sea
producing Erskine field, located in the UK Central North Sea, from BP Exploration Operating
Company Limited and Britoil Limited. The acquisition completed in June 2015. Under the terms of
this acquisition, the consideration amounted to USS$11.1 million in cash and 13.5 million new
Ordinary Shares (reduced from the original share consideration of 27 million new Ordinary Shares
due to the impact of certain adjustments on completion). The cash consideration was payable in four
equal annual instalments, the first instalment having been settled at completion. The final instalment
is payable on 1 July 2018.

During 2016 and 2017 the Serica Group has progressed Columbus development planning, given extra
impetus by the OGA’s Maximising Economic Recovery programme, and worked on the selection of
one out of two separate potential off-take routes.
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3. Summary of Licences

3.1 Erskine
Serica Licence Licence Area
Asset Operator Interest (%) Status Expiry® (km?)
P.057, Block 23/26a Chevron 18  Production — 4
(Area B) North Sea
Limited
P.264, Block 23/26b Chevron 18  Production — 23
(Areas B and C) North Sea
Limited
Note:
(1) Continues to cessation of production.
3.2 Columbus
Serica Licence Licence Area
Asset Operator Interest (%) Status Expiry (km?)
Licence P.101, Block  Serica UK 50 Development — 9
23/21a
P.1314, Block 23/16f  Serica UK 50 Development December 22
2031
Note:
(1) Licence P.101 is currently renewed on a rolling basis.
3.3 Rowallan
Serica Licence Licence Area
Asset Operator Interest (%) Status Expiry (km?)
P.1620, Block 22/19¢  ENI (UK) 15 Exploration June 2035 75
Limited
34 P.2124
Serica Licence Licence Area
Asset Operator Interest (%) Status Expiry (km?)
P.2124, Block 113/22a  Zennor 20  Exploration December 121.1
North Sea 2039
Limited
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3.5 Slyne

Serica Licence Licence Area
Asset Operator Interest (%) Status Expiry (km?)
FEL 1/06 Serica Slyne 100 December 305
2023

Achill Prospect, Block Exploration

2719

Bandon Discovery, Development

Block 27/4

Bandon South Exploration

Prospect, Block 27/4

Boyne Prospect, Exploration

Blocks 27/4 and 27/5

Liffey Prospect, Block Exploration

27/9

3.6 Rockall

Serica Licence Licence

Asset Operator Interest (%) Status Expiry Area (km?) Comments

1/09, Blocks Serica 100  Exploration 20 July 2027  390.0 The first

5/17 (part), Rockall phase of

518, 5/22 Licence P1/09

(part), expired on

523 (part), 20 July 2017.

527 (part) and Confirmation

5/28 (part) has been
received that
the first phase
of the licence
will be
extended, but
as at the date
of this
document,
the extension
has not yet
been
formalised.

4/13, Blocks Serica 100 Exploration 30 November 925.0

11/10, 11/15. Rockall 2030

12/1 (part),

12/6 and

12/11 (part)

3.7 Namibia

Serica Licence Licence Area

Asset Operator Interest (%) Status Expiry (km?)

Blocks 2512A, 2513A, Serica 85 Exploration 19 December 17,384

2513B and 2612A Namibia 2018

(part)
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4. Summary of Reserves and Resources

The following tables summarise the Reserves and resources of Serica. This information has been
extracted from the Serica CPR, which can be found in its entirety in Part VI (Competent Person’s
Report on Serica).

Summary of estimated net Reserves attributable to Serica’s interest in the Erskine field (as at 30 June 2017)

Total 1P Total 2P Total 3P

Net Remaining Reserves

Oil (mbbl) 820.7 1,498.5 2,323.1
NGL (mbbl) 107.6 195.3 301.3
Gas (mmcf) 5,414.8 9,825.5 15,163.9

Source: Serica CPR, Technical Discussion, page 3.

Summary of net unrisked contingent resources'”

30 June 2017)

attributable to Serica’s interest in the Columbus Field (as at

2C Contingent Resources

Risk Factor®
Field Operator (%) QOil (mbbl) Gas (mmcf)

Columbus Field Serica Energy 85 1,396.9 31,766.6
(UK) Limited

Source: Serica CPR, Technical Discussion, page 5.

Notes:

(1) These volumes represent only the portions of the reservoirs that lie within the boundary of the lease area.

(2) The risk factor for contingent resources refers to the estimated chance, or probability, that the volumes will be commercially
extracted. For the purposes of this table, the risk factor for the contingent resources refers to the PRMS term “‘chance of
development”.

5. Further details on Serica assets
5.1 Production
Central North Sea: Erskine Field — Serica UK 18%

All of Serica’s current production comes from Erskine, a gas and condensate field located in the
Eastern Central Graben, UK Central North Sea and acquired from BP in June 2015. Serica UK’s
partners are Chevron North Sea Limited 50% (operator) and Chrysaor Limited 32%. Field facilities
comprise a normally unmanned platform, remotely controlled from the Lomond platform, with five
wells producing primarily from the Pentland Sandstone with further contribution from the Erskine
and Heather sands. Erskine commenced production in December 1997, and since then has produced
approximately 120 mmboe (gross).

Erskine gas and fluids are transported via a 30km pipeline to the Lomond platform, which is 100%
owned and operated by Chrysaor Limited, for processing and separation into condensate and gas.
Serica UK’s condensate allocation is transported through the Lomond to Everest condensate offtake
line and then into the Forties Pipeline System before being sold as Forties crude oil at the Cruden
Bay terminal. Erskine gas is transported via Lomond to the Central Area Transmission System (riser
tower at North Everest) and then through the CATS system before being sold at the CATS terminal
on Teeside.

Erskine wells have demonstrated capability to produce over 3,500 boepd net to Serica UK when
unconstrained by planned or unplanned shut-ins or export pipeline restrictions. Average daily
production in 2016 was 1,631 boepd (net to Serica UK) including a six-month shut-in for treatment
of a wax blockage in the Lomond to Everest condensate export line and maintenance work.
Production in the first half of 2017 averaged approximately 2,800 boepd net to Serica UK.
Production during the second half of 2017 is expected to be lower due to an eight week shut-in for
maintenance work on Lomond coinciding with a planned maintenance programme of the Forties
Pipeline System and then continuing work to clear the condensate export line of wax deposits. Since
recommencement of production on 22 September 2017 to 22 November 2017 (the latest date for
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which figures are available) the field has delivered at an average rate of approximately 2,450 boepd
net to Serica UK. The operator of the Lomond platform has commenced pigging operations to clear
the line which, if successful, will enable the Erskine field to increase production levels to the field’s
full potential.

The Serica CPR (Technical Discussion, page 3) shows the following net remaining Reserves to Serica
UK on the Erskine field as of 30 June 2017:

° Net 1P Reserves: 1.83 mmboe; and
° Net 2P Reserves: 3.33 mmboe.?

The Serica CPR indicates that Erskine 2P Reserves will be sufficient to keep the field operating until
the end of 2022.

5.2 Development
Central North Sea: Columbus Field — Serica UK 50%

The Columbus gas condensate field is located in close proximity to the Lomond platform, which is
the offtake route for production from Serica UK’s Erskine producing interest. Serica UK is
Columbus field operator with partners EOG Resources United Kingdom Limited (25%) and
Endeavour Energy UK Limited (25%). The field is located in the Eastern Central Graben, UK
Central North Sea and the reservoir is located within the Forties Sandstone.

The Columbus field has been appraised with four wells and is planned to be developed with a single
production well. Serica UK is currently working towards a full field development plan for submission
to the Oil and Gas Authority by mid-2018 with a view to commencing development work before the
end of 2018. First gas is currently targeted for 2020.

Serica UK is progressing two development options for Columbus. One option is an extended-reach
development well drilled into Columbus from the Lomond platform, located 5 kilometres away. The
other option is drilling a subsea well and joining a potential future development of the nearby Arran
field to the Shearwater platform, located 35 kilometres from Columbus.

Studies into drilling an extended reach well from the Lomond platform have been carried out and
have successfully demonstrated feasibility and satisfied the Lomond platform operator that it passes
their internal HSE and operational requirements. Serica UK is now working to progress commercial
terms with the host operator. This route offers the potential to accelerate the first production date by
a year or more, compared to the alternative route, as it does not require pipelines or subsea
equipment, and involves few parties. It brings additional potential benefits of deferring the date of
Lomond and Erskine abandonment and attracting further third party fields to the hub.

In parallel, Serica UK is working with the Arran field operator to appraise the option of tying
Columbus into a proposed new pipeline running from Arran to the Shearwater platform. A joint
FEED (Front End Engineering Design) Study between the Arran and Columbus owners is ready to
start and discussions on commercial terms are making good progress. The advantage of this route are
the opportunity to share capital costs with the Arran owners and share operating costs with the other
parties producing over the Shearwater platform. It also involves a shorter drilling programme.

The Serica CPR (Technical Discussion, page 5) shows the following net 2C contingent resources to
Serica on the Columbus field to be 6.7 mmboe.*

5.3 Exploration

Central North Sea: Rowallan Prospect: Serica UK 15%

Block 22/19c¢ is located in the Central North Sea, around 20km west of the Columbus field. It
contains the Rowallan Prospect comprising potential condensate targets in the Triassic Skagerrak and
the Middle Jurassic Pentland formations. Partners comprise ENI UK Limited (operator — 40%), JX
Nippon Exploration and Production (U.K.) Limited (25%) and Mitsui E&P UK Limited (20%).

Well preparations for the Rowallan Prospect are underway, with spending on a site survey and long-
lead items approved by partners for 2017. A vessel is due to be deployed in December 2017 to
perform a site survey in preparation for the drilling of a well in 2018. The prospect is located within
Serica UK’s core Central North Sea area, close to Erskine and Columbus. Serica UK is fully carried
on all costs for a well on this high pressure, high temperature prospect.

22 The Reserves figures are shown on an equivalent unit basis where natural gas is converted to oil equivalent.
23 The resources figure is shown on an equivalent unit basis where natural gas is converted to oil equivalent.
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The Serica CPR (Technical Discussion, page 8) shows the net Best Estimate prospective resources to
Serica UK on the Rowallan Prospect to be 19.7 mmboe.**

East Irish Sea: Serica 20%

Serica holds a 20% non-operated interest in Block 113/22a following the recent relinquishment of its
interests in Blocks 113/26b and 113/27c. This licence is also expected to be relinquished as soon as
permission is granted from the UK authorities, which is expected in late 2017.

5.4 TIreland

Slyne Basin: Serica 100%

Serica has increased its equity from 50% to 100% following the withdrawal of DEA Deutsche Erdoel
AG from the licence in September 2017 and has secured a two-year extension to further explore the
potential first identified through the Bandon oil discovery drilled in 2009. In that time, Serica plans to
further de-risk the Boyne prospect, down-dip of Bandon, by detailed analysis to better predict the oil
type likely to be found in the Jurassic and Triassic sandstone formations.

Serica is seeking to identify a farm-in partner to share drilling and development costs of the Boyne
prospect and, in the event of a commercial discovery, to follow with a development to bring the field
on production. The Best Estimate prospective resources estimate of approximately 51 million barrels
of oil equivalent is anticipated by the Directors to result in an attractive economic development at
current oil prices.

The Serica CPR (Technical Discussion, page 8) shows the following net prospective resources to
Serica on the Boyne Prospect as of 30 June 2017:

° Low estimate; 16 mmboe;
° Best estimate: 51 mmboe; and

° High estimate: 168 mmboe.*

Rockall Basin: Serica 100%

Serica has extensive acreage in the Rockall Basin offshore Ireland. It has secured a two-year
extension on licence 4/13 and aims to bring in a partner to join in drilling an exploration well. The
well is designed to test two prospects, the shallower prospect being a Cretacecous fan defined by
seismic anomaly and analogous to prospects identified in the Porcupine basin. This overlies a deeper
target, a structural fault block of Permian/Triassic age, analogous to the nearby Dooish discovery.
Serica estimates Best Estimate prospective resources for these stacked prospects to be in the order of
2.7 tcf of gas and 178 million barrels of condensate, which would result in a major development.”®

Licence 1/09 contains a large structural prospect, Muckish, also a Dooish analogue, and Serica is
seeking a partner to drill a well to prove the concept, ideally as part of the same drilling programme
as 4/13.

In the remainder of 2017, further work is planned on the licences to investigate the potential for
productive fractured basement. The recent Lancaster discovery by Hurricane in the West of Shetlands
area has proved the production capability of fractured basement.

5.5 Namibia

Luderitz Basin: Serica 85%

Serica has progressed to the first renewal period of the licence, which runs until the end of 2018. The
partners are National Petroleum Corporation of Namibia (Pty) Limited 10% and Indigenous Energy
(Pty) Limited 5%. This licence period does not include a commitment to drill a well. The 3D seismic
data, from a major seismic programme operated by Serica, has identified giant carbonate prospects as
well as large, more conventional Cretaceous submarine fan prospects supported by seismic anomalies.
The drilling of a well will be subject to the introduction of a new partner to meet a significant
proportion of the costs. Serica plans to work on identifying more prospects supported by the latest
seismic visualisation techniques as well as seeking a partner to drill the main carbonate prospect.

24 The resources figure is shown on an equivalent unit basis where natural gas is converted to oil equivalent.
25 The resources figures are shown on an equivalent unit basis where natural gas is converted to oil equivalent.
26 These estimates are management estimates only and are not supported by a competent persons report.

37



6. HSE

HSE is central to Serica’s core values. As part of the Acquisition, the Company will develop and seek
approval for a safety case relating to its operatorship of the BKR Assets.

Serica commits to ensuring a safe and healthy working environment in line with current best
practices. The Company has always rigorously observed health and safety standards, laws and
regulations in the areas in which it has operated, and ensures that its employees and consultants
receive appropriate training and guidance to enable them to carry out their tasks in a safe and
competent manner.

Serica acts with care and sensitivity towards the local environment in which it operates and has
implemented a systematic approach to the management of occupational, environmental and
community risk.

Serica encourages employees and stakeholders to immediately report to management any aspect of the
Company’s business or operations which is considered to actually or potentially not meet its high
standards.
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PART IV - RISK FACTORS

Any investment in the Company is subject to a number of risks. Accordingly, investors and prospective
investors should carefully consider all of the information set out in this document including, in particular,
the risks described below. The Group’s and, following Completion, the Enlarged Group’s business,
financial condition or results of operations could be materially and adversely affected by any of the risks
described below. In such cases, the market price of the Ordinary Shares may decline and investors may
lose all or part of their investment.

These risks should not be regarded as a complete and comprehensive statement of all potential risks and
uncertainties nor are they listed in order of magnitude or probability. Additional risks and uncertainties
that are not presently known to the Directors, or which they currently deem immaterial, may also have
an adverse effect on the Enlarged Group’s operating results, financial condition and prospects. The risk
factors described below are as of the date of this document and, except as required by the AIM Rules or
any other law or regulation, will not be updated.

Investors and prospective investors should consider carefully whether an investment in the Company is
suitable for them in light of the information set out in this document and the financial resources available
to them.

US Shareholders are recommended to seek their own advice as to whether they are entitled to vote on
the Resolution in view of US primary sanctions imposed in relation to Iran and IOC being a partner in
the Rhum Field.

1.  Risks Relating to the Acquisition

The Acquisition may not complete and there are operational risks associated with the BKR Assets

Completion of the Acquisition Agreement is subject to various conditions precedent, including various
consents and approvals being obtained including consent to the Acquisition from the OGA. If any of
such conditions are not satisfied (or, where possible, waived), Serica will not be able to complete the
Acquisition. Certain of the conditions, and in particular the approval of the OGA, are anticipated to
take some months to satisfy. Accordingly, it is not expected that the Acquisition will be completed
until sometime in mid- 2018. Due to the length of time that will elapse before the last of the
conditions is satisfied, there is an increased risk that either the conditions are not satisfied, or that the
Acquisition Agreement is terminated prior to completion in accordance with its terms.

If any of the conditions are not satisfied (or waived, if applicable), or if the Acquisition Agreement is
terminated in accordance with its terms, then the Acquisition will not be completed, which would
mean that substantial costs would have been incurred by the Company with none of the potential
benefits of the Acquisition having been achieved. It would also mean that management time spent in
connection with the Acquisition, which could have otherwise been spent in connection with other
aspects of the Company’s business, will not have been spent productively.

Although the Company has carried out legal, accounting, technical and commercial due diligence on
the BKR Assets, in the event that such enquiries or subsequent responses were insufficient, the
Company may not have been able to assess properly the risks associated with, and the value of, the
BKR Assets. In addition the BKR Assets and infrastructure is being acquired on a sight as seen basis
and some, notably the Bruce platform and related infrastructure is ageing and may need unexpected
and unbudgeted material works undertaken to continue in operation and the scale of such works may
be extensive and costly.

The Company has negotiated what it considers to be appropriate warranty protection under the
Acquisition Agreement, but provisions in the Acquisition Agreement may be unenforceable or may be
insufficient to cover potential liabilities relating to the BKR Assets and, as a result, the value of the
BKR Assets may be less than the amount that the Company pays for them, although this has been
mitigated in the structure of the Acquisition, as most of the consideration due to BP is deferred/
contingent, and will only become payable to the extent the BKR Assets generate positive cashflows.

The field partners for the Bruce and Keith fields, which are different to the field partner for the Rhum field,
could have different objectives which may lead to challenges as all fields share the same infrastructure

The Bruce platform controls, processes and transports products from the Bruce, Keith and Rhum
fields. It has been operating since 1993 and so needs a continuing programme of maintenance to
ensure full operating capability. The Rhum field has the greatest production potential out of the BKR
Assets, but the Rhum partner, Iranian Oil Company (UK) Limited, is different to the field partners
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at Bruce and Keith, who accordingly could have different objectives which may lead to challenges in
approving increases in investment in the Bruce wells and infrastructure. This could reduce or delay
access to the upside potential in relation to the BKR Assets. A failure by the Enlarged Group to
manage these risks could have a material adverse effect on the Enlarged Group’s financial condition,
results of operations or prospects.

If the existing field partner exercises its pre-emption rights in relation to the Rhum field, the Acquisition may
not be completed

The Joint Operating Agreement in relation to the Rhum field provides the partner (Iranian Oil
Company (UK) Limited) the right to pre-empt any offer from a third party through matching the
terms of such offer. The proposed acquisition of the BKR Assets by the Company will trigger this
right. Accordingly, in the event that Iranian Oil Company (UK) Limited were to exercise this right
within the time periods permitted by the Joint Operating Agreement, BP would be obligated to accept
such offer which may mean that the Acquisition would not be completed, as the Acquisition
Agreement provides that Serica will not acquire the BKR Assets unless it acquires the Rhum field.
The field partners to BP on the Bruce and Keith fields do not have a pre-emption right under the
respective joint operating agreements, but they do have a right to submit offers following BP
notifying them of its intention to sell, although BP is under no obligation to accept such offers.
Shareholders’ attention is drawn to the summary of the Acquisition Agreement at paragraph 11.1(b)
of Part XII (Additional Information).

The existing field partners to the BKR Assets may object to the transfer of operatorship to Serica, which may
mean the Acquisition would not be completed

Under the respective joint operating agreements in relation to the BKR Assets, BP’s partners (being
Total E&P UK Limited, BHP Billiton Petroleum Great Britain Limited, Marubeni Oil and Gas
(North Sea) Limited and Iranian Oil Company (UK) Limited) have certain rights regarding the
transfer of operatorship to a new partner. They will require demonstration of the financial and
operational capability of a new partner to meet its obligations. Operatorship of the BKR Assets is
intended to transfer to Serica UK pursuant to the Acquisition. Accordingly, the BKR Assets field
partners need to be satisfied that Serica UK, as the new operator of the BKR Assets has the financial
capability to meet its obligations as operator. Serica UK is confident that it has the financial and
operational capability to meet the ongoing obligations as operator in relation to the BKR Assets.
However, should any of the partners not be so satisfied, then they could oppose the transfer of the
BKR Assets to Serica UK and the Acquisition may not be completed. The Acquisition Agreement is
conditional upon the approval of BP’s partners in the BKR Assets to the assignment of the licence
interests and the transfer of operatorship to Serica UK.

The Acquisition of the BKR Assets by Serica requires the approval of the UK Oil & Gas Authority

Serica UK requires approval from the OGA to assume operating responsibilities on the BKR assets.
The OGA will wish to satisfy itself as to Serica UK’s financial capacity to participate in licence
operations and to discharge its licence obligations. This will involve Serica UK demonstrating this to
the OGA based on its financial condition, its future expectations for the fields and the terms of the
Acquisition. The OGA must also approve the transfer of operatorship which it will determine in
conjunction with the Offshore Safety Directive Regulator where the focus will be on technical and
financial competence. It is anticipated that such approval could take some months to obtain. Such
approval is a condition precedent for Completion and, accordingly, if not received the Acquisition
will not complete.

Licences P.209 and P.198 in relation to the Bruce, Keith and Rhum fields need to be renewed before
Completion. If they are not renewed, Completion will not occur

Licences P.209 and P.198 in relation to the Bruce, Keith and Rhum fields expire in March 2018. BP
has applied for the licences to be renewed before Completion, and their renewal is a condition
precedent in the Acquisition Agreement. The Directors have no reason to believe that the licences will
not be renewed, but if they were not to be renewed, the condition would not be satisfied, in which
event Completion will not occur.

The decommissioning security agreements in relation to the Bruce and Keith fields will require amendment
which will be subject to the approval of BP’s partners on the Bruce and Keith fields

Pursuant to the Acquisition Agreement, BP has agreed to retain the decommissioning liability in
relation to the existing facilities on the BKR Assets. In light of this obligation, the decommissioning
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security agreements in relation to the Bruce and Keith fields will need to be amended and such
amendments will be subject to the approval of BP’s partners on the Bruce and Keith fields. The
Acquisition Agreement is conditional upon such approvals being obtained. Were they not to be
obtained, Completion would not occur. Further, the parties have agreed that BP shall control the
voting rights of Serica UK in relation to decommissioning matters that concern existing facilities.
While Serica UK’s interests in relation to decommissioning are likely to be aligned to BP’s interests,
BP could vote in a way which is not in the best interests of Serica UK.

The Company will need to engage a large number of contractors to manage operations relating to the BKR
Assets following Completion

The BKR Assets engage a significant number of contractors to provide services in relation to its
operations. Services are provided by either BP itself, outside third party contractors or other
companies within the BP Group, with many operations being provided by internal BP providers.
Many of these contracts are not assignable, and many of the services provided by BP and BP Group
companies will not be provided by them following Completion. Serica UK and BP have entered into
the Transfer of Operatorship Agreement to inter alia assist in the planning for the management of
engaging replacement contractors. Accordingly, in the period between the execution of the Acquisition
Agreement and Completion, Serica UK will need to agree terms with new contractors to provide
services in place of these existing contractors. This is likely to be a substantial task which, if not
managed successfully, would result in the OGA and the BKR Asset partners not approving the
transfer of the operatorship of the BKR Assets to Serica UK. Without such approval, the Acquisition
will not be completed.

The Enlarged Group’s future prospects will, in part, be dependent on effective integration of the BKR Assets
into the Group, including with respect to employees and operational systems

The Enlarged Group’s future prospects will, in part, be dependent upon the Enlarged Group’s ability
to integrate the BKR Assets into the Group successfully and any other businesses that it may acquire
in the future without material disruption to the existing business including as a result of the
integration of operational systems. The performance of the Enlarged Group will, amongst other
things, also depend on the successful transfer, integration, retention and motivation of employees
within the Enlarged Group. The Acquisition represents a significant undertaking for the Group as it
will take on operatorship of the BKR Assets, including increasing the number of its employees from
less than ten to over 100. Were some of the employees to choose not to transfer to the Group, Serica
would need to recruit alternative employees from the oil and gas industry. Were such personnel not
to be available, the transfer of operatorship to Serica UK, and therefore Completion, could be
delayed. In addition, the Group expects to recruit an additional approximately 20 employees beyond
those who will transfer across with the BKR Assets. The Company will need to implement a
significant implementation plan to manage the integration of the new employees, including the
operational systems associated with significantly increasing the number of employees. This will include
upgrading the Group’s IT, human resources and HSE systems. The Group will also need to expand
its reporting, treasury and risk management systems. The Group will open a new office in Aberdeen
whilst retaining its office in London. This will bring the challenge of managing different locations.
Serica UK and BP have entered into the Transfer of Operatorship Agreement which sets out the
process by which the parties will develop and implement a plan to transition the operatorship of the
BKR Assets to Serica UK which is summarised at paragraph 11.1(g) of Part XII (Additional
Information). A failure to successfully manage the integration of the BKR Assets could have a
material adverse effect on the Enlarged Group’s results of operations, financial condition and
prospects.

The cost of replicating BP benefits for the employees who transfer to the Group could be more than anticipated
by Serica

The Group has agreed with BP to protect the terms and conditions of those employees of BP who
transfer across to Serica above and beyond TUPE requirements for a period of at least 12 months
following Completion. This will necessitate Serica providing similar defined contribution pension,
share scheme and other benefits for the employees. Serica has estimated the likely cost of providing
such benefits, however, such benefits could cost more than is being anticipated by Serica. Were this to
occur, then the additional cost could have a material adverse effect on the Enlarged Group’s results
of operations, financial conditions and prospects.
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As a result of US primary sanctions against Iran the operations of the Rhum gas field could be adversely
affected

The Rhum gas field is owned as to 50% by BP and as to 50% by Iranian Oil Company (UK)
Limited, an ultimate subsidiary of National Iranian Oil Company (“NIOC”). Both the Iranian
economy and NIOC in particular have been targeted by international sanctions in recent years. In
January 2016, EU sanctions were largely lifted against Iran and NIOC, but US primary sanctions
remain in force which amount to a comprehensive embargo on US persons having dealings with Iran.
As a result of US primary sanctions, BP has continued to seek a licence from US authorities to
provide dispensation for a small number of US contractors to provide services to the Rhum gas field
from time to time and also to enable BP to potentially bring in US contractors in the case of
emergency. BP’s licence was renewed on 29 September 2017 and continues in force until 30 September
2018. Following Completion, Serica UK may still need to rely on a small number of US contractors
to operate the Rhum field, although it may, over time, seek to reduce or eliminate their use
completely. Between the date of signing the Acquisition Agreement and Completion, Serica UK will,
whilst US sanctions remain in force, seek to obtain a licence from OFAC. The Acquisition
Agreement is conditional upon such a licence being granted to Serica UK by OFAC. The Acquisition
Agreement also contains provisions entitling Serica UK or BP to terminate it prior to Completion in
the event that there is a cessation of production of the Rhum gas field owing to sanctions.

Further, before Completion there could be circumstances where Iranian related sanctions are
detrimental to the operation of the Rhum gas field but which do not give rise to a cessation of
production. In this event, Serica UK would not be entitled to terminate the Acquisition Agreement
but the operations and performance of the Rhum gas field could nevertheless be materially affected.
Furthermore, following Completion, OFAC could withdraw the grant of or not renew any licence
provided to Serica UK and/or the US or EU sanctions regime against Iran could be amended or
enhanced, which may make it more difficult or impossible for Serica UK to continue to operate the
Rhum gas field. Should Serica UK, following Completion, cease to be able to operate the Rhum gas
field, as a result of sanctions this would have a material adverse effect on the Enlarged Group’s
results of operations, financial condition and prospects.

The Acquisition Agreement is conditional upon satisfactory banking arrangements being put in place which
allow payments to and from IOC in relation to the Rhum field

BP has encountered difficulties receiving payments from IOC in relation to Rhum operations such as
cash calls due to the withdrawal of banking facilities owing to sanctions. The Directors believe that
alternative banking arrangements can be established to resolve the issue, but the Acquisition
Agreement is conditional upon Serica UK putting in place satisfactory banking arrangements prior to
Completion that allow it to receive payments from and make payments to IOC as a partner in the
Rhum field. In the event that satisfactory arrangements cannot be established and Serica UK does
not waive the condition, Completion will not take place. BP has agreed to indemnify Serica UK
under the Acquisition Agreement for any historic underpayments owed by IOC to BP up to the date
of Completion.

The presence of IOC as a partner on the Rhum field and the associated risk of potential exposure to sanctions
may deter some non-US contractors firom providing services to support Rhum field operations

In addition to the restrictions related to US sanctions and the use of US contractors and personnel
on Rhum operations, the presence of IOC as a partner on the Rhum field and the associated risk of
potential exposure to sanctions may deter some non-US contractors and providers of other services
from providing equipment and services to support Rhum field operations. This may restrict the
Enlarged Group’s flexibility in conducting Rhum operations, increase costs or delay operational and
investment plans.

There is a risk that gas produced from the Rhum field might have to be blended or production shut in due to its
high CO, content

Gas produced from the Rhum field has a high CO, content. Currently, the Rhum owners pay a fee
for blending gas which is used to keep the commingled gas stream at the St Fergus terminal within
the CO, threshold for entry into the National Transmission System. It is proposed to increase this
threshold such that blending gas is not required, which would avoid the need for the Rhum owners
to pay a blending fee. Approval from the relevant authority (Ofgem) is expected before the end of
2017. If approval is not received, or should such approval once granted be varied or withdrawn, then
either blending gas would need to be identified which may add considerable cost for the Rhum
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owners, or Rhum production might have to be restricted or shut in. Were these events to materialise,
this could have a material adverse effect on the Enlarged Group’s results of operations, financial
condition and prospects.

There is a dispute between BP’s partner to the Rhum field and the Bruce field partners relating to Bruce field
costs

Iranian Oil Company (UK) Limited is disputing with the Bruce field partners the switch triggered by
the Bruce field partners from volume based tariffs to sharing overall costs of the Bruce facilities based
on their respective proportionate production volumes. The matters in dispute to date will remain an
issue between IOC and BP and the other Bruce field partners and will not transfer to Serica UK
under the terms of the Acquisition. However, Serica UK would be exposed to IOC continuing to
dispute after the effective date of the Acquisition (1 January 2018), the principle or details of a
charge for the Bruce field costs. To the extent that the dispute continues after the effective date of
the Acquisition (1 January 2018), this could have a material adverse effect on the Enlarged Group’s
results of operations, financial condition and prospects.

There is a certain amount of interdependency between the BKR Assets, such that matters affecting one field
could affect the economic viability of the other fields

The infrastructure for the Keith and Rhum fields is tied back to the Bruce field infrastructure, and
therefore production for the Keith and Rhum fields is reliant on the Bruce infrastructure which is
ageing and requires substantial maintenance. A failure by the partners to the BKR Assets to maintain
the Bruce infrastructure would also cause production for Keith and Rhum to cease, leading to
premature abandonment, and a failure to realise the value for the BKR Assets. In addition, the Bruce
field relies upon cost contributions and tariffs from the Rhum field to maintain profitability and if
such contributions were to cease (for example because of a shut-in at the Rhum field due to
sanctions), then the Bruce field, with substantial fixed costs, may not remain economically viable and
may also be forced to cease production. A failure by the Enlarged Group to manage this risk would
have a material adverse effect on the value of the BKR Assets.

The Sale and Purchase Agreement and the Security Agreements will place certain restrictions on the ability of
the Enlarged Group to raise debt finance in the future

The Security Agreements provide certain security to BP in respect of its future cash flows from the
BKR Assets, as set out at paragraph 11.1(f) of Part XII (Additional Information). In the event that
Serica UK does not comply with its payment obligations to BP in relation to deferred consideration
payable for the BKR Assets, then BP will be entitled to enforce its security which could result in BP,
inter alia, taking back control of the BKR Assets. Furthermore, the Security Agreements could make
it more challenging for the Enlarged Group to raise debt finance in the future as a result of the
Enlarged Group not having available to it sufficient assets over which it will be able to offer first
ranking security.

Additionally, the Sale and Purchase Agreement and the Security Agreements place restrictions on the
ability of the Enlarged Group to encumber the BKR Assets. Accordingly, the Security Agreements
may have an adverse effect on the ability of the Enlarged Group to raise debt finance.

The Sale and Purchase Agreement restricts Serica UK from selling interests in the BKR Assets without the
approval of BP

Under the Sale and Purchase Agreement, Serica UK requires the approval of BP to sell interests in
the BKR Assets. This will reduce the portfolio management options available to the Company, which
could reduce the Enlarged Group’s flexibility following Completion.

2.  Operational risks relating to the Group and the Enlarged Group

The exploration for, and the development and production of, oil, gas and other natural resources is technically
challenging and involves a high degree of risk

The operations of the Group and, following Completion, the Enlarged Group may be disrupted by a
variety of risks and hazards which are beyond the control of the Group and, following Completion,
the Enlarged Group, including environmental hazards, industrial accidents, occupational and health
hazards, technical failures, labour disputes, political unrest and conflicts, unusual or unexpected
geological formations, flooding, earthquake and extended interruptions due to inclement or hazardous
weather conditions, explosions and other accidents. These risks and hazards could also result in
damage to or destruction of wells, assets under development or production facilities, personal injury,
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environmental damage, business interruption, monetary losses and possible legal liability. The assets
held by the Group and, following Completion, the Enlarged Group all relate to offshore licences.
Exploration and production on offshore licences may significantly increase the risks involved
compared to onshore licences. The risk may increase both regarding the probability that a shutdown
or an accident occurs, and the consequence of such a shutdown or accident being more severe. In
recent years, the Erskine field production has been subject to protracted interruptions due to failures
of the Lomond facilities through which Erskine production is exported and to wax build-up in the
Lomond to Everest condensate export line through which Erskine condensate is exported. Production
from the Rhum field was interrupted from December 2010 to December 2014 due to sanctions
imposed on Rhum partner IOC and production was restricted during 2016 whilst a blending solution
was sought to mitigate the high CO, content of Rhum gas.

Given the Group and, following Completion, the Enlarged Group’s focus on growth, some of its
projects will require the construction and/or commissioning of production facilities and other forms of
infrastructure and/or investment in existing infrastructure of the Group and, following Completion,
the Enlarged Group to realise their full potential. The Enlarged Group will hold an interest in the
undeveloped Columbus gas and condensate field offshore the UK. Delays in the construction and
commissioning of this project and/or other technical difficulties may result in the Enlarged Group’s
current or future projected target dates for the delivery of this development project and for
production being delayed or further capital expenditure being required. If the Enlarged Group fails to
meet its work and/or expenditure obligations in relation to the Columbus gas and condensate field,
the rights granted under the relevant licences may be forfeited.

The Group and, following Completion, the Enlarged Group will be subject to operational risks

The delivery of the Enlarged Group’s production plans depends on the successful continuation of
existing field production operations at the BKR Assets and at Erskine in the Central North Sea and
the development of key projects, in particular Columbus in the Central North Sea, where the Group
is operator. The Group also has interests in exploration licences in the UK, Ireland and Namibia.
The continuation and development of these projects involves risks typically associated with such
activities including blowouts, oil spills, explosions, fires, equipment damage or failure, natural
disasters, reservoir and other geological uncertainties, unusual or unexpected rock formations,
abnormal pressures, availability of technology and engineering capacity, availability of skilled
resources, maintaining project schedules and managing costs, as well as technical, fiscal, regulatory,
political and other conditions. Such physical hazards can also severely damage or destroy equipment,
surrounding areas or property of third parties as well as causing loss of life or serious injury to
individuals. Damage or loss occurring as a result of such risks may give rise to claims against the
Group and, following Completion, the Enlarged Group and may impair the Group’s and, following
Completion, the Enlarged Group’s continuation of existing field production and delivery of key
projects.

The Group and, following Completion, the Enlarged Group may face interruptions or delays in the
availability of infrastructure, including downstream processing, pipelines and storage tanks, on which
exploration and production activities are dependent. This infrastructure is subject not only to the risk
of physical damage but in certain circumstances could also be dependent upon certain minimum
economic thresholds being met which are governed by a combination of commodity prices and
throughput often from other producing fields. If such third party infrastructure is no longer economic
to operate it could lead to the cessation of production leaving the Group’s and, following
Completion, the Enlarged Group’s fields stranded without a product export route. Such an event
could lead both to a cessation of production and an earlier requirement to decommission relevant
wells and infrastructure and incur significant associated decommissioning costs.

The production performance of the reservoirs and wells in which the Group and, following
Completion, the Enlarged Group has interests may also be different to that forecast, due to normal
geological or mechanical uncertainties. Interruptions, delays or performance differences could result in
disruptions or adverse changes to the Group’s and, following Completion, the Enlarged Group’s
production and projects, as well as increased costs.

The Group and, following Completion, the Enlarged Group may be at risk from uninsured hazards andlor
uninsured liabilities

The Group and, following Completion, the Enlarged Group may be subject to substantial liability
claims due to the inherently hazardous nature of its business or for acts and omissions of sub-
contractors, operators or joint venture partners. Any indemnities the Group and, following
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Completion, the Enlarged Group may receive from such parties may be difficult to enforce if such
sub-contractors, operators or joint venture partners lack adequate resources. Although the Group
and, following Completion, the Enlarged Group intends to maintain insurance in accordance with
industry practice, there may be circumstances where the Group and, following Completion, the
Enlarged Group does not have, or cannot obtain, insurance to cover certain risks at a reasonable
market premium, including business interruption insurance. In addition, there can be no assurance
that the proceeds of insurance applicable to covered risks will be adequate to cover the relevant losses
or liabilities. Accordingly, the Group and, following Completion, the Enlarged Group may suffer
material losses from uninsurable or uninsured risks or insufficient insurance coverage which may have
a material adverse effect on the Group’s and, following Completion, the Enlarged Group’s business.

The Group and, following Completion, the Enlarged Group will be dependent on its executive management and
technical staff

The Group and, following Completion, the Enlarged Group will be significantly dependent upon its
executive management and senior employees. There is a risk that the unexpected loss of services of
any such member of staff could have a material adverse effect on the Group and, following
Completion, the Enlarged Group. The Group does not currently have any key person insurance in
effect for management, but will consider putting in place such key person insurance following
Completion. Attracting and retaining additional skilled personnel may be required to ensure
development of the Group’s and, following Completion, the Enlarged Group’s business. The Group
and, following Completion, the Enlarged Group will face significant competition for key skilled
personnel in the oil and gas sector. Approximately 110 employees are expected to transfer across to
the Enlarged Group with the BKR Assets. It will be important for the Enlarged Group to retain and
motivate such employees if the full potential of the BKR Assets is to be realised. A failure to
integrate such employees into the Enlarged Group could have a material adverse effect on the
Enlarged Group’s business. Furthermore, there is no assurance that the Group and, following
Completion, the Enlarged Group will successfully attract new key personnel or retain existing key
personnel required to continue to develop its business and to execute and implement its business
strategy.

The Group currently has one production asset and the Enlarged Group’s revenues will be concentrated on a
limited number of producing assets

Generally, risk is reduced through diversification. Whilst the Group is planning to develop the
Columbus project in the Central North Sea, and has a number of exploration interests in the Central
North Sea, East Irish Sea, Ireland and Namibia, it currently only has one producing asset, Erskine in
the Central North Sea in which it has a minority interest (18%). In terms of production, the Group is
therefore currently heavily dependent on Erskine, and accordingly would be materially affected by a
shutdown of Erskine or other material factor effecting Erskine in the event the Acquisition were not
to be completed. Following the Acquisition, the Enlarged Group will be further diversified through
the production from the BKR Assets but it will nevertheless remain dependent on a small number of
producing assets meaning that it will be exposed to the impact of localised events or circumstances.
Furthermore, the Enlarged Group’s strategy will be heavily focussed on the UK and therefore it will
have limited diversification in terms of the jurisdictions that it operates in.

There could be periodic restrictions to product export pipelines which reduce the capability of the BKR Assets
to deliver sales volumes to market

Production of oil and gas from the assets of the Group and, following Completion, the Enlarged
Group is transported through a limited number of export pipelines and, in particular, the Frigg
Pipeline System and the Forties Pipeline System. Non-availability or restrictions to throughput
volumes on such pipelines for any reason would delay the delivery of the Group’s and, following
Completion, the Enlarged Group’s production to market thus delaying the receipt of revenues. In
particular, the condensate export line through which Erskine liquids are transported to shore has been
subject to interruptions and restrictions during 2016 and 2017, and these may recur in the future. Any
such delay in revenues could have a material adverse effect on the Group’s and, following
Completion, the Enlarged Group’s business.

The owner of Frigg UK gas pipeline has the right to abandon the facilities used for the transportation of
natural gas from the fields

BP either alone or together with its co-venturers (the ‘““‘Shippers”) is party to transportation and
processing agreements for each of the Bruce, Keith and Rhum fields with the owner of the Frigg UK
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gas pipeline and St Fergus onshore terminal (the “Transporter’’). The agreements in relation to the
Keith and Rhum fields include provision for the Transporter to give the Shippers notice of no less
than two years of the intention to decommission the facilities or part thereof that are used for the
transportation and processing of gas from the fields. Before giving such notice the Transporter is
required to discuss the matter with the Shippers. Were such notice to be given and not withdrawn,
the decommissioning of the facilities used to provide the service would result in the Enlarged Group
having to find alternative, and potentially more expensive, means of gas transportation and, failing
that, having to shut its fields in earlier than expected resulting in loss of sales revenues.

The owner of Forties Pipeline System has the right to abandon the facilities used for the transportation of
liquids from the fields or to change the basis of charging for use of the facilities

BP cither alone or together with its co-venturers is party to transportation and processing agreements
with the Forties Pipeline System for the export of hydrocarbon liquids to the point of sale onshore.
These agreements include provision for the Forties Pipeline System to give notice of two years for the
abandonment of the facilities used for providing transportation and processing services. The
decommissioning of the facilities used to provide the service would result in the Enlarged Group
having to find alternative, and potentially more expensive, means of liquids transportation and, failing
that, having to shut its fields in earlier than expected resulting in loss of sales revenues. There are
also provisions which could lead to the basis for charging for use of the facilities to change from the
existing tariff basis to a cost share basis. These provisions could increase the cost per barrel of
transporting the Enlarged Group’s share of hydrocarbon liquids to shore for sale.

The Group and, following Completion, the Enlarged Group will be subject to risks relating to its joint ventures
and partners and anticipated timetables may not be achieved

Oil and gas operations globally are typically conducted through joint ventures. Certain of the Group’s
and, following Completion, the Enlarged Group’s assets will be operated in partnership with joint
venture partners and some of the Group’s and, following Completion, the Enlarged Group’s major
projects will be operated by a partner in the relevant joint venture. The ability of the Group and,
following Completion, the Enlarged Group to influence its partners will sometimes be limited,
typically due to holding a relatively low percentage ownership in a non-operated development or
production asset such as Erskine in the Central North Sea (Serica UK: 18%). As such, the Group’s
and, following Completion, the Enlarged Group’s anticipated timelines in all of its current and
expected operations are the Directors’ estimates based on a number of variables not all of which will
be under the Group’s and, following Completion, the Enlarged Group’s direct control. The Group
and, following Completion, the Enlarged Group will be dependent upon the operators of its assets
(where Serica itself is not the operator), to act in accordance with agreed plans in respect of each of
the assets but the Group and, following Completion, the Enlarged Group will have no control over
such persons save through contractual terms, which may be costly, time consuming or impracticable
to enforce. There is a risk that the Group’s and, following Completion, the Enlarged Group’s
partners may elect not to participate in certain activities relating to projects and which require that
party’s consent, including those wells which the Group and, following Completion, the Enlarged
Group expects to be drilled, but has not yet committed to, as part of its drilling programme. In these
circumstances it may not be possible for such activities to be undertaken by the Group and, following
Completion, the Enlarged Group alone or in conjunction with other participants at the desired time
or at all. Furthermore, if the timeline estimates prove to be wrong or the operators do not take the
actions in relation to maintaining or developing the assets then it may lead to delays or further
problems which may have a material adverse effect on the Group’s and, following Completion, the
Enlarged Group’s business. The bankruptcy, failure or default of one or more of the Group’s and,
following Completion, the Enlarged Group’s joint venture partners could result in the Group’s and,
following Completion, the Enlarged Group’s share of one or more projects’ liabilities and/or costs
increasing unexpectedly and have a material adverse effect on the Group’s and, following Completion,
the Enlarged Group’s business and financial condition.

Access to infrastructure not owned by the Enlarged Group may be restricted delaying the sales of the Enlarged
Group’s products

The Group and, following Completion, the Enlarged Group will utilise networks of pipelines and
associated infrastructure to export its products to market which are owned and operated by third
parties. In the event these facilities are not available or access is restricted, this may delay sales of the
Group’s products and, following Completion, the Enlarged Group’s products and the receipt of
revenues. Restricted access to these facilities, or the non-availability of such facilities, would reduce
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the Group’s and, following Completion, the Enlarged Group’s revenues and could have a material
adverse impact upon its working capital and financial position.

It may be expensive and logistically burdensome to discontinue operations should economic, physical or other
conditions subsequently deteriorate

Once the Group and, following Completion, the Enlarged Group has an interest in an established oil
and/or gas exploration, development and/or production operation in a particular location, it may be
expensive and logistically burdensome to discontinue such an operation should economic, physical or
other conditions deteriorate. This is due to, among other reasons: the significant scale of producing
facilities, the nature of contractual arrangements with partners and government authorities; and
significant decommissioning costs. Such costs and logistical burdens are typically greater for
development and production assets due to the more established nature of the assets: the Enlarged
Group will have interests in the BKR Assets, Columbus, a development project in the Central North
Sea, Erskine, a producing gas condensate project also in the Central North Sea, and interests in a
number of exploration assets in the Central North Sea, the East Irish Sea, offshore Ireland and
offshore Namibia. Whilst the Group and, following Completion, the Enlarged Group will have
limited exposure to the costs of decommissioning its Erskine field and the BKR Assets, its retained
exposure in each case may cost more than projected and/or occur earlier than expected.

The Group’s and, following Completion, the Enlarged Group’s exploration programme may not generate
commercial discoveries

The Group and, following Completion, the Enlarged Group intends to drill exploration wells when it
can mitigate the cost through farm-out and, in particular, in relation to the Group’s licences in the
Slyne Basin, the Rockall Basin and the Luderitz Basin in Namibia. Drilling oil and gas wells is
speculative, costly and may not identify sufficient quantities of commercially exploitable deposits or
successfully drill, complete or develop oil or gas, in sufficient quantities to be profitable or
commercially viable for the Group and, following Completion, the Enlarged Group. Moreover, the
high cost of offshore development may render discoveries uneconomic other than those that are
relatively large or which can be readily tied back to existing infrastructure.

There is no assurance that expenditures made on exploration licences by the Group and, following
Completion, the Enlarged Group in the future will result in any new discoveries of oil or gas in
commercial quantities and statistically a relatively small proportion of properties that are explored are
ultimately developed into producing hydrocarbon fields. Continued expenditures on exploration
activities may deplete cash resources of the Group and, following Completion, the Enlarged Group
without delivering added value.

Some of the Group’s and, following Completion, the Enlarged Group’s activities will be capital intensive and
may be subject to cost overruns and inflationary pressures

Offshore oil and gas activities, where the Group and, following Completion, the Enlarged Group will
operate, are particularly capital intensive and involve a high degree of risk. The gross budgeted cost
for a development or exploration well that the Group and, following Completion, the Enlarged
Group may participate in can significantly exceed budgeted costs should there be lengthy weather
delays, if the well encounters mechanical or sub-surface technical difficulties, or if the well finds
hydrocarbons and further data gathering or side-track drilling is required. The Group and, following
Completion, the Enlarged Group will seek to participate in its licences at an equity level
commensurate with the Company’s size and also seeks or will seek in relation to some assets and, in
particular, in relation to the Group’s licences in the Slyne Basin, the Rockall Basin and the Luderitz
Basin in Namibia to reduce its share of costs to an acceptable level through farming-down a
proportion of its equity. Nevertheless, the resulting expenditure net to the Group and, following
Completion, the Enlarged Group may remain material. In addition, a well may potentially have to be
abandoned because of technical and/or other difficulties and re-drilled at a later stage which can have
a material adverse effect on the Group’s and, following Completion, the Enlarged Group’s share of
the associated costs and therefore on the Group’s and, following Completion, the Enlarged Group’s
business. Although industry costs are currently lower than in the recent past, costs may increase
substantially in the event of a rise in oil and gas exploration and development activity, especially if
continued low prices result in spare capacity being removed from the contracting market.

If the Enlarged Group is unable to procure the necessary finance in the form of equity and/or debt, it
may be unable to commit to participate in its projects or having committed to the project, in the
event that such project suffers delays or cost overruns, the Enlarged Group may be unable to meet its
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ongoing share of expenditure and, in either case, it could be forced to withdraw, which could have a
material adverse effect on the Enlarged Group.

The Group’s and, following Completion, the Enlarged Group’s decommissioning liabilities may be onerous and
cannot be accurately predicted

The Group and, following Completion, the Enlarged Group has through its licence interests assumed
certain obligations in respect of the decommissioning of its fields and related infrastructure and is
expected to assume additional decommissioning liabilities in the future. These liabilities are derived
from legislative and regulatory requirements concerning the decommissioning of wells and production
facilities and at the appropriate time require the Group and, following Completion, the Enlarged
Group to make provisions for and/or underwrite the liabilities relating to its share of such
decommissioning costs. The significant majority of decommissioning expenditure is not forecast to
occur until 2023 onwards. In the case of the Erskine field, BP has agreed to retain the
decommissioning liability subject to a cap. In relation to the BKR Assets, BP has agreed to retain the
decommissioning liability in respect of facilities in place at Completion. In light of BP retaining the
decommissioning liability in relation to the BKR Assets, Serica has agreed with BP that BP shall
control the voting rights of Serica UK in relation to decommissioning matters that concern existing
facilities. While Serica UK’s interests in relation to decommissioning are likely to be aligned to BP’s
interests, BP could vote in a way which is not in the best interests of Serica UK. Serica UK will be
liable for the cost of decommissioning facilities installed on the BKR Assets after the Acquisition
Agreement completes.

It is difficult to forecast the costs that the Group and, following Completion, the Enlarged Group
will ultimately incur in satisfying its decommissioning obligations particularly as (i) the costs of
decommissioning are highly volatile, being linked to rig rates, as well as oil and gas capital
expenditures generally, and (ii) regulations determining the decommissioning standards may change.

The actual costs of decommissioning and the deferred consideration payable by the Group and,
following Completion, the Enlarged Group in respect of decommissioning are expected to be paid
from the Enlarged Group’s cash resources and cash flow generated from both the Enlarged Group’s
existing and future producing assets. The Group does not currently have a sinking fund to meet the
costs of decommissioning its current assets. The Enlarged Group may implement a sinking fund in
respect of decommissioning assets acquired in the future. The estimated timing of decommissioning is
dependent upon a number of factors and a material reduction in asset profitability may bring forward
such timing to a date earlier than originally envisaged.

When its decommissioning liabilities crystallise, the Enlarged Group will be jointly and severally liable
for them with other former or current licence partners. In the event that other partners default on
their obligations, the Enlarged Group will remain liable and its decommissioning liabilities could be
magnified significantly through such default. However, in relation to the BKR Assets, this risk is
largely mitigated by the partners to the BKR Assets (excluding Iranian Oil Company (UK) Limited)
being required to provide security in respect of their decommissioning obligations. In the case of the
Rhum field, no decommissioning security agreement has been put in place, so if IOC were to default
in relation to its decommissioning obligations, the Enlarged Group’s exposure to this liability would
be increased. Any significant increase in the actual or estimated decommissioning costs that the
Enlarged Group incurs may adversely affect its financial condition. Decommissioning tax relief in the
UK is dependent on sufficient tax having been paid to shelter such expense. Consequently, the
Enlarged Group may not be able to deduct such expenses, either partially or at all.

The Enlarged Group will be reliant on a functioning insurance market

Operational insurance policies are usually placed in one year contracts and the insurance market can
withdraw cover for certain risks which can greatly increase the costs of risk transfer. Such increases
are often driven by factors unrelated to the Group, such as well control elsewhere in the world and
wind or storm damage. The Group currently maintains a programme of insurance to cover exposure
up to recognised industry limits and, following Completion, the Enlarged Group will continue to
maintain an appropriate insurance programme. However, in the future, there may not be sufficient
cover available at economic rates in conventional markets to insure all of the Enlarged Group’s
potential liabilities.
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Litigation against the Group and, following Completion, the Enlarged Group could materially impact the
Group’s and, following Completion, the Enlarged Group’s business

The Group currently has no material outstanding litigation or disputes. However, there can be no
guarantee that the past, current or future actions of the Group and, following Completion, the
Enlarged Group will not result in litigation. In particular, investors’ attention is drawn to the risk
factor on page 43 entitled “There is a dispute between BP’s partner to the Rhum field and the Bruce
field partners relating to Bruce field costs”. Damages claimed under such litigation may be material,
and the outcome of such litigation may materially impact the Group’s and, following Completion, the
Enlarged Group’s business, prospects, financial condition and results of operations. Defence and
settlement costs can be significant, even in respect of claims that have no merit. In addition, the
adverse publicity surrounding such claims may have a material adverse effect on the Group’s and,
following Completion, the Enlarged Group’s business.

The Group and, following Completion, the Enlarged Group will be dependent on third party contractors and
providers of capital equipment

The Group has and, following Completion, the Enlarged Group will have interests in certain
contracts and leases for the provision of services and capital equipment from third party providers
and as the Enlarged Group develops it will have an increasing need to rely on third party
contractors. Such equipment and services can be scarce and may not be readily available at the times
and places required. Whilst the Group and, following Completion, the Enlarged Group and its joint
venture partners allow for such events in planning their operational activities, the scarcity of such
equipment and services, as well as their potentially high costs, could delay, restrict or lower the
profitability and viability of the Group’s and, following Completion, the Enlarged Group’s projects
and therefore have a material adverse effect on the Group’s and, following Completion, the Enlarged
Group’s business in the future. Furthermore, some of the third party providers, upon whom the
Group’s and, following Completion, the Enlarged Group’s operations may come to depend may
currently be subject to financial weakness, owing to current relatively low levels of oil and gas
exploration and development activity. The bankruptcy, failure or default of one or more of the
Group’s and, following Completion, the Enlarged Group’s suppliers could have a material adverse
effect on the Group’s and, following Completion, the Enlarged Group’s business.

The Group and, following Completion, the Enlarged Group will be subject to counterparty risk

The Group and, following Completion, the Enlarged Group will become subject to agreements with a
number of counterparties in relation to the sale and supply of oil and gas production volumes and
related derivative contracts. The Group and, following Completion, the Enlarged Group may become
therefore subject to the risk of delayed payment for delivered production volumes or counterparty
default which could have a material adverse effect on the Group’s and, following Completion, the
Enlarged Group’s business. Whilst the Group has not experienced such events, there can be no
assurance that such delays or defaults will not occur in the future.

The Group and, following Completion, the Enlarged Group cannot completely protect itself against title
disputes

Although the Directors believe that the Group and, following Completion, the Enlarged Group will
have good title to its oil and gas interests, it cannot control or completely protect itself against the
risk of title disputes or challenges, particularly in developing jurisdictions such as Namibia.

The Group and, following Completion, the Enlarged Group will hold rights to produce, develop or
explore its various oil and gas interests, but no assurance can be given that relevant governments will
not revoke, or significantly alter the conditions of, the applicable exploration and development
authorisations, licences, permits, approvals, consents and regulations or enforce requirements not
currently enforced or that such exploration and development authorisations, licences, permits,
approvals, consents and regulations will not be challenged or impugned by third parties.

The Group and, following Completion, the Enlarged Group may not be successful in obtaining new licences and
assets

Future oil and gas production will to some extent depend on the Group’s and, following Completion,
the Enlarged Group’s access to new reserves through exploration, development and acquisitions. The
Group has in the past applied for, and been successful in receiving, licence awards in various
jurisdictions and plans to continue to make such applications in the future. Failures in licence
applications, exploration and development activities or in identifying and finalising transactions to
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access potential reserves would slow the Enlarged Group’s oil and gas production growth and
replacement of Reserves. This, in turn, could have a material adverse effect on the Enlarged Group’s
business.

The Group and, following Completion, the Enlarged Group may be subject to risks relating to its acquisitions
and farm-outs

Part of the Group’s and, following Completion, the Enlarged Group’s strategy may include increasing
oil and gas Reserves and/or production through strategic business acquisitions. Although the Group
and, following Completion, the Enlarged Group will perform a review of the companies, businesses
and properties it acquires (or intends to acquire) to standards consistent with industry practices, such
reviews are inherently incomplete. It is sometimes not feasible to review in-depth every individual
property involved in each acquisition. However, even where in-depth due diligence reviews are
conducted, these may not reveal existing or potential problems, nor may they permit the Group and,
following Completion, the Enlarged Group to become sufficiently familiar with the properties or
assets to fully assess their potential or limitations and deficiencies. In addition, in order to establish a
value and offer price for an acquisition the Directors will make certain technical and economic
assumptions as regards the continuing performance of the asset and its associated liabilities,
particularly as regards decommissioning, and in the event that those assumptions are incorrect there is
a risk of overpaying for such acquisition which may have a material adverse effect on the business.

Risks commonly associated with acquisitions of companies or businesses include the difficulty of
integrating the operations and personnel of the acquired business, problems with minority
sharcholders in acquired companies, the potential disruption of the Group’s and, following
Completion, the Enlarged Group’s own business, the possibility that indemnification agreements with
the sellers may be unenforceable or insufficient to cover potential liabilities and difficulties arising out
of integration, as well as operational risks relating to the assets acquired. Furthermore, the value of
any business the Group and, following Completion, the Enlarged Group may acquire or invests in
may be less than the amount it pays and there can be no assurance that any acquisition will be
successful and add value for the Company’s Shareholders.

The Group has farmed out in the past, and the Enlarged Group intends to continue to farm-out,
various commitments to third parties in circumstances where such third parties have agreed to take
an assignment of an interest in one or more licences in return for paying not only the costs
associated with that assigned interest but also a proportion of the costs associated with the Group
and, following Completion, the Enlarged Group’s retained interest in such licence. Often these costs
are associated with the drilling of a well or a development and therefore can be material. There is a
risk that the relevant third parties may not meet their obligations under the farm-out agreements, the
underlying operations may not meet the conditions of the farm-out or the Group and, following
Completion, the Enlarged Group may not be able to fulfil its associated obligations, any of which
may mean that the Group and, following Completion, the Enlarged Group may have to bear the full
costs associated with its retained interest. This in turn could have a material adverse effect on the
Group’s and, following Completion, the Enlarged Group’s business and financial condition.

The Group and, following Completion, the Enlarged Group will typically be required to consult with third party
operators and other joint venture partners in relation to significant matters

The Group and, following Completion, the Enlarged Group will operate a number of their assets
within various joint ventures. For those assets where the Group or following Completion the
Enlarged Group is the operator and has a joint venture partner, the relevant operating agreement
typically provides that the joint venture partner must be consulted or that it must provide its consent
in relation to significant matters. Accordingly, while the Group and, following Completion, the
Enlarged Group generally has or will have control over day-to-day management and operations of
those assets, (including the BKR Assets), it may be unable to undertake certain activities because of
opposition from a joint venture partner, or it may experience delays in undertaking activities due to
time taken to obtain the consent of the relevant joint venture partner. Any such opposition or delay
could result in losses or increased costs to the Group or following Completion the Enlarged Group.

Where the Group or following Completion the Enlarged Group is not the operator of an asset,
although it may have consultant rights or the right to withhold consent in relation to significant
operational matters (depending on the level of the Group’s or following Completion the Enlarged
Group’s interest in such asset), it has limited control over day-to-day management so that
mismanagement of an asset by the operator or disagreements with the operator as to the most
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appropriate course of action may result in significant delays, losses or increased costs to the Group or
following Completion the Enlarged Group.

The terms of the relevant operating agreement generally impose standards and requirements in
relation to the operator’s activities. The Group and, following Completion, the Enlarged Group may
transfer operatorship to a third party or acquire interests in assets operated by third party operators.
Any transfer of ownership is usually also subject to the consent of the relevant government or
regulatory authority, which in the UK is the OGA. Governments generally require certain criteria to
be satisfied by the proposed new operator before they will approve any transfer in the role of
operator. However, there can be no assurance that such operators will observe such standards or
requirements and this could result in a breach of the relevant operating agreement.

There is a risk that other parties with interests in the Group’s or following Completion the Enlarged
Group’s assets may not be able to fund or may elect not to participate in, or consent to, certain
activities relating to those assets which require that party’s consent (including decisions relating to
drilling programmes, including the number, identity and sequencing of wells, appraisal and
development decisions and decisions relating to production). In these circumstances, it may not be
possible for such activities to be undertaken by the Group or following Completion the Enlarged
Group alone or in conjunction with other participants at the desired time or sequence or at all.

Other participants in the Group’s or following Completion the Enlarged Group’s assets may default
on their obligations to fund capital or other funding obligations in relation to the assets. In such
circumstances, the Group or following Completion the Enlarged Group may be required under the
terms of the relevant operating agreement or otherwise to contribute all or part of such funding
shortfall itself.

Any disagreement, absence of consent, delay, opposition, breach of agreement or inability to
undertake activities or failure to provide funding of the kind identified above could adversely affect
the Group’s or following Completion the Enlarged Group’s business, prospects, financial condition
and results of operation.

The Group and, following Completion, the Enlarged Group will be subject to licensing and other regulatory
requirements

The countries in which the Group and, following Completion, the Enlarged Group will operate, being
offshore the UK, Ireland and Namibia or may operate in the future, are subject to licensing and
other regulations and approvals of governmental authorities, including those relating to the
exploration, development, operation, production, marketing, pricing, transportation and storage of oil
and gas, decommissioning, taxation, environmental, and health and safety matters.

The Group and, following Completion, the Enlarged Group will have limited control over whether or
not necessary approvals or licences (or renewals thereof) are granted, the timing of obtaining (or
renewing) such licences or approvals, the terms on which they are granted or the tax regime to which
the Group and, following Completion, the Enlarged Group or the assets in which the Group and,
following Completion, the Enlarged Group will have interests will be subject. As a result, the Group
and, following Completion, the Enlarged Group may have limited control over the nature and timing
of exploration and development of oil and gas fields in which the Group and, following Completion,
the Enlarged Group will have or will seek interests.

There can be no assurance that the Group and, following Completion, the Enlarged Group will not
in the future incur decommissioning charges since local or national governments beyond the UK may
require decommissioning to be carried out in circumstances where there is no express obligation to do
so, particularly in case of future licence renewals.

It is possible that in the future the Group and, following Completion, the Enlarged Group may be
unable or unwilling to comply with the terms or requirements of a licence in circumstances that
entitle the relevant authority to suspend or withdraw the terms of such licence. Moreover, some of
the exploration and production licences which are held by the Group and, following Completion, the
Enlarged Group expire or may expire before the end of what the Directors estimate to be the
productive life of the licensed fields. There can be no assurance that extensions will be granted in
relation to such licences. The first phase of the Group’s Irish licence (P1/09) in the Rockall Basin has
expired. Confirmation has been received that the first phase of the licence will be extended for an
18-month period, but as at the date of this document, the extension has not been formalised.
Attention is also drawn to the risk factor entitled ““Licences P.209 and P.198 in relation to the Bruce,
Keith and Rhum fields need to be renewed before Completion. If they are not renewed, Completion will
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not occur”. Any failure to receive extensions of the Group’s and, following Completion, the Enlarged
Group’s licences or any premature termination, suspension or withdrawal of licences may have a
material adverse effect on the Group’s and, following Completion, the Enlarged Group’s business and
financial condition.

Amendments to current laws, regulations and permits, authorisations, licences, consents and approvals
governing operations and activities of oil and gas companies, or more stringent implementation
thereof, could result in increases of capital expenditure or production costs, installation of additional
equipment, remedial actions or a reduction in levels of production from producing properties or
require abandonment or delays in development of new properties, all of which could have a
materially adverse effect on the Group’s and, following Completion, the Enlarged Group’s business,
financial condition, prospects and results of operations.

Parties engaged in oil and gas operations may be required to compensate those suffering loss or
damage by reason of such activities and may have civil or criminal fines or penalties imposed for
violations of applicable laws or permits.

The Group and, following Completion, the Enlarged Group may be subject to the risk of exploration and
appraisal periods not being extended

Whilst the Group and, following Completion, the Enlarged Group will negotiate renewals of its
exploration or appraisal periods prior to their expiry, there can be no assurance that the Group and,
following Completion, the Enlarged Group will be able to enter into a new phase or obtain
extensions to contracts with governments, suppliers, service providers or joint venture partners on
commercially reasonable terms, prior to the end of an exploration period, following the end of the
period or at all.

Under certain of its licences and agreements the Group and the Enlarged Group are and will be
obligated to carry out certain minimum work obligations within designated periods. In the event the
Group or following Completion the Enlarged Group fails to satisfy its agreed minimum work
programme commitments within the requisite time period and it is unable to secure an extension, the
Group’s or following Completion the Enlarged Group’s interest in the relevant licence or agreement
may be terminated by the government, or the Group or following Completion the Enlarged Group
may be required to relinquish all or part of the contract area or pay a specified sum to the
government.

It is also possible that an exploration or appraisal period set out in a relevant licence or agreement
may be insufficient to perform the necessary seismic, drilling or other exploration or appraisal
activities required to determine whether it is appropriate for the Group or following Completion the
Enlarged Group to eclect to move into the next phase of the relevant licence or agreement and
commit to additional work obligations. The Group or following Completion the Enlarged Group may
therefore seek to secure the necessary amendments, renewals, extensions or waivers prior to making
an election to move into the next phase of exploration or appraisal, and could miss the deadline for
election to the next phase, whilst discussions with the government are pending.

The necessary amendments, renewals, extensions or waivers may not be forthcoming from the relevant
government on terms commercially acceptable to the Group or following Completion the Enlarged
Group, giving rise to the risk that the Group’s or following Completion the Enlarged Group’s interest
in the relevant licence or agreement may be terminated by the government or the Group or following
Completion the Enlarged Group may be required to relinquish all or part of the contract area.

If the Group or following Completion the Enlarged Group is not able to obtain such amendments,
renewals, extensions or waivers, this could materially and adversely affect its business, prospects,
financial condition and results of operations.

The Group is, and, following Completion, the Enlarged Group will be, dependent on its reputation

To protect the Group’s and, following Completion, the Enlarged Group’s licences and its ability to
secure new licences, it is important that the Group and, following Completion, the Enlarged Group
maintains strong positive relationships with the governments of, and communities in, the countries
where its business is conducted (United Kingdom, Ireland, and Namibia). The Group’s and, following
Completion, the Enlarged Group’s relationships and reputation with other independent, national and
major oil companies will also be of strategic importance particularly where such companies have
interests in the Group’s and, following Completion, the Enlarged Group’s assets. The Group’s
business principles will govern how the Enlarged Group will conduct its affairs. Failure, real or
perceived, to follow these principles, or any of the risk factors described in this document
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materialising, could harm the Enlarged Group’s reputation, which could, in turn, impact the Enlarged
Group’s licences, financing and access to new opportunities.

The Group’s, and, following Completion, the Enlarged Group’s, operations may be subject to delays or
disruption due to actions by environmental or other stakeholder groups

The Group’s and, following Completion, the Enlarged Group’s operations may in the future be
subject to delays or disruption as a result of actions by environmental or other stakeholder groups.

There can be no assurance that actions by non-governmental organisations or other stakeholder or
community groups in the future will not result in the revocation of the Enlarged Group’s licences or
agreements and/or delays or disruption in the Enlarged Group’s exploration, appraisal, development
or production activities, which could have a material adverse effect on the Enlarged Group’s business,
results of operations, financial condition and prospects.

3.  Financial risks relating to the Group and, following Completion, the Enlarged Group

The capital and operating expenditure of the Group and, following Completion, the Enlarged Group may be
higher than anticipated

The Group and, following Completion, the Enlarged Group will have good visibility of its near term
expenditure requirements, supported by detailed annual budgets. These annual budgets detail, inter
alia, the necessary equipment, personnel and time lines for such programmes, and estimates for the
year’s expenditure based on the current market rates plus appropriate contingencies. In addition,
regular meetings of management support forecast estimates for the work programme and expenditure
in the next period.

However, in the longer term, annual budgets may turn out to be higher than currently planned by
Serica (for example, for reasons of oil industry-wide cost inflation, operational problems, project
delays or redesign, new technology, acceleration of work programmes in particular decommissioning,
and/or best practice for seismic, drilling, development and/or decommissioning and other operations)
and the Group and, following Completion, the Enlarged Group may need to seek additional funds at
that time to cover increased costs or the fact that the Group and, following Completion, the Enlarged
Group may no longer be tax optimised as planned due to unforeseen or earlier than expected costs,
which it may not be able to secure on reasonable commercial terms or at all or it may need to divert
funds from other projects to satisfy the increased capital expenditure requirements. If this happens, it
may have a material adverse effect on the Group’s and, following Completion, the Enlarged Group’s
business and financial condition in the longer term.

The Group and, following Completion, the Enlarged Group will be subject to exchange rate risk

The Enlarged Group will operate in the United Kingdom, Ireland, and Namibia. Changes in currency
values and exchange controls could have a material adverse effect on the Group and, following
Completion, the Enlarged Group’s operational results and financial position.

The ability for the Group and, following Completion, the Enlarged Group to utilise future debt facilities will be
subject to certain conditions

The Group currently has no bank debt facilities. It has, however, entered into the Prepayment
Facility pursuant to the Acquisition under which BP has provided to the Enlarged Group an
advanced gas sales facility of up to £16 million. It is also possible that, following Completion, the
Enlarged Group will enter into other debt facilities. The ability to utilise and/or draw down on these
facilities is likely to be subject to customary conditions, such as compliance with financial and
operational ratios and representations. In the event that the Enlarged Group is unable to satisfy these
conditions or representations Serica will be unable to draw down under the facilities and/or may be
required to repay all or a proportion of the amount already drawn down under them.

In the event that the Enlarged Group is required to repay any such facilities prior to the end of their
term due to default or other circumstances and/or is unable to extend or enter into new such
facilities, it could have a material adverse effect on the Enlarged Group’s business, financial condition
and results of operations.

The Group and, following Completion, the Enlarged Group may be unable to optimise its tax position

The Group seeks to and, following Completion, the Enlarged Group will seek to optimise its tax
position within the relevant legislation. In particular, it will seek to utilise its existing tax losses to
reduce tax liabilities that would otherwise fall due on its UK ring-fenced profits. Should, for any
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reason, it not be allowed to do so by the relevant tax authorities, then the Enlarged Group’s
projected tax payments may increase, which would adversely impact the financial position of Enlarged
Group.

The Group and, following Completion, the Enlarged Group could be subject to bank default

Credit market events in the last few years have demonstrated the possibility of banks, previously
thought to be secure, defaulting on their deposits. A good rating from a reputable rating agency does
not provide protection against default risk and, as a corporate depositor, Serica may fall outside any
deposit protection schemes. The Group holds material cash balances at both Barclays Bank and
Lloyds Bank. The Directors have no specific concerns as to the viability of any of these banks and
consider the prospect of default to be highly improbable in the foreseeable future. However, in the
unlikely event of such an event, if one or more of such banks defaults on its deposits it would have a
material adverse effect on the Group’s and, following Completion, the Enlarged Group’s ability to
fund its commitments. In such an economic environment the Group and, following Completion, the
Enlarged Group would be unlikely to be able to sell assets at reasonable values or raise equity
finance and consequently might be unable to continue its business.

The Group and, following Completion, the Enlarged Group is subject to changes in credit market and equity
market conditions

Serica will have sufficient financial resources to meet its obligations arising within the period of the
working capital statement contained in this document. However, the nature of its business is capital
intensive and in the longer term, its projects may be subject to delays or cost overruns and its sources
of revenue may be subject to interruption. Any of these risks may create circumstances where the
Enlarged Group requires additional financing from credit or equity markets in the longer term and
the availability of such financing is subject to market conditions. In the event that such financing
were not available at that time, it could have a material adverse effect on the Enlarged Group’s
financial condition.

The Enlarged Group may have an additional need for working capital

Serica UK will operate the Rhum field with IOC as its partner. Due to heightened concerns about
US sanctions many banks do not wish to provide banking services related to payments to and from
Iranian companies which may delay the receipt of joint venture funds receivable from IOC. Such
delays could cause shortfalls in funds for Rhum field operations. Were such shortfalls to occur, Serica
UK may have an additional need for working capital to cover such shortfalls from time to time.
Were such shortfall to occur, Serica UK would expect to be able to fund them from its own internal
resources.

The Enlarged Group may have the need for additional capital in the longer term

The Enlarged Group may need additional funds in the longer term, outside the period of the working
capital statement contained in this document, in order to further fund its exploration and
development programmes. Additional equity financing may be dilutive to holders of the Company’s
then existing Ordinary Shares and could contain rights and preferences superior to those of the
Ordinary Shares. Debt financing may involve restrictions on the Enlarged Group’s financing and
operating activities. In either case, additional financing may not be available to the Enlarged Group
on acceptable terms. If the Enlarged Group is unable to raise additional funds as needed, the scope
of its operations may be reduced and, as a result, the Enlarged Group may be unable to fulfil its
long-term growth programme, or meet its contractual obligations under its contracts which may
ultimately be withdrawn or terminated for non-compliance.

The Group and, following Completion, the Enlarged Group will be subject to health, safety, environment and
security risks

The Group and, following Completion, the Enlarged Group will be subject to Health, Safety,
Environment and Security (“HSES”) risks. The Group’s and, following Completion, the Enlarged
Group’s HSES risks will include major process safety incidents; failure to comply with approved
legislation or policies; effects of natural disasters and pandemics; exposure to general operational
hazards; personal health and safety; strikes; non-governmental organisation activity; terrorism and
crime. The consequences of such risks materialising can be injuries, loss of life, environmental harm,
disruption to business activities and financial loss. Depending on cause and severity, the
materialisation of such risks may have a material adverse effect on the Group’s and, following
Completion, the Enlarged Group’s business.
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In addition, failure by the Group and, following Completion, the Enlarged Group to comply with
applicable legal requirements or recognised international standards may give rise to significant
liabilities. HSES laws and regulations have become more complex and stringent and/or the subject of
increasingly strict interpretation or enforcement, particularly since the Deepwater Horizon incident in
2010, and may become more so over time. There may also be unforeseen environmental liabilities
resulting from oil and gas activities which may be costly to remedy. In particular, the acceptable level
of pollution and potential clean-up costs and obligations and liability for toxic or hazardous
substances for which the Group and, following Completion, the Enlarged Group may become liable
as a result of its activities may be impossible to assess against the current legal framework and
current enforcement practices of the various jurisdictions. The terms of licences may include more
stringent HSES requirements. The obtaining of exploration, development or production licences and
permits may become more difficult and/or be the subject of delay by reason of governmental, regional
or local environmental consultation, approvals or other considerations or requirements. These factors
may lead to delayed or reduced exploration, development or production activity as well as to
increased costs and may have a material adverse effect on the Group’s and, following Completion,
the Enlarged Group’s business.

The Group is and, following Completion, the Enlarged Group will be subject to cyber risks

The Group is and, following Completion, the Enlarged Group will be at risk of financial loss,
reputational damage and general disruption from a failure of its IT systems or an attack for the
purposes of espionage, extortion, terrorism or to cause embarrassment. Any failure of, or attack
against, Serica’s IT systems may be difficult to prevent or detect, and Serica’s internal policies to
mitigate these risks may be inadequate or ineffective. Serica may not be able to recover any losses
that may arise from a failure or attack.

4.  Market risks relating to the Group and, following Completion, the Enlarged Group and the oil and gas
industry

Oil and gas prices fluctuate

The Group’s and, following Completion, the Enlarged Group’s future operations and financial
condition, the value of its oil and gas reserves and its level of spending for oil and gas exploration
and development are sensitive to prevailing prices of oil and gas. Historically, prices of oil and gas
have been subject to wide fluctuations for many reasons, including:

° global and regional supply and demand, and expectations regarding future supply and demand,
for oil and gas;

° availability of pipelines, tankers and other transportation and processing facilities;
° proximity to, and the capacity and cost of, transportation;

° price and availability of new technologies and alternative sources of energy;

®  global and regional economic conditions;

° political, economic and military developments in oil and gas producing regions;

° weather conditions and natural disasters;

° speculative activities and trends in the financial community;

e  the willingness and ability of members of OPEC, and other oil producing nations, to set and
maintain specified levels of production and prices; and

° governmental regulations and actions, including the imposition of export restrictions and taxes.

The current market price of hydrocarbon products is volatile and has had periods of weakness
relative to historical medium term prices and could reach a level at or below the operating costs of
the Group and, following Completion, the Enlarged Group for an extended period. This not only
reduces cash flow needed to meet the Group’s and, following Completion, the Enlarged Group’s
commitments in the short term but also reduces the Group’s and, following Completion, the Enlarged
Group’s debt capacity and the economic value of the Group’s and, following Completion, the
Enlarged Group’s projects which may be significantly reduced or rendered uneconomic, which in turn
may lead to early abandonment. Early abandonment crystallises decommissioning liabilities earlier and
may negatively impact the Group’s and, following Completion, the Enlarged Group’s cash flow.

It is impossible to predict future oil and gas price movements so Serica UK has hedged a proportion
of anticipated gas production for 2018 through to the first half of 2020. There is a particular risk
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when committing to long-term development contracts or acquisitions based on assumed future
hydrocarbon prices.

These hedging arrangements may reduce, but will not eliminate, the potential effects of changing
commodity prices on the Company’s cash flow from operations for the periods covered by these
arrangements. In addition, these arrangements expose the Company to risks of financial loss when a
counterparty is unable to satisfy its obligations.

The Group and, following Completion, the Enlarged Group can give no assurance that future prices
for oil and gas will be sufficient to generate an economic return nor that hedging contracts can be
arranged in the future with similar floor prices as currently in force. Any further decline in such
prices could result in reduced cash flows from the Group’s and, following Completion, the Enlarged
Group’s assets and a reduction in the valuation of the Group’s and, following Completion, the
Enlarged Group’s assets, which in turn may result in a reduction in the debt available to the Group
and, following Completion, the Enlarged Group. This would have a material adverse effect on the
Group’s and, following Completion, the Enlarged Group’s financial condition, business, prospects and
results of operations.

The estimation of Reserves, resources and production profiles is not exact

The estimation of oil and gas Reserves, and their anticipated production profiles, involves subjective
judgements and determinations based on a number of variable factors and assumptions, such as
expected reservoir characteristics based on geological, geophysical and engineering assessments, future
production rates based on historical performance and expected future operating investment activities,
future oil and natural gas prices and quality differentials, production rates, ultimate reserve recovery,
timing and amount of capital expenditures, marketability of oil and gas, royalty rates, the assumed
effects of regulation by governmental agencies and future operating costs, all of which may vary
materially from actual results. They are not exact determinations and are inherently uncertain. In
addition, these judgements may change based on new information from production or drilling
activities or changes in economic factors, as well as from developments such as acquisitions and
disposals, new discoveries and extensions of existing fields and the application of improved recovery
techniques. Published reserve estimates are also subject to correction for errors in the application of
published rules and guidance. It should be noted that the effective date of the estimations of key
Reserves and resources in the BKR Assets CPR and Serica CPR is 1 June 2017 and 30 June 2017
respectively, and not the date of this document.

The Reserves, resources and production profile data contained in this document are estimates only
and should not be construed as representing exact quantities. They are based on production data,
prices, costs, ownership, geophysical, geological and engineering data, and other information
assembled by the Company. The estimates may prove to be incorrect and potential investors should
not place undue reliance on the forward-looking statements contained in this document concerning
the Group’s and, following Completion, the Enlarged Group’s reserves and resources or production
levels.

If the assumptions upon which the estimates of the Group’s and, following Completion, the Enlarged
Group’s Reserves, resources or production profiles have been based prove to be incorrect, the Group
and, following Completion, the Enlarged Group may be unable to recover and produce the estimated
levels or quality of oil and gas set out in this document and this may have a material adverse effect
on the Group’s and, following Completion, the Enlarged Group’s business.

Contingent and prospective resources are unlikely to be commercially productive in the short or medium term

This document contains estimations of contingent and prospective resources attributable to the Group
and, following Completion, the Enlarged Group. Uncertainties exist with respect to the estimation of
contingent and prospective resources in addition to those that apply to Reserves. Contingent resources
are resources estimated, at a given date, to be potentially recoverable from known accumulations but
are not yet considered mature enough for commercial development due to one or more contingencies.
Contingent resources may include, for example, projects for which there are no visible markets, or
where commercial recovery is dependent upon technology under development, the availability of
export routes or where evaluation is insufficient to clearly assess commerciality. Prospective resources
are resources estimated, as of a given date, to be potentially recoverable from undiscovered
accumulations. Development of contingent and prospective resources, if undertaken, may involve
considerable expense and may not result in the discovery of hydrocarbons in commercially viable
quantities. Volumes and values associated with contingent and prospective resources should be
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considered highly speculative and there can be no guarantee that the Group and, following
Completion, the Enlarged Group will be able to develop these resources commercially.

The Group is and, following Completion, the Enlarged Group will be subject to significant competition

The Group operates in and the Enlarged Group will operate in a very challenging business
environment and competition for access to exploration and production licences and acreage, gas
markets, oil services and rigs, technology and processes, and human resources is intense. Competitors
include companies with, in many cases, greater financial resources, local contacts, staff and facilities
than those of the Group and, following Completion, the Enlarged Group. These companies have
strong market power as a result of several factors, including the diversification and reduction of risks
(including geological, price and currency risks); increased financial strength facilitating major capital
expenditure; greater integration and the exploitation of economies of scale in technology and
organisation; strong technical experience; increased infrastructure and reserves; and strong brand
recognition. Competition for exploration and production licences as well as other regional investment
or acquisition opportunities may increase in the future and the Group and, following Completion, the
Enlarged Group may be unable to acquire attractive, suitable assets or prospects on terms that it
considers acceptable. This may lead to increased costs in the carrying on of the Group’s and,
following Completion, the Enlarged Group’s activities and reduced available growth opportunities.
Any failure by the Group and, following Completion, the Enlarged Group to compete effectively
could have a material adverse effect on the Group’s and, following Completion, the Enlarged Group’s
business.

The Group is and, following Completion, the Enlarged Group will be subject to fiscal and other risks derived
from government involvement in the oil and gas industry

The governments of countries in which the Group currently operates or in which the Enlarged Group
may operate have exercised and continue to exercise significant influence over many aspects of their
respective economies, including the oil and gas industry. Any government action concerning the
economy, including the oil and gas industry, such as a change in oil or gas pricing policy (including
royalties), exploration and development policy, or taxation rules or practice (particularly the UK’s
decommissioning tax relief or renegotiation or nullification of existing concession contracts), could
have a material effect on the Group and, following Completion, the Enlarged Group. Furthermore,
there can be no assurance that these governments will not postpone or review projects or will not
make any changes to laws, rules, regulations or policies, in each case, which could materially and
adversely affect the Group’s and, following Completion, the Enlarged Group’s financial position,
results of operations or prospects.

Whilst Namibia is a relatively stable country, the Enlarged Group will be subject to certain local risks firom
operating in that jurisdiction

The Group has an 85% interest in a Petroleum Agreement with National Petroleum Corporation of
Namibia (Pty) Limited and Indigenous Energy (Pty) Limited covering four blocks in the Luderitz
Basin in Namibia. Whilst Namibia has been politically stable since gaining independence from South
Africa in 1990, it is nevertheless a developing country which may be subject to political, economic,
legal, regulatory and social uncertainties. The Enlarged Group will depend on the granting of permits
and consents from authorities in Namibia, and it may experience substantial delays or increased costs
in obtaining such permits. It may also be impacted by changes in government policy. Uncertainties in
the interpretation and application of laws and regulations (including tax regulations) in Namibia
could have an adverse effect on the Enlarged Group’s business in Namibia. The success of the
Enlarged Group’s business in Namibia depends on its Petroleum Agreement with National Petroleum
Corporation of Namibia (Pty) Limited and Indigenous Energy (Pty) Limited. In the event that the
Petroleum Agreement was challenged, this would have an adverse effect on the Enlarged Group’s
operations in Namibia. Namibia ranks 53rd out of 176 in the Corruptions Perceptions Index 2016
making it one of the best performing countries in Africa.

The Group and, following Completion, the Enlarged Group faces risks relating to the UK’s continued
membership of the European Union

A referendum was held in the UK on 23 June 2016 on whether the UK will remain a member of the
European Union, the result of which was a vote to leave. The Group and, following Completion, the
Enlarged Group faces risks associated with both the potential uncertainty during the period following
the referendum and also the consequences that may flow from exiting the European Union. Credit
rating agencies have downgraded the UK sovereign credit rating, with S&P downgrading the UK to
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AA from AAA with negative outlook, given the increase in probability of an economic slowdown as
a result of the decision to leave. For example, because a significant proportion of UK law and
regulation is based on European Union legislation and directives, leaving the European Union could
materially change the legal and regulatory framework that would be applicable to the Group’s and,
following Completion, the Enlarged Group’s operations in the future. This could increase operating
costs as well as restrict the movement of capital and mobility of personnel for the Group and,
following Completion, the Enlarged Group and have a material effect on the Group’s and, following
Completion, the Enlarged Group’s business, financial condition, results of operations and prospects.

The Group’s and, following Completion, the Enlarged Group’s business, results of operations and financial
condition could be adversely affected by the future independence of Scotland

Certain of the Group’s and, following Completion, the Enlarged Group’s operations, principally those
in the North Sea, will involve third party contractors and providers of capital equipment based in
Scotland. In addition, all of the Enlarged Group’s production in the near term is likely to be
generated from Scottish waters. The uncertainty created by any future vote on independence in
Scotland, for example resulting from the decision in the UK referendum on 23 June 2016 to leave the
European Union, may have a negative impact on the Group’s and, following Completion, the
Enlarged Group’s ability to obtain services from Scottish companies and/or continue to deliver
hydrocarbons into Scotland, at all, at economic rates and/or at levels similar to current rates. There
can be no assurances that, even if Scotland were to apply for European Union membership following
an affirmative vote in favour of Scottish independence, that it would be able to join as an
independent member. The UK government has stated that there is unwillingness to maintain a
currency union with an independent Scotland, so that Scotland would no longer be entitled to use
pounds sterling as its official currency and there is uncertainty as to whether Scotland would be able
to or willing to adopt the Euro.

In the event of Scottish independence, there is a risk that the Scottish fiscal regime would accrue the
majority of the Group’s and, following Completion, the Enlarged Group’s tax losses as Scottish and
restrict the Group and, following Completion, the Enlarged Group from offsetting any future profits
generated from operations in England. In the absence of such tax losses, any profits generated from
operations in England could be materially adversely affected, and it could make utilisation of past tax
losses more difficult which may reduce the Group’s and, following Completion, the Enlarged Group’s
competitiveness when bidding for assets.

In the event of Scottish independence, the above factors could have a material adverse effect on the
Group’s and, following Completion, the Enlarged Group’s business, results of operations and financial
condition.

Conservation measures and technological advances could reduce demand for oil and natural gas

Fuel conservation measures, alternative fuel requirements, increasing consumer demand for
alternatives to oil and natural gas, technological advances in fuel economy and energy-generation
devices could reduce demand for oil and natural gas. The impact of the changing demand for oil and
natural gas services and products may have a material adverse effect on the Group’s and, following
Completion, the Enlarged Group’s business, financial condition and results of operations.

5.  Risk factors relating to the Ordinary Shares

There is no public market for the Ordinary Shares in the United States or elsewhere outside the
United Kingdom. The Ordinary Shares have not been registered under the US Exchange Act and are
not listed on any US securities exchange or interdealer quotation system. The Company has no
intention to file any such registration statement or list the Ordinary Shares on any securities exchange
or interdealer quotation system (other than AIM). As a consequence, an active trading market is not
expected to develop for the Ordinary Shares outside the United Kingdom and investors outside the
United Kingdom may not be able to sell the Ordinary Shares or achieve an acceptable price. As a
prospective purchaser, you should be aware that you may be required to bear the financial risks of
this investment for an indefinite period of time.

Pre-emption vights may not be available to Overseas Shareholders of Ordinary Shares

In the case of certain increases in the Company’s issued share capital, holders of Ordinary Shares
have the benefit of statutory pre-emption rights to subscribe for such shares, unless Shareholders
waive such rights by a resolution passed at a Shareholders’ meeting, or in certain other circumstances
as stated in the Articles. United States and other overseas holders of shares are very likely to be
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excluded from exercising any such pre-emption rights they may have, unless a registration statement
under the US Securities Act is effective with respect to those rights, or an exemption from the
registration requirements under the US Securities Act is available. The Company is unlikely to file
any such registration statement due to cost and other considerations, and the Company cannot assure
prospective investors that any exemption from those registration requirements would be available to
enable United States or other overseas shareholders to exercise such pre-emption rights or, if
available, that the Company will utilise any such exemption.

Shareholders may be exposed to fluctuations in currency exchange rates

The Ordinary Shares are priced in pounds sterling, and will be quoted and traded in pounds sterling.
Accordingly, Shareholders resident in non-UK jurisdictions are subject to risks arising from adverse
movements in the value of their local currencies against pounds sterling, which may reduce the value
of the Ordinary Shares. This is particularly relevant given the uncertainty around the UK’s exit from
the European Union.

The ability of Overseas Shareholders to bring actions or enforce judgements against the Company or the
Directors may be limited

The ability of an Overseas Shareholder to bring an action against the Company may be limited under
law. The Company is a public limited company incorporated in England and Wales. The rights of
holders of Ordinary Shares are governed by English law and by the Company’s Articles. These rights
differ from the rights of shareholders in typical US corporations and some other non-UK
corporations. An Overseas Shareholder may not be able to enforce a judgement against the
Company, the Enlarged Group or some or all of the Directors and executive officers. Consequently, it
may not be possible for an Overseas Shareholder to effect service of process upon the Company or
the Directors and executive officers within the Overseas Shareholder’s country of residence or to
enforce against the Company or the Directors and executive officers within the Overseas Shareholder’s
country of residence or to enforce against the Company or the Directors and executive officers’
judgements of courts of securities laws. There can be no assurance that an Overseas Shareholder will
be able to enforce any judgements in civil and commercial matters or any judgements under the
securities laws of countries other than the UK against the Company or the Directors or executive
officers who are residents of the UK or countries other than those in which judgement is made. In
addition, English or other courts may not impose civil liability on the Company or the Directors or
executive officers in any original action based solely on foreign securities laws brought against the
Company or the Directors in a court of competent jurisdiction in England or other countries.

The Ordinary Shares may not be suitable as an investment

The Ordinary Shares may not be a suitable investment for all the recipients of this document. Before
making a final decision, investors are advised to consult an independent investment adviser authorised
under the FSMA who specialises in advising on the acquisition of shares and other securities. The
value of the Ordinary Shares and any income received from them can go down as well as up and
investors may get back less than their original investment.

The Company’s securities are traded on AIM rather than the Official List

The Ordinary Shares will be traded on AIM rather than the Official List. An investment in shares
traded on AIM may carry a higher risk than those listed on the Official List. The market price of the
Ordinary Shares may be subject to wide fluctuations in response to many factors, including variations
in the operating results of the Group and, following Completion, the Enlarged Group, divergence in
financial results from analysts’ expectations, changes in estimates by stock market analysts, general
economic conditions, overall market or sector sentiment, legislative changes in the Group’s and,
following Completion, the Enlarged Group’s sector and other events and factors outside of the
Group’s and, following Completion, the Enlarged Group’s control. Stock markets have from time to
time experienced severe price and volume fluctuations, a recurrence of which could adversely affect
the market price for the Ordinary Shares. Prospective investors should be aware that the value of the
Ordinary Shares may be volatile and could go down as well as up, and investors may therefore not
recover their original investment especially as the market in the Ordinary Shares may have limited
liquidity. Admission to AIM should not be taken as implying that there will be a liquid market for
the Ordinary Shares.
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The Company’s share price fluctuates

The market price of the Ordinary Shares could be subject to significant fluctuations due to a change
in sentiment in the market regarding the Ordinary Shares (or securities similar to them). Such risks
depend on the market’s perception of the likelihood of success of the Acquisition and/or may occur
in response to various facts and events, including any variations in the Group’s and, following
Completion, the Enlarged Group’s operating results, business developments and/or its competitors.
Stock markets have, from time to time, experienced significant price and volume fluctuations that
have affected the market prices for securities and which may be unrelated to the Company’s
operating performance or prospects. Furthermore, the Company’s operating results and prospects
from time to time may be below the expectations of market analysts and investors. Any of these
events could result in a decline in the market price of the Ordinary Shares and investors may,
therefore, not recover their original investment.

Any sale of Ordinary Shares could have an adverse effect on the market price of the Ordinary
Shares. Furthermore, it is possible that the Company may decide to offer additional shares in the
future. An additional offering could also have an adverse effect on the market price of the Ordinary
Shares.
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Gentlemen:
1.0 Executive Summary

At the request of BP Exploration and Production (BP), Ryder Scott Company, L.P. (Ryder Scott)
has prepared an estimate of the proved, proved plus probable (2P) and proved plus probable plus
possible (3P) reserves, and future production and income, and 2C contingent resources attributable to
certain properties/assets of BP in the North Sea region as of June 1, 2017. Three fields, namely the
Bruce, Keith and Rhum fields, were included in this evaluation, which are located in offshore waters of
the United Kingdom.

We have been informed by Serica Energy plc (Serica Energy) that it proposes through its
wholly-owned subsidiary Serica Energy (UK) Limited to acquire the Bruce, Keith and Rhum fields (BKR
Assets). We have also been informed that the proposed acquisition will constitute a reverse takeover of
Serica Energy under the AIM Rules for Companies (AIM Rules) and will be conditional, inter alia, upon
the approval of Serica Energy's shareholders. As part of the process, we have been informed by
Serica Energy that Serica Energy, as enlarged by the acquisition of the BKR Assets, will need to seek
re-admission on the AIM Market of the London Stock Exchange plc. We understand that this
Competent Person's Report (CPR) will be included in the new Admission Document in connection with
the re-admission to AIM.

This CPR has been prepared in accordance with the AIM Rules, specifically the "Note for
Mining, Oil and Gas Companies" dated June 2009 and the content requirements at Appendix 2 and the
summaries set out in Appendices 1 and 3. 1

Note: responsibility statement to be included at the back of the Admission Document itself.
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The reserves and contingent resources volumes included herein were estimated based on the
definitions and disclosure guidelines contained in the Society of Petroleum Engineers (SPE), World
Petroleum Council (WPC), American Association of Petroleum Geologists (AAPG), and Society of
Petroleum Evaluation Engineers (SPEE) Petroleum Resources Management System (SPE-PRMS)
based on escalated price and cost parameters (SPE-PRMS forecast case) provided by BP.

In this report, the reserve volumes were estimated based on escalated cost and price
parameters as provided by BP which may reasonably exist during the life of the properties. We refer to
this case, using escalated cost and price parameters, as the SPE-PRMS Forecast Case. Such
forecasts were based on projected escalations or other forward-looking changes to current prices
and/or costs as noted. These parameters were used to estimate the economic limit and thus the CoP
(cessation of production) dates for each field.

At the request of BP, we include Proved (1P), aggregated BP's proved plus probable (2P) and
aggregated proved plus probable plus possible (3P) reserves for presentation purposes as shown
below. Proved, probable and possible reserves are characterized as having varying degrees of risk
associated with them and are not comparable. We emphasize that the 2P and 3P reserves presented
below represent aggregations of different reserve categories that are characterized by significantly
different levels of uncertainty and have not been adjusted to reflect the varying levels of associated risk.
As requested by BP, we evaluated the 2C Contingent Resources but not the Prospective Resources
pertaining to the subject properties.

BP has informed us that all decommissioning costs related to the subject properties will remain
the responsibility of BP after Serica acquires the interests assessed in this report. The results of our
economic appraisal are presented herein both with the inclusion of decommissioning costs and without.
The economic results are shown on an after tax basis. At your request, we have used a 40% flat
corporate tax rate and no provision was made for Petroleum Revenue Taxes (PRT). Although in the
future PRT will likely be paid by the working interest owners of these properties, it was beyond the
scope of work of this report to determine the amounts of such taxes and the proportionate liability to
each working interest owner. The results of our third party study, completed on August 31, 2017, are
presented below.

RYDER SCOTT COMPANY PETROLEUM CONSULTANTS

65



BP Exploration and Production

November 17, 2017
Page 3

PRMS ESCALATED PARAMETERS
Estimated Gross and Net Attributable Reserves and Income Data

BP Exploration and Production
As of June 1, 2017

Certain Interests in the Bruce, Keith and Rhum Fields

Gross Net Attributable Operator
Proved Proved & Proved, Proved Proved & Proved,
Probable Probable & Probable Probable &
Possible Possible
Oil & Liquids reserves per asset
From production to planned for
8,214 11,979 12,852 3,394 4,994 5,430 BP
development - Mbbls
Gas reserves per asset
From production to planned for
365,943 562,324 647,179 171,008 264,258 306,686 BP
development - MMcf
Income Data (MS$)
Future Gross Revenue $966,197| $1,503,509|  $1,739,202 BP
Deductions $885,986 $1,108,472 $1,136,631 BP
Undiscounted Net Present Value (NPV) $80,211 $395,037 $602,571 BP
Discounted NPV10 Post Tax $137,867 $259,472 $334,258 BP
Note: "Operator"is name of the company that operates the asset
Note: "Gross" are 100% of the reserves and/or resources attributable to the license whist "Net Attributable" are those attributable to the AIM company
PRMS ESCALATED PARAMETERS
Estimated Gross and Net Attributable Reserves and Income Data
Certain Interests in the Bruce Field
BP Exploration and Production
As of June 1, 2017
Gross Net Attributable Operator
Proved Proved & Proved, Proved Proved & Proved,
Probable Probable & Probable Probable &
Possible Possible
Oil & Liquids reserves per asset
F duction to pl df
rom production to plannedtor 4,339 6,334 6,334 1,562 2,280 2,280 BP
development - Mbbls
Gas reserves per asset
From production to planned for 83,178 118,400 118,400 29,944 42,624 42,624 BP
development - MMcf
Income Data (MS$)
Future Gross Revenue $227,183 $328,269 $328,269 BP
Deductions $389,673 $411,362 $404,344 BP
Undiscounted Net Present Value (NPV) ($162,490) ($83,093) ($76,075) BP
Discounted NPV10 Post Tax $880 $35,891 $38,627 BP

Note: "Operator"is name of the company that operates the asset

Note: "Gross" are 100% of the reserves and/or resources attributable to the license whist "Net Attributable" are those attributable to the AIM company
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PRMS ESCALATED PARAMETERS

Estimated Gross and Net Attributable Reserves and Income Data

Certain Interests in the Rhum Field
BP Exploration and Production

As of June 1, 2017

Gross Net Attributable Operator
Proved Proved & Proved, Proved Proved & Proved,
Probable Probable & Probable Probable &
Possible Possible
Oil & Liquids reserves per asset
F duction to pl df
rom production to plannedtor 3,181 4,927 5,300 1,501 2,464 2,900 BP
development - Mbbls
Gas reserves per asset
F duction to pl df
rom production to plannedtor 280,663 441,763 526,618 140,332 220,881 263,309 BP
development - MMcf
Income Data (MS$)
Future Gross Revenue $723,608| $1,159,272|  $1,394,966 BP
Deductions $457,822 $658,157 $693,334 BP
Undiscounted Net Present Value (NPV) $265,786 $501,115 $701,632 BP
Discounted NPV10 Post Tax $140,792 $227,356 $299,406 BP
Note: "Operator" is name of the company that operates the asset
Note: "Gross" are 100% of the reserves and/or resources attributable to the license whist "Net Attributable" are those attributable to the AIM company
PRMS ESCALATED PARAMETERS
Estimated Gross and Net Attributable Reserves and Income Data
Certain Interests in the Keith Field
BP Exploration and Production
As of June 1, 2017
Gross Net Attributable Operator
Proved Proved & Proved, Proved Proved & Proved,
Probable Probable & Probable Probable &
Possible Possible
Oil & Liquids reserves per asset
From production to planned for
694 717 717 242 250 250 BP
development - Mbbls
Gas reserves per asset
From production to planned for
2,101 2,162 2,162 732 753 753 BP
development - MMcf
Income Data (MS$)
Future Gross Revenue $15,406 $15,967 $15,967 BP
Deductions $38,491 $38,953 $38,953 BP
Undiscounted Net Present Value (NPV) ($23,085) ($22,986) ($22,986) BP
Discounted NPV10 Post Tax ($3,805) ($3,775) ($3,775) BP

Note: "Operator"is name of the company that operates the asset

Note: "Gross" are 100% of the reserves and/or resources attributable to the license whist "Net Attributable" are those attributable to the AIM company
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PRMS ESCALATED PARAMETERS
Estimated Gross and Net Attributable Reserves and Income Data

Certain Interests in the Bruce, Keith and Rhum Fields
BP Exploration and Production (No Decommissioning Costs)
As of June 1, 2017

Gross Net Attributable Operator
Proved Proved & Proved, Proved Proved & Proved,
Probable Probable & Probable Probable &
Possible Possible
Oil & Liquids reserves per asset
F duction to pl df
rom production to plannedtor 8,214 11,979 12,852 3,394 4,994 5,430 BP
development - Mbbls
Gas reserves per asset
F duction to pl df
rom production to plannedtor 365,943 562,324 647,179 171,008 264,258 306,686 BP
development - MMcf
Income Data (MS$)
Future Gross Revenue $966,197| $1,503,509| $1,739,202 BP
Deductions $488,707 $711,193 $739,352 BP
Undiscounted Net Present Value (NPV) $477,490 $792,316 $999,850 BP
Discounted NPV10 Post Tax $217,815 $339,420 $414,205 BP
Note: "Operator" is name of the company that operates the asset
Note: "Gross" are 100% of the reserves and/or resources attributable to the license whist "Net Attributable" are those attributable to the AIM company
PRMS ESCALATED PARAMETERS
Estimated Gross and Net Attributable Reserves and Income Data
Certain Interests in the Bruce Field
BP Exploration and Production (No Decommissioning Costs)
As of June 1, 2017
Gross Net Attributable Operator
Proved Proved & Proved, Proved Proved & Proved,
Probable Probable & Probable Probable &
Possible Possible
Oil & Liquids reserves per asset
From production to planned for
4,339 6,334 6,334 1,562 2,280 2,280 BP
development - Mbbls
Gas reserves per asset
From production to planned for
83,178 118,400 118,400 29,944 42,624 42,624 BP
development - MMcf
Income Data (MS$)
Future Gross Revenue $227,183 $328,269 $328,269 BP
Deductions $104,405 $126,094 $119,076 BP
Undiscounted Net Present Value (NPV) $122,778 $202,175 $209,193 BP
Discounted NPV10 Post Tax $56,548 $91,559 $94,295 BP

Note: "Operator"is name of the company that operates the asset

Note: "Gross" are 100% of the reserves and/or resources attributable to the license whist "Net Attributable" are those attributable to the AIM company
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PRMS ESCALATED PARAMETERS
Estimated Gross and Net Attributable Reserves and Income Data
Certain Interests in the Rhum Field
BP Exploration and Production (No Decommissioning Costs)
As of June 1, 2017

Gross Net Attributable Operator
Proved Proved & Proved, Proved Proved & Proved,
Probable Probable & Probable Probable &
Possible Possible
Oil & Liquids reserves per asset
F duction to pl df
rom production to plannedtor 3,181 4,927 5,300 1,501 2,464 2,900 BP
development - Mbbls
Gas reserves per asset
F duction to pl df
rom production to plannedtor 280,663 441,763 526,618 140,332 220,881 263,309 BP
development - MMcf
Income Data (MS$)
Future Gross Revenue $723,608| $1,159,272|  $1,394,966 BP
Deductions $379,080 $579,415 $614,592 BP
Undiscounted Net Present Value (NPV) $344,528 $579,857 $780,374 BP
Discounted NPV10 Post Tax $156,348 $242,912 $314,962 BP
Note: "Operator" is name of the company that operates the asset
Note: "Gross" are 100% of the reserves and/or resources attributable to the license whist "Net Attributable" are those attributable to the AIM company
PRMS ESCALATED PARAMETERS
Estimated Gross and Net Attributable Reserves and Income Data
Certain Interests in the Keith Field
BP Exploration and Production (No Decommissioning Costs)
As of June 1, 2017
Gross Net Attributable Operator
Proved Proved & Proved, Proved Proved & Proved,
Probable Probable & Probable Probable &
Possible Possible
Oil & Liquids reserves per asset
From production to planned for 694 17 717 242 250 250 BP
development - Mbbls
Gas reserves per asset
From production to planned for
2,101 2,162 2,162 732 753 753 BP
development - MMcf
Income Data (MS$)
Future Gross Revenue $15,406 $15,967 $15,967 BP
Deductions $5,223 $5,684 $5,684 BP
Undiscounted Net Present Value (NPV) $10,183 $10,283 $10,283 BP
Discounted NPV10 Post Tax $4,919 $4,949 $4,949 BP

Note: "Operator"is name of the company that operates the asset

Note: "Gross" are 100% of the reserves and/or resources attributable to the license whist "Net Attributable" are those attributable to the AIM company
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The Discounted Net Present Value (NPV) in the above table represents the post-tax cashflow of
the Future Net Income (FNI) of the subject properties.

The estimated 2C contingent resources are summarized below. BP estimates the risk of
development for these contingent resources to be 50%.

BRUCE FIELD GROSS NET (BP 36% WI)
2C 2C
MBBL MMCF MBBL MMCF

VOLUMES ATTRIBUTED TO PERIOD

BEYOND 2P CoP / 210 3 76

KEITH FIELD GROSS NET (BP 34.83% WI)
2C 2C
MBBL MMCF MBBL MMCF

VOLUMES ATTRIBUTED TO PERIOD

BEYOND 2P CoP 6 18 2 6

RHUM FIELD GROSS NET (BP 50% WI)
2C 2C
MBBL MMCF MBBL MMCF

VOLUMES ATTRIBUTED TO PERIOD

4 77,4 21 71
BEYOND 2P CoP 36 ,438 8| 38719

Liquid hydrocarbons are expressed in thousands of standard 42 U.S. gallon barrels (MBarrels).
All gas volumes are reported on an "as sold" basis expressed in millions of cubic feet (MMCF) at the
official temperature and pressure base of the areas in which the gas reserves are located. Those gas
volumes that are consumed as fuel in operations are also reported separately herein. The remaining
reserves and contingent resources are also shown herein on an equivalent unit basis wherein natural
gas is converted to oil equivalent using a factor of 5,800 cubic feet of natural gas per one barrel of oil
equivalent which does include fuel gas. MMBOE means million barrels of oil equivalent. In this report,
the revenues, deductions, and income data are expressed as thousands of U.S. dollars (M$).

The estimates provided above are consistent with BP's field development plans, which were
provided to us by BP with its assurance that such plans will be implemented.

Ryder Scott served as independent evaluator in the conduct and analyses described and in the
determination of professional opinions expressed herein. Ryder Scott and the management and staff of
Ryder Scott are independent of BP and of Serica Energy and have no interest in any assets or share
capital of BP or Serica Energy or in the promotion of BP or Serica Energy. Neither Ryder Scott nor its
staff will receive any pecuniary or other benefits in connection with this assignment other than a normal
fixed consultancy fee and no part of the fee is contingent on the conclusions reached. Ryder Scott is
professionally qualified and a member in good standing of an appropriate recognized professional
association under the AIM Rules with at least five years relevant experience in the estimation,
assessment and evaluation of oil and gas assets.

Ryder Scott confirms that, to the best of its knowledge, there has been no material change in
the information contained in this CPR since June 1, 2017 being the date to which we have estimated
the reserves and resources contained in this report.

This report was prepared for BP Exploration and Production, Serica Energy and Peel Hunt LLP
(in its capacity as nominated adviser to Serica Energy) and should not be used for purposes other than
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those for which it is intended without our prior written consent. The data and work papers used in the
preparation of this report are available for examination in our offices by parties with written authorization
from BP Exploration and Production. Please contact us if we can be of further service.

Very truly yours,

RYDER SCOTT COMPANY, L.P.
TBPE Firm Registration No. F-1580

Guale Ramirez, P.E.
TBPE License No. 48318
Executive Vice President

Q\_Pwrau pli 5“{&,&&5

Mario A. Ballesteros, P.E.
TBPE License No. 107132
Managing Senior Vice President

GR-MAB (DCR)/pl
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2.0 Introduction

At the request of BP, Ryder Scott has completed an evaluation of three oil and gas fields in
which BP owns an interest located in British waters of the North Sea. The fields that we evaluated are
the Bruce, Keith and Rhum fields, all of which are operated by BP. A summary table of the assets
evaluated by us is shown below, followed by a map showing the relative position of these fields in the
North Sea area.

Oil and Gas Assets in the British North Sea
License License
Field Operator | Interest | Status Expiry License Area Area Comments
Name Date Km2
. 2 years
Bruce BP 36.00% | Producing 9/8a, 9/9a, 9/9b 104 km2 None
after CoP
. BHP to BP o . Extension
Keith in 2015 34.83% | Producing 2018 9/8a 7 km2 expected
. 3/24h, 3/29a Extension
0 1 1
Rhum BP 50.00% | Producing 2018 3/29b, 3/29d 141 km2 expected

The report details the license interests and the reserves and contingent resources attributable to
the assets. It consists of a technical evaluation of the BKR producing assets, including planned further
development, but prospectivity was not included in the scope of the report. The gross and net reserves
and resources as of June 1, 2017 are detailed in Sections 3, 4 and 5 of this report. Field abandonment
(decommissioning) plans, other liabilities and any specific environmental protection issues or
obligations are noted in the asset description sections of this report. BP has informed us that all
decommissioning costs taken into consideration in this report will remain the responsibility of BP after
Serica acquires the interests assessed herein.
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Two of the blocks are approaching the expiry date; however, based on past experience with the
UK government, BP is confident that licenses will be extended as needed. In this report, it was
assumed that such contract extensions will be realized until the Cessation of Production (CoP) is
reached.

As we have stated in the Executive Summary section of this report, we have prepared our
estimates of reserves, future production and income based on CoP estimates for each field using
escalated future price and cost parameters supplied by BP. We refer to this case using escalated cost
and price parameters as the SPE-PRMS Forecast Case. Such forecasts were based on projected
escalations or other forward looking changes to current prices and/or costs as noted herein. The
results of our third party study are presented above in the “Executive Summary” section of this report
and below in Section 5.0, “Summary of Total Reserves and Contingent Resources.”

3.0 Description of Reserves and Contingent Resources

3.1.1 Reserves and Contingent Resources Included in this Report

The proved, probable and possible reserves, and 2C contingent resources included herein
conform to the definitions of reserves and contingent resources sponsored and approved by the Society
of Petroleum Engineers (SPE), the World Petroleum Council (WPC), the American Association of
Petroleum Geologists (AAPG) and the Society of Petroleum Evaluation Engineers (SPEE) as set forth
in the 2007 SPE/WPC/AAPG/SPEE Petroleum Resources Management System (SPE-PRMS).
Abridged versions of the SPE/WPC/AAPG/SPEE reserves terms and definitions used herein are
included as attachments to this report and entitled “Petroleum Reserves and Resources Classification
and Definitions” and “Petroleum Reserves and Resources Status Definitions and Guidelines.”

3.1.2 Reserves and Resources Classification

Recoverable petroleum resources may be classified according to the SPE-PRMS into one of
three principal resource classifications: prospective resources, contingent resources, Or reserves.
Discovered petroleum resources may be classified as either contingent resources or as reserves
depending on the chance that if a project is implemented, it will reach commercial producing status (i.e.
chance of commerciality). The distinction between various “classifications” of resources and reserves
relates to their discovery status and increasing chance of commerciality. Commerciality is not solely
determined based on the economic status of a project which refers to the situation where the income
from an operation exceeds the expenses involved in, or attributable to, that operation. Conditions
addressed in the determination of commerciality also include technological, economic, legal,
environmental, social, and governmental factors. While economic factors are generally related to costs
and product prices, the underlying influences include, but are not limited to, market conditions,
transportation and processing infrastructure, fiscal terms and taxes. At BP’s request, this report
addresses those quantities that may be classified as reserves and 2C contingent resources.

3.1.3 Reserves and Resources Uncertainty
All reserve and resource estimates involve an assessment of the uncertainty relating the
likelihood that the actual remaining quantities recovered will be greater than or less than the estimated

guantities determined as-of the date the estimate is made. The uncertainty depends chiefly on the
amount of reliable geologic and engineering data available at the time of the estimate and the
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interpretation of these data. Estimates will generally be revised only as additional geologic or
engineering data becomes available or as economic conditions change.

Reserves are “those quantities of petroleum anticipated to be commercially recoverable by
application of development projects to known accumulations from a given date forward under defined
conditions.” The relative degree of uncertainty may be conveyed by placing reserves into one of two
principal categories, either proved or unproved.

Proved oil and gas reserves are “those quantities of petroleum which, by analysis of geoscience
and engineering data, can be estimated with reasonable certainty to be commercially recoverable, from
a given date forward, from known reservoirs and under defined economic conditions, operating
methods, and government regulations.”

Unproved reserves are less certain to be recovered than proved reserves and may be further
sub-categorized as probable and possible reserves to denote progressively increasing uncertainty in
their recoverability. Probable reserves are “those additional reserves which analysis of geoscience and
engineering data indicate are less likely to be recovered than proved reserves but more certain to be
recovered than possible reserves.” For probable reserves, it is “equally likely that actual remaining
guantities recovered will be greater than or less than the sum of the estimated proved plus probable
reserves” (cumulative 2P volumes). Possible reserves are “those additional reserves which analysis of
geoscience and engineering data indicate are less likely to be recovered than probable reserves.” For
possible reserves, the “total quantities ultimately recovered from the project have a low probability to
exceed the sum of the proved plus probable plus possible reserves” (cumulative 3P volumes).

The reserves included herein were estimated using deterministic methods and are presented as
cumulative quantities. Under the deterministic incremental approach, discrete quantities of reserves
are estimated and assigned separately as proved, probable or possible based on their individual level
of uncertainty. For reserves using the deterministic cumulative approach, quantities of reserves are
aggregated as proved (1P), proved+probable (2P), and proved+probable+possible (3P) based on their
individual level of uncertainty. Under the deterministic cumulative approach, 1P denotes the low
estimate, 2P denotes the best estimate and 3P denotes the high estimate.

Contingent resources are “those quantities of petroleum estimated, as of a given date, to be
potentially recoverable from known accumulations by application of development projects, but which
are not currently considered to be commercially recoverable due to one or more contingencies.”

The contingent resources included herein were estimated using deterministic methods and
presented as cumulative quantities. For contingent resources estimated using the deterministic
cumulative approach, quantities of contingent resources are estimated and assigned as 1C, 2C or 3C
based on their individual level of uncertainty for the cumulative volume. Under the deterministic
cumulative approach, 1C denotes the low estimate, 2C denotes the best estimate and 3C denotes the
high estimate. According to the scope of work of this report, only the 2C contingent resources were
estimated.

The reserves and resource volumes attributable to the different reserve and resource
classifications that are included herein have not been adjusted to reflect these varying degrees of risk
associated with them and thus are not comparable. Petroleum quantities classified as reserves,
contingent resources, or prospective resources should not be aggregated with each other without due
consideration of the significant differences in the criteria associated with their classification. In
particular, there may be a significant risk that accumulations containing contingent or prospective
resources will not achieve commercial production. Moreover, estimates of reserves and resources may
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increase or decrease as a result of future operations, effects of regulation by governmental agencies or
geopolitical risks. As a result, the estimates of oil and gas reserves and resources have an intrinsic
uncertainty. The reserves and contingent resources included in this report are therefore estimates only
and should not be construed as being exact quantities. They may or may not be actually recovered;
and if recovered, they could be more or less than the estimated amounts.

3.1.4 Possible Effects of Regulation

Ryder Scott did not evaluate country and geopolitical risks associated with the areas in which
these assets are located. BP’s operations may be subject to various levels of governmental controls
and regulations. These controls and regulations may include matters relating to land tenure and
leasing, the legal rights to produce hydrocarbons including the granting, extension or termination of
production sharing contracts, the fiscal terms or various production sharing contracts, drilling and
production practices, environmental protection, marketing and pricing policies, royalties, various taxes
and levies including income tax and foreign trade and investment and are subject to change from time
to time. Such changes in governmental regulations and policies may cause volumes of reserves and
contingent resources actually recovered and amounts of income actually received to differ significantly
from the estimated quantities.

At your request, we have used a 40% flat corporate tax rate and no provision was made for
Petroleum Revenue Taxes (PRT). Although in the future PRT will likely be paid by the working interest
owners of these properties, it was beyond the scope of work of this report to determine the amounts of
such taxes and the proportionate liability to each working interest owner.

The estimates of reserves and contingent resources presented herein were based upon a
detailed study of the subject properties; however, we have not made any field examination of the
properties. No consideration was given in this report to potential environmental liabilities that may exist
nor were any costs included for potential liability to restore and clean up damages, if any, caused by
past operating practices

3.1.5 Methodology Employed for Estimates of Reserves and Resources

The estimation of reserve and resource quantities involves two distinct determinations. The first
determination results in the estimation of the quantities of recoverable oil and gas, and the second
determination results in the estimation of the uncertainty associated with those estimated quantities.
The process of estimating the quantities of recoverable oil and gas reserves and resources relies on
the use of certain generally accepted analytical procedures. These analytical procedures fall into three
broad categories or methods: (1) performance-based methods, (2) volumetric-based methods and (3)
analogy. These methods may be used individually or in combination by the reserve evaluator in the
process of estimating the quantities of reserves and/or resources. Reserve evaluators must select the
method or combination of methods which in their professional judgment is most appropriate given the
nature and amount of reliable geoscience and engineering data available at the time of the estimate,
the established or anticipated performance characteristics of the reservoir being evaluated, and the
stage of development or producing maturity of the property.

In many cases, the analysis of the available geoscience and engineering data, and the
subsequent interpretation of this data, may indicate a range of possible outcomes in an estimate,
irrespective of the method selected by the evaluator. When a range in the quantity of recoverable
hydrocarbons is identified, the evaluator must determine the uncertainty associated with the
incremental quantities of those recoverable hydrocarbons. If the quantities are estimated using the
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deterministic incremental approach, the uncertainty for each discrete incremental quantity is addressed
by the reserve or resource category assigned by the evaluator. Therefore, it is the categorization of
incremental recoverable quantities that addresses the inherent uncertainty in the estimated quantities
reported.

Estimates of reserve and resource quantities and their associated categories or classifications
may be revised in the future as additional geoscience or engineering data become available.
Furthermore, estimates of the recoverable quantities and their associated categories or classifications
may also be revised due to other factors, such as changes in economic conditions, results of future
operations, effects of regulation by governmental agencies or geopolitical or economic risks, as
previously noted herein.

The methodology employed that was specific for each field/asset is summarized below and
discussed in more detail under separate tabs in this report.

Bruce: Performance methods were used, primarily decline curve analysis of rate versus time and rate
versus cumulative production.

Keith: The performance method, decline curve analysis, was utilized.

Rhum: The volumetric method was the main method used to determine the 1P Original Gas in Place
(OGIP) and the material balance method to determine the 2P and 3P OGIP for this field. The recovery
factors (RFs) used were 70%, 74% and 78% for the 1P, 2P and 3P reserve volumes, respectively.
These factors were estimated using a BP simulation study and a nodal analysis model on the delivery
system.

3.1.6 Assumptions and Data Considered for Estimates of Reserves

To estimate recoverable oil and gas reserves and resources and related future net cashflows,
we consider many factors and assumptions including, but not limited to, the use of reservoir parameters
derived from geological, geophysical and engineering data which cannot be measured directly. Under
the SPE-PRMS Section 2.2.2 and Table 3, proved reserves must be demonstrated to be commercially
recoverable under defined economic conditions, operating methods and governmental regulations from
a given date forward. We apply the same criteria for economic producibility to the 2P and 3P reserves.

BP has informed us that they have furnished us with all of the material accounts, records,
geological and engineering data, and reports and other data required for this investigation. In preparing
our forecasts of future production, we have relied upon data furnished by BP with respect to production
and well tests from examined wells, geological structural and isochore maps, well logs, core analyses,
and pressure measurements. Ryder Scott reviewed such factual data for its reasonableness; however,
we have not conducted an independent verification of the data supplied by BP.
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Below is the list of BP professionals that furnished all the information for this evaluation:

Name Role Data / Info Provided

Gary Hepburn  |BKR Resenwir Engineer Production history data, Rhum Full Field Simulation model
Niels Nouwens |BKR Base and Res Management Team Lead |Description & detail of future Projects

Zoé Sayer Lead Geologist Static sub-surface description, maps etc.

Resenes & Resources Montages collated key exhibits & text supporting
Roger Skinner booked wlumes

Bernice Walker |BKR Commercial Lead Commercial Issues
Alex Beaney BKR Commercial Analyst Economic Inputs & Model

BP North Sea Resenves Authority

In summary, we consider the assumptions, data, methods and analytical procedures used in
this report appropriate for the purpose hereof, and we have used all such methods and procedures that
we consider necessary and appropriate to prepare the estimates of reserves and contingent resources
reported herein.

3.1.7 Future Production Rates

For wells currently on production, our forecasts of future production rates are based on historical
performance data. If no production decline trend has been established, future production rates were
estimated by using the results of the nodal analysis which included the deliverability information from
each of the wells. If a decline trend has been established, this trend was used as the basis for
estimating future production rates.

Test data and other related information were used to estimate the anticipated initial production
rates for those wells or locations that are not currently producing. For reserves not yet on production,
sales were estimated to commence at an anticipated date furnished by BP. Wells or locations that are
not currently producing may start producing earlier or later than anticipated in our estimates due to
unforeseen factors causing a change in the timing to initiate production. Such factors may include
delays due to weather, the availability of rigs, the sequence of drilling, completing and/or recompleting
wells and/or constraints set by regulatory bodies.

The future production rates from wells currently on production or wells or locations that are not
currently producing may be more or less than estimated because of changes including, but not limited
to, reservoir performance, operating conditions related to surface facilities, compression and artificial
lift, pipeline capacity and/or operating conditions, producing market demand and/or allowables or other
constraints set by regulatory bodies.

3.1.8 Hydrocarbon Prices

Future income projections are included in this report and are based on an Excel economic
model provided by BP. We have reviewed this economic model and believe it to be a reasonable
estimate of the fiscal regime and conditions governing the production from the fields. Ryder Scott cash
flow projections were used to determine the assessment of the CoP and economic limit of each field.
The product prices which were actually used for each property reflect adjustments for gravity, quality,
local conditions, gathering and transportation fees and/or distance from market, referred to herein as
“differentials.” The differentials used in the preparation of this report were furnished to us by BP. The
differentials furnished to us were accepted as factual data and reviewed by us for their reasonableness;
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however, we have not conducted an independent verification of the data used by BP to determine these
differentials.

SPE-PRMS Forecast Case Prices

For the Forecast Case, the future hydrocarbon price parameters and escalations used were
specified by BP are noted below and were used by Ryder Scott in the economic assessment of each
field.

. NGL Gas Gas
Year Oil / Condensate $/bbl $/bbl GBpltherm $/MMbtu
2017 51.11 34.07 41.79 5.38
2018 51.86 34.57 42.48 5.47
2019 52.93 35.29 43.36 5.58
2020 53.98 35.99 43.66 5.62
2021 55.15 36.77 43.82 5.64
2022 56.48 37.66 43.88 5.65
2023 57.61 38.41 44.75 5.76
2024 58.77 39.18 45.65 5.88
2025 59.94 39.96 46.56 6.00
2026 61.14 40.76 47.49 6.12
2027 62.36 41.58 48.44 6.24
2028 63.61 42.41 49.41 6.36
2029 64.88 43.25 50.40 6.49
2030 66.18 44,12 51.41 6.62

The BP NGL price stream is based on 66.7% of the BP Brent oil price. The above gas price is
adjusted for each field based on the gas quality energy factor. In this analysis, the exchange rate from
GBP to US$ is held constant at $1.288/GBP.

Gas Quality Energy Factor Bruce Rhum Keith
Therm/mcf 11.10 9.8 11.10
Btu/scf 1110 980 1110

3.1.9 Costs

Operating costs for the properties included in this report were furnished by BP and are based on
their operating expense reports. Such costs include only those costs directly applicable to the
properties. The operating costs include a portion of general and administrative costs allocated directly
to the properties. The operating costs furnished to us were accepted as factual data and reviewed by
us for their reasonableness; however, we have not conducted an independent verification of the
operating cost data used by BP. No deduction was made for loan repayments, interest expenses, or
exploration and development prepayments that were not charged directly to the properties. These
costs were used by Ryder Scott in the assessment of CoP, in determining economic viability of
development projects, economic analysis and for the purpose of classifying volumes as reserves.

Development costs were furnished to us by BP and are based on authorizations for expenditure

for the proposed work or actual costs for similar projects. The development costs furnished to us were
accepted as factual data and reviewed by us for their reasonableness; however, we have not
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conducted an independent verification of these costs. Decommissioning costs were furnished to us by
BP and are based on its assessment of works required to comply with current legislative requirements.

Because of the direct relationship between volumes of undeveloped reserves and resources
and development plans, we include in the undeveloped category only reserves and resources assigned
to undeveloped locations that we have been assured will definitely be executed. BP has assured us of
their intent and ability to proceed with the development activities included in this report, and that they
are not aware of any legal, regulatory, or political obstacles that would significantly alter their plans.

SPE-PRMS Forecast Case Costs
For the Forecast Case, current costs were held constant for the remainder of 2017 and then
beginning in 2018 they were escalated annually at the rate of 2.0 percent until the major hydrocarbon

product reaches its final price. Projected costs vary each year based upon maintenance schedules and
other factors.
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4.0 Overview of the Region, Location and Assets

Ryder Scott has not visited the fields or their facilities; however, based on information provided
by BP, the facilities can be described as stated below.

4.1 Bruce Field

The Bruce field is operated by BP (37% ownership) and was discovered in June 1974. 1t is
located 350 km NE of Aberdeen in Quad 9 of the United Kingdom Continental Shelf (UKCS) at a water
depth of 122 m. The Bruce field has an area of approximately 75 km? (18,533 acres). The interest for
the Bruce field that is evaluated in this report is 36% since BP is planning to retain a 1% interest in this

property.
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Bruce Field Location (BP)

Field development was sanctioned in 1990, and production started in May 1993. Production
peaked in 1995 at 760 million cubic feet of gas per day (MMCFD) and 67,000 barrels per day (bpd) of
condensate and oil. This liquid production is primarily condensate. NGL is also extracted through
downstream processing. The field produces from 11 reservoir units separated by faulting and had a
cumulative production of approximately 3.1 trillion cubic feet of gas (TCF) at June 1, 2017. Production
from January to May 2017 averaged 73 MMCFD of gas and 2,023 barrels per day (bpd) of oil and
condensate. The field utilizes 3 platforms and a sub-sea manifold for production. Gas compression
was installed in 2004. The Rhum field is also tied back to the Bruce complex and was re-started in late
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2014 after being shut-in since November 2010 due to EU sanctions because of partial Iranian
ownership. Gas from the Bruce, Keith and Rhum fields is processed at the Bruce complex and then
transported through the Frigg pipeline (operated by TOTAL) to St. Fergus for NGL extraction. The
condensate is separated at the Bruce complex and then exported through the Forties Pipeline System
to Cruden Bay. Current single compression capabilities for handling of the three fields, is set at 250
MMCEFD. It is expected that export gas deliveries from other fields between 2018 and 2020 will
increase the pressure in the system from approximately 115 barg to 140 barg. This will reduce the
capacity of the compressor to approximately 210 MMSCFD. With the dual compression system
available in the complex the delivery of gas can reach 420 MMSCFD. This is sufficient capacity to
handle all the volumes unconstrained from the three fields.

The Bruce installation comprises three separate platforms, PUQ, D and CR. The PUQ is bridge
linked to D, which in turn is bridge linked to CR. The cellar decks stab directly into the jacket structures
and are welded out. The PUQ platform comprises the four legged, tubular steel P80 jacket, piled to the
seabed, supporting topsides which consists of three large modules. The P10 Cellar Deck contains the
platform utilities, export equipment and Central Control Room. Located above P10 on the east side is
the P20 process module, which houses the power generation plant and all major production equipment.
P20 in turn supports P30, the flare tower, at its northeast corner. The P40 accommodation module is
located above, and to the west end of P10. P40 supports the helideck. The drilling (D) platform is a
four legged, tubular steel structure, piled to the seabed. The D80 jacket supports the D10 module
which contains the drilling facilities and the wellbay area. This module in turn supports the D20 drilling
substructure, skid base and derrick on its northern side.

The D platform is located above a subsea template. The piled subsea template was placed on
the seabed in 1990 to permit the drilling of 11 wells prior to the installation of the jacket. The template
is an all welded steel structure, used to control the plan relationship, levelness and verticality of the
production wellheads installed at the seabed. It additionally provided temporary support for the
wellheads which were tied back to the platform after the jacket and topsides had been installed. The
template measures 14 m x 8 m. The structure contains 16 wellhead receptacles, arranged in a 4 x 4
array at 2.59 m centers.

The CR platform comprises the four legged, tubular steel C30 jacket, piled to the seabed. It
supports module C10 containing pig receivers/launchers, slug catcher, decommissioned gas turbine
driven compressor, chemical injection facilities and an associated local equipment room, and module
C60 containing the Rhum separator and subsea chemical injection facilities, two gas turbine driven
compressors and associated inlet scrubbers, suction and discharge coolers and an associated local
equipment room. An inboard deck crane is supported on the southwest corner. The Rhum riser is
located within a dry, vented caisson supported outboard off the northeast leg of the CR jacket. Three
risers are supported inboard off the southwest corner leg. C10 comprises a two-deck module. C60
comprises two main decks, a mezzanine level and weather deck.

PUQ and D are joined by the P60 bridge which spans from P10 to D10 at ElI +31.5 m. The
bridge is a tubular steel structure which carries pipelines containing hydrocarbons, and has a span of
approximately 48 m. D and CR are linked by the C40 bridge at El +32.6 m. It is a tubular steel structure
carrying a walkway, piping and cable trays. Its span is approximately 37.5 m. Pancake structures on
top of the bridge structures support the pipework required to transfer Rhum fluids from CR to the PUQ
and Bruce/Western Area Development (WAD)/Keith fluids from the PUQ to the booster compression
equipment on CR and then returning them to the PUQ for further compression, drying and export.

Gas is exported from the PUQ platform via a 5 km long, 32" diameter pipeline to the Frigg Gas
Export Pipeline System. The gas then flows to the St Fergus Terminal for treatment to sales
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specification and export. Liquids are exported from the PUQ platform via a 254 km long, 24" diameter
pipeline to the Forties Unity platform, and into the Forties Pipeline System for subsequent treatment at
the Kinneil Terminal. Production of oil started in May 1993 with the first sales of contracted gas starting
in October 1993.

4.1.1 Reserves Discussion

4.1.1.1 Geological Discussion

Stratigraphy and Deposition

Production of hydrocarbons in Bruce is confined to the five reservoir quality lithostratigraphic
layers of the Middle Jurassic Bruce group: the Upper Silty, Upper Sandy, A, B, and C units. These
units are made up of siltstones and sandstones deposited as part of the middle-Jurassic Brent delta
system. This system produced deposits in Offshore, Shelf, Shallow Marine, and Estuary environments
in accordance to changes in sea-level. These units follow an upward fining trend which results in
vertically degrading reservoir quality from the C unit to the Upper Silty. In general, stratigraphy in the
field is fairly continuous with wells encountering all five units, with the exception of cases where post
depositional faulting has created portions of missing section. Production is generally comingled across
all five reservoir units when encountered.
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The figure below shows the stratigraphic column for the Bruce field.
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Structure

Unlike the stratigraphic distribution in the unit, the structural model in Bruce is very complex,
with 11 primary reservoir panels (fault blocks) and potential for more localized compartmentalization
within each panel. Multiple episodes of geologic movement in the reservoir have left the field
dominated by large north-south trending faults cut by smaller NW-SE trending faults. The WAD rollover
is defined by its collapse into a large listric fault forming the field’s western boundary. In general, faults
in the field are considered sealing and given their frequency in the field, compartmentalization is
common. Given the significant amount of depletion in the field, fault seal breakdown may be present,
but has not been proven. Originally, the field was seismically surveyed using streamer data, but the
installation of an ocean bottom cable (OBC) in 2002 has resulted in a much greater definition of the
structural features of the field. This OBC data has also allowed for the use of 4D seismic to identify
isolated compartments. As of the date of this study, the seismic data for the field had not been
assimilated into one integrated model. This fragmentation is also present in the simulation model and
is based on the presence of large sealing faults in the field.

The figure below is a depth structure map of the top of the B Sand in the Bruce field.
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Fluid Contacts

The hydrocarbons in the field consist of a large column of gas condensate surrounded by an oil
rim of varying thickness. Compartmentalization within the field has resulted in a diversity of fluid
contacts attributed to 11 regional trends based on structural complexity as well as the depletion of the
reservoirs. Evaluation of fluid contacts within the reservoirs is generally localized to individual fault
compartments. RFT data obtained across the field indicate that there are three distinct reservoir
pressure gradients, the Eastern High plus Central areas, the WAD, and the Eastern terraces.

Petrophysical Properties

Review of the petrophysical interpretation provided by BP demonstrates a fairly good tie
between core and log derived porosity values; however, we observed that BP utilized the effective
porosity values, as appropriate, for the upper units, whereas total porosity values were used to describe
the lower units. Considering the reserve evaluation of the field is performance driven, the deviation in
porosity estimation techniques is inconsequential. Porosity values observed in the units range from 8%
to 16% and are consistent with the fining upward trend of the Bruce Group. Water saturation is
described through the use of capillary pressure functions to tie back to height above the free water
level. This is considered a reasonable method for describing saturation in the simulation models and
should take into account movement in the free water level based on compartmentalization in the
reservoir. Water saturation values range from 20-60%, depending on the formation and fault block.
Review of the core data demonstrates a good general trend between porosity and permeability, which
is further refined when tied back to facies type.
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Below is a total net gas isochore map across all developed reservoirs.
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4.1.1.2 Current Field Development and Future Plans

The first phase (Phase 1) of the Bruce field development was sanctioned in 1990, on the basis
that all of the gas condensate present within the Bruce Group and the Turonian Limestone Reservoir
would be developed under blowdown. The Phase 1 facilities comprised a drilling and wellhead platform
(D) with 32 slots, bridge-linked to a process, utilities and quarters (PUQ) platform. The PUQ platform
has accommodation for a maximum of 168 people.

The second phase of development of the Bruce Field commenced in 1998. This development of
the Western and South Central Areas of the field comprised a subsea well scheme, (the Western Area
Development - WAD) tied back to a reception module sited on a small additional reception/compression
platform (CR), bridge-linked to the existing D platform. There are 7 subsea wells in the Western Area
Development which are tied back to the WAD subsea manifold, one of the wells was dry and is
suspended. To maintain well deliverability, Booster Compression was completed in 2000. This
involved an extra MP compression unit on all three existing compression trains on PUQ platform and a
change in operating pressures of the process plant allowing a reduction in wellhead flowing pressure
from 70 to 35 bara.

The field was originally discovered in 1974 and was delineated with 26 appraisal wells.
Development commenced in 1990 with the first of production coming on in 1993. To date there are

over 60 well penetrations in the field with 21 active production wells. For this evaluation BP presented
a hydraulic fracturing project for 4 wells in 2017. These wells were A12z, A14, A17y and the A26y.
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There are no current projects in the contingent resources categories. There was one well to be
drilled in the Bruce area that was classified as exploratory and therefore was not included in this report
as being beyond the scope of this study. Additionally, to the fracturing project Ryder Scott estimated
incremental volumes for a work project being done by BP to lower the suction pressure 1 bar at the
compression system. Some of the incremental volumes were located in the 1P category and the rest of
the volumes were assigned in the 2P category to reflect greater uncertainty in recovery. This work is

scheduled to take place in September 2017.

The panels map shown below shows the compartmentalization in the Bruce field.
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4.1.1.3 Reserves Estimation Methodology

The Bruce field is a complex structure composed of 11 fault-separated reservoir units. The field
is quite mature, and no undeveloped reserves for new wells were projected. The only undeveloped
reserves projected were attributed to the four hydraulic fractures scheduled for 2017. The methodology
used in estimating the incremental volumes from the hydraulic fractures was analogy with other gas
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wells of similar conditions. Ryder Scott only considered the hydraulic fracture for well A14 to be
proved. The estimated volumes from the other three hydraulic fractures of wells A12z, A17y and the
A26y were classified as probable undeveloped. Ryder Scott estimated the incremental volumes
resulting from the reduction in suction pressure using analogy with the historical results of similar
operations. These reserves were assigned to the proved and probable developed producing category
depending upon the certainty of recovery. Producing reserves were projected from decline curve
analysis using rate versus time and rate versus cumulative historical production. Ryder Scott did not
map or perform an independent volumetric analysis of this field but used the BP volumetric data as a
means for estimating the recovery factors. The total field gas recovery factor was estimated to be 62%.

4.1.1.4 Reserves Summary

The table below presents the Gross reserves for the Bruce field.

BRUCE FIELD - GROSS RESERVES AS OF JUNE 1, 2017
PROVED (1P) Reserves
Developed Total Cumulative Ultimate Recowery
Producing Non-Producing Undeweloped Proved Production Recowery Factor
OIL/COND — MBarrels 1,580 233 19 1,832
PLANT PRODUCTS — MBarrels 2,253 213 41 2,507
GAS - MMCF 78,437 7,198 1,441 87,076 3,066,209 3,158,095 62%
FUEL GAS - MMCF 4,430 381 0 4,810
Total - MMBOE 18.1 1.8 0.3 20.2
Proved + Probable (2P) Reserves
Developed Total Total Ultimate Recowery
Producing Non-Producing Undeveloped 2P Probable Recowery Factor
OIL/COND — MBarrels 1,656 397 690 2,743 911
PLANT PRODUCTS — MBarrels 2,408 441 742 3,591 1,084
GAS - MMCF 83,913 15,118 25,357 124,388 37,312 3,197,047 62%
FUEL GAS - MMCF 6,007 374 69 6,451 1,640
Total - MMBOE 19.6 3.5 5.8 28.9 8.4
Proved + Probable+Possible (3P) Reserves
Deeloped Total Total Ultimate Recowery
Producing Non-Producing Undeweloped 3P Recowery Factor
Possible
OIL/COND — MBarrels 1,656 397 690 2,743 0
PLANT PRODUCTS — MBarrels 2,408 441 742 3,591 0
GAS - MMCF 83,913 15,118 25,357 124,388 0 3,197,047 62%
FUEL GAS - MMCF 6,007 374 69 6,451 0
Total - MMBOE 19.6 3.5 5.8 28.9 0.0
Used CoP of YE2023 for 1P and YE2026 for 2P. Note that gas above needs to be reduced by 10% shrinkage factor before sales.

Table of Bruce Field Gross Reserves as of June 1, 2017
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4.1.1.5 Reserves Forecast

Below is a graph showing the historical and gas forecast production profile for the Bruce field 1P
and 2P reserves.
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The profile of gross 1P production is shown in the table below. Ryder Scott estimated the 1P
CoP at year-end 2023 for this field based on economics. The volumes from 2023 until the end of 2026
are considered to be 2P reserves. The CoP for the 2P scenario was estimated at 2026. BP has a 37%
ownership in this field and is the operator; however, in this report a 36% interest is appraised in
consideration of BP’s retention of 1% interest.

BRUCE FIELD
ESTIMATED GROSS (8/8ths) PRODUCTION FORECAST
1P - SPE-PRMS AS OF JUNE 1, 2017
YEAR OIL/COND |PLT PRODUCTS GAS FUEL GAS
MBBL MBBL MMCF MMCF

2017 288 326 11,167 577
2018 455 543 18,710 802
2019 372 484 16,745 845
2020 294 420 14,638 721
2021 207 328 11,488 643
2022 136 236 8,312 621
2023 80 170 6,015 602
2024 45 97 3,456 581
2025 20 35 1,237 541
2026 11 20 720 518
2027 7 6 210 477
2028 - - - -
2029 - - - -
2030 - - - -
2031 - - - -
2032 - - - -

1P TO YE2023 1,832 2,507 87,076 4,810

CUM (06/2017) 3,066,209

ULTIMATE TO YE2023 3,158,095

RS estimated CoP at 2023. Note that gas above needs to be reduced by 10%

shrinkage factor before sales. BP has a 36% Working Interest in this field.

RYDER SCOTT COMPANY PETROLEUM CONSULTANTS

92



BP Exploration and Production
November 17, 2017
Page 30

A table of the 2P production profile is shown below. Ryder Scott estimated the 2P CoP at
year-end 2026 for this field based on economics. BP has assured Ryder Scott that it does not expect
any material Capex expenditure (over and above normal operating expenditure) to maintain production
until 2026. Production thereafter is classified as 2C resources.

BRUCE FIELD
ESTIMATED GROSS (8/8ths) PRODUCTION FORECAST
2P - SPE-PRMS AS OF JUNE 1, 2017
YEAR OIL/COND (PLT PRODUCTS GAS FUEL GAS
MBBL MBBL MMCF MMCF

2017 352 383 13,103 577
2018 709 811 27,858 802
2019 557 687 23,722 845
2020 425 567 19,681 721
2021 296 433 15,108 643
2022 199 322 11,286 621
2023 114 220 7,761 602
2024 60 111 3,912 581
2025 20 35 1,237 541
2026 11 20 720 518
2027 7 6 210 477
2028 - - - -
2029 - - - -
2030 - - - -
2031 - - - -
2032 - - - -

2P TO YE2026 2,743 3,591 124,388 6,451

CUM (06/2017) 3,066,209

ULTIMATE YE2026 3,197,047

RS estimated CoP at 2026. Note that gas above needs to be reduced by 10%

shrinkage factor before sales. BP has a 36% Working Interest in this field.

4.1.2 Contingent Resources Discussion

4.1.2.1 General Objective of Contingent Resource Projects
The descriptions of the structural and stratigraphic features of the reservoir areas where the
resources are located in Bruce field are described in the section associated with reserves. The general

objectives of the contingent resources in Bruce field are primarily commercial and are associated with
the economic feasibility of further development.
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4.1.2.2 Resources Estimation Methodology
In general, future resource volumes associated with further commercial development of the
current producing wells and projects, were estimated by using the same methodologies as used for the
estimation of reserves. There are no contingent resource volumes associated with new projects.
For the period of production beyond the CoP, the production decline forecast was extended

from YE2026 (CoP 2P) to YE2027 and the incremental volume was classified as contingent resources.
This results in one extra year of production for this field beyond the 2P CoP of 2026.

4.1.2.3 Contingencies
For the resource projects in the Bruce field, volumes attributed to the period beyond the CoP
are contingent upon economic conditions in the future which would result in the commercial recovery of
these volumes. Due to the age of the Bruce facilities, extension of Bruce production beyond the 2P
CoP may require facility upgrades.

4.1.2.4 Resources Summary

Below is a table summarizing the 2C Contingent Resources of the Bruce field.

GROSS VOLUMES - BRUCE FIELD (BP 36% WORKING INTEREST)
1C 2C 3C
Project MBBL MMCF MBBL MMCF MBBL | MMCF
VOLUMES ATTRIBUTED TO
PERIOD BEYOND 2P CoP 7 210
TOTALS 7 210

Table of Bruce Field 2C Contingent Resources

4.2 Keith Field

The Keith field is located 6.8 km south of the Bruce field platform at a water depth of 120
meters. It is comprised of a single subsea gas lifted well, KO1, which is tied back to the Bruce Platform.
The field was discovered in 1983, but was not developed and put on production until 2000. Until
recently, the field was on record operated by BHP although it is tied to the Bruce platform, which is
operated by BP. Recently, BHP transferred operatorship to BP. Several appraisal wells tested oil from
DSTs in this field, but were never completed. Additionally, six dry holes were drilled in the field. The
current producing well is nearing end of life, which is projected in 2023. Production from January to
May 2017 averaged 838 barrels of oil per day (bopd).
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4.2.1 Reserves Discussion

4.2.1.1 Geological Discussion
The Keith field is a panel inside of the larger Bruce complex, lying southwest of the Bruce South

Central West panel. Description of Keith’s geological features is encompassed in the Bruce Geological
Description in section 4.1.1.1.

4.2.1.2 Current Field Development and Future Plans

There are no development projects planned for this field.

4.2.1.3 Reserves Estimation Methodology

The Keith field is quite mature with little remaining production life and no undeveloped reserves.
Reserves were projected from decline curve analysis using a rate versus time projection. Ryder Scott
did not map or perform an independent volumetric analysis of this field but used the BP volumetric data
as a means for estimating the recovery factor. For the total field, the oil recovery factor for proved
reserves was estimated to be 22%.
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4.2.1.4 Reserves Summary

The table below shows the gross reserves for the Keith field.

KEITH FIELD - GROSS RESERVES AS OF JUNE 1, 2017

PROVED (1P) Reserves
Deweloped Total Cumulative Ultimate Recowvery
Producing Non-Producing Undeweloped Proved Production Recowery Factor
OIL/COND — MBarrels 581 0 0 581 9,950 10,531 22%
PLANT PRODUCTS — MBarrels 112 0 0 112
GAS - MMCF 2,049 0 0 2,049
FUEL GAS - MMCF 114 0 0 114
Total — MMBOE 1.1 0.0 0.0 1.1
Proved + Probable (2P) Reserves
Deweloped Total Total Ultimate Recowery
Producing Non-Producing Undeweloped 2P Probable Recowvery Factor
OIL/COND — MBarrels 601 0 0 601 20 10,551 22%
PLANT PRODUCTS — MBarrels 116 0 0 116 4
GAS - MMCF 2,111 0 0 2,111 63
FUEL GAS - MMCF 114 0 0 114 0
Total - MMBOE 1.1 0.0 0.0 1.1 0.0
Proved + Probable+Possible (3P) Reserves
Developed Total Total Ultimate Recowery
Producing Non-Producing Undeweloped 3P Recowery Factor
Possible
OIL/COND — MBarrels 601 0 0 601 0 10,551 22%
PLANT PRODUCTS — MBarrels 116 0 0 116 0
GAS - MMCF 2,111 0 0 2,111 0
FUEL GAS - MMCF 114 0 0 114 0
Total — MMBOE 1.1 0.0 0.0 1.1 0.0

Used CoP of YE2023 for 1P and YE2024 for 2P. Note that gas above needs to be reduced by 3% shrinkage factor before sales.

Table of Keith Field Gross Reserves as of June 1, 2017

RYDER SCOTT COMPANY PETROLEUM CONSULTANTS

96



BP Exploration and Production
November 17, 2017
Page 34

4.2.1.5 Reserves Forecast

Below is a graph showing the production history and forecast production profile for the Keith
field 1P reserves. There were no future work projects planned for this field that would result in
incremental reserves. The only 2P projection for this field is the extension of the production life by one
year attributed to a better economic profile in the Bruce hub in 2024.
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Plot of Keith Oil Production History and Forecast

RYDER SCOTT COMPANY PETROLEUM CONSULTANTS

97



BP Exploration and Production
November 17, 2017
Page 35

The profile of gross 1P production is shown in the table below. Ryder Scott estimated the 1P
CoP at year-end 2023 for this field based on economics. The volumes from 2023 until the end of 2024
are considered to be 2P reserves. The CoP for the 2P scenario was estimated at 2024. BP has a
34.83% ownership in this field and became the operator in mid-2015.

KEITH FIELD
ESTIMATED GROSS (8/8ths) PRODUCTION FORECAST
1P - SPE-PRMS AS OF JUNE 1, 2017
YEAR OIL/COND |(PLT PRODUCTS GAS FUEL GAS
MBBL MBBL MMCF MMCF
2017 109 22 405 30
2018 153 30 547 43
2019 111 21 375 40
2020 82 16 295 -
2021 57 11 200 -
2022 40 8 136 -
2023 28 5 92 -
2024 20 4 63 -
2025 6 1 18 -
2026 - - - -
2027 - - - -
2028 - - - -
2029 - - - -
2030 - - - -
2031 - - - -
2032 - - - -
1P TO YE2023 581 112 2,049 114
CUM (06/2017) 9,950
ULTIMATE TO YE2023 10,531
RS estimated CoP at 2023. Note that gas above needs to be reduced by 3% shrinkage
factor before sales. BP has a 34.83% Working Interest in this field.

A table of the 2P production profile is shown below. Ryder Scott estimated the 2P CoP at
year-end 2024 for this field. Production from 2025 is categorized as 2C resources.
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KEITH FIELD
ESTIMATED GROSS (8/8ths) PRODUCTION FORECAST
2P - SPE-PRMS AS OF JUNE 1, 2017
YEAR OIL/COND |PLT PRODUCTS GAS FUEL GAS
MBBL MBBL MMCF MMCF
2017 109 22 405 30
2018 153 30 547 43
2019 111 21 375 40
2020 82 16 295 -
2021 57 11 200 -
2022 40 8 136 -
2023 28 5 92 -
2024 20 4 63 -
2025 6 1 18 -
2026 - - - -
2027 - - - -
2028 - - - -
2029 - - - -
2030 - - - -
2031 - - - -
2032 - - - -
2P TO YE2024 601 116 2,111 114
CUM (06/2017) 9,950
ULTIMATE YE2024 10,551
RS estimated CoP at 2024. Note that gas above needs to be reduced by 3% shrinkage
factor before sales. BP has a 34.83% Working Interest in this field.

4.2.2 Contingent Resources Discussion

4.2.2.1 General Objective of Contingent Resource Projects

The general objectives of the contingent resources in Keith field are primarily commercial and

are associated with the economic feasibility of further development.

4.2.2.2 Resources Estimation Methodology

In general, future resource volumes associated with further commercial development of the
current producing wells and projects, were estimated by using the same methodologies as the ones
used for the estimation of reserves. There are no contingent volumes associated with new projects.
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4.2.2.3 Contingencies

The resources in the Keith field attributed to the period beyond the CoP are contingent upon
economic conditions in the future which would result in the commercial recovery of these volumes. Due
to the age of the Bruce facilities, extended Keith production beyond the CoP may require facility
upgrades.

4.2.2.4 Resources Summary

Below is a table summarizing the contingent resources of the Keith field.

6 18

6 18

Table of Keith Field 2C Contingent Resources

4.3 Rhum Field

The Rhum field is operated by BP with a 50% ownership interest. The remaining 50% is held by
the Iranian Oil Company (IOC) UK. This field was discovered in August 1977 and is located 380 km NE
of Aberdeen in the United Kingdom Continental Shelf (UKCS) at a water depth of 109 m. The location
of Rhum is shown below.

. .ﬂ{n;.~“‘..'t [ liza = A
Rhum Field Location (BP) Rhum Field — 44 km North of Bruce (BP)
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Field development was sanctioned in 2003 and production started in December 2005.
Production briefly peaked at 300 million cubic feet per day (MMCFD) of gas shortly after start-up, but
the field has generally produced gas in the range of 200-230 MMCFD and condensate at 1300-1500
bpd until the field was shut-in in November 2010. NGLs are extracted through downstream processing
at St. Fergus terminal. The field produces gas and condensate from two high pressure (12,423 psia
initial pressure), high temperature (296 deg. F) late Jurassic thinly-bedded turbidite sand reservoirs.
The gas is sour and corrosive containing both hydrogen sulfide (10-20 ppm) and carbon dioxide (4.0-
8.5 %). Production was shut-in in November 2010 as a result of European Union sanctions due to the
50% ownership by the Iranian Oil Company (I0OC) UK, but was restarted in October 2014. Production
in 2017 has averaged 155 MMCFD and 1,273 bpd of condensate. Production is expected to increase
later this year as there will be a code change for maximum percentage of CO, concentration that can
be delivered at St Fergus terminal. It is expected that the CO, percentage acceptable for delivery will
go up from 3.8% to 5.5%. This change will allow Rhum to flow unconstrained for the remainder of its
life if compressor capabilities permit. Cumulative production is approximately 368 billion cubic feet
(BCF) of gas and 2,448 MBarrels of condensate as of June 1, 2017.

Rhum has subsea completions which are tied back to the Bruce platform complex, which lies 44
km south of Rhum. The gas is processed at the Bruce complex and then transported through the Frigg
pipeline (operated by TOTAL) to St. Fergus for NGL extraction. The condensate is separated at the
Bruce complex and then exported through the Forties Pipeline System to Cruden Bay.

Three wells were completed in the field (R-1, R-2 and R-3); however, one well (R-3) does not

produce due to problems related to hydrates buildup. There are plans in 2018 to bring the R-3 to
production after a change of completion.

4.3.1 Reserves Discussion

4.3.1.1 Geological Discussion

Stratigraphy & Deposition

Rhum is comprised of low density turbidite sands deposited during the Upper Jurassic within the
Kimmeridge clay. These deposits override the Jurassic Heather formation and maintain fairly uniform
thickness. Feeder channels located to the west appear to be the primary mechanism of control in the
distribution of sand across the unit. The location of these channels on the East Shetland platform is
believed to have transported the main sand deposits to the west with Rhum receiving deposits under a
depletive flow regime from west to east. The reservoir in Rhum consists of a primary unit identified as
the Upper Main Reservoir (UMR) which contains 88% of the hydrocarbon volume in the field. This unit
is further subdivided into three sub-units identified as UMR1, UMR2, and UMR3. Located below the
UMR is the Lower Main Reservoir (LMR). These two units are present across the entire field and vary
in thickness from 60 m at the crest of the reservoir to 200 m along the flanks. The units tend to be
comprised of clean fine grain sands interbedded with shale. Above the UMR exists an additional unit
identified as the Upper Reservoir (UR). This unit is generally thin and pinches out to the north of the
field as demonstrated by the lack of sand in the 3/29a-5 well.

Structure
The Rhum field is structurally defined by two major north-south trending extensional faults,

located at the southern tail of the North Viking Graben that form a terrace which is overlaid with the
reservoir units. This graben is made up of a western dipping tilted fault block that forms the crest of the
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asymmetric anticlinal feature. This feature allowed hydrocarbons sourced from the Kimmeridge and
Heather Claystones to be contained within a four-way dip closure capped by the Kimmeridge Clay
Formation. Faulting within the reservoir units is dominated by NNE-SSW trending faults following the
crest of the anticline. Movement in the field is described by BP as a westward prograding extensional
fault system that primarily was in motion after deposition of the reservoir turbidities during the
deposition of the Valhall Formation and Shetland D unit. Structural features in the field are described
using 3-D seismic data tied to well control.

Fluid Contacts

Production of hydrocarbons in the Rhum field consists of gas and gas condensate from 3
production wells. The lower limit of hydrocarbons is defined by a gas-water contact observed in the
3/29a-4 well at a depth of -4745 m-ss. This contact is determined from well log data and is further
verified by core and pressure data. RFT data also were used to demonstrate the hydrocarbon column
as having one common pressure gradient that is in hydraulic communication across all of the units.
Faulting in the field is not believed to compartmentalize the main area into isolated units based on well
test data as well as supplemental coherency extraction from the reprocessed 3-D seismic survey.
These faults often exhibit throws of 50 m to 150 m with only small portions fully offsetting the reservoir
units.

Petrophysical Properties

The Rhum field is primarily made up of generally clean fine grain sandstones with quartz-
cement. Analyses of well log and core data show porosity distribution in the 4-16% range. In Rhum,
the collection of core data has allowed for the measurement of air-brine capillary pressure to create a
capillary pressure saturation model. This is particularly beneficial in the modeling of the reservoir for
simulation purposes, since the water saturation values can be reliably correlated to the height above
the free water level. Special core analysis shows irreducible water saturation to be approximately 14%.
Permeability in the reservoir ranges from 45 md to a maximum of 600 md.

The figures below show west-east well log and seismic cross-sections. Also below is a structure
map of the Rhum field.
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4.3.1.2 Current Field Development and Future Plans

The Rhum field was first discovered in 1977 with the drilling of the 3/29a-2 well. Prior to this
well the 3/29-1 well was drilled in 1973 along the crest of the reservoir but was abandoned due to the
high pressures that were encountered. The field was sanctioned for development in 2003 after the
successful flow test of the 3/29a-4 exploration well, which was later converted into a production well.
First gas production occurred in 2005 from wells 3/29a-4 (R-1) and 3/29a-5 (R-2). A third well, the
3/29a-6 (R-3), has not produced due to hydrate problems. As a consequence of the imposed European
Union sanctions on the Iranian Oil Company, the field was shut-in from November 2010 to October
2014. Approval was gained to re-start production, and in the future BP expects to be allowed to
produce unhindered from this issue.

For the future forecast BP presented two additional projects in their exploitation plan. The first
one is a stimulation workover to be performed in well R-2 in September of 2017. The well has shown a
continuous drop in production since July 2016. A previous study done pertaining to the produced water
from R-2 identified the risk of calcium carbonate scale deposition once the flowing bottomhole pressure
in the wellbore begins to drop. Any scale build up at the subsurface level has to be treated with well
intervention. Ryder Scott estimated 1P, 2P and 3P volumes for this workover. A second workover
related with a recompletion of the R-3 well is proposed by BP. A new completion is planned to be
installed in the R-3 well during the first semester of 2018. The new completion should alleviate the
hydrate formation problem in this well. Ryder Scott estimated volumes for the 1P, 2P and 3P scenarios
for this recompletion. Both projects have been approved and have commitment for execution.

4.3.1.3 Reserves Estimation Methodology

The reserves in the Rhum field are based upon the estimation of the original gas-in-place for
each of the 5 identified reservoirs (UR, UMR1, UMR2, UMR3, and LMR). Gross volumes were
calculated for each reservoir for the aerial extent within the gas-water contact (-4745 m). Net-to-Gross
values calculated at the well locations were spatially distributed across the reservoir to derive the net
volumes. While a current fault model was not available, years of production data indicate that the N-S
trending faults are not sealing and provide little impedance to the flow of gas through the reservoir.

Porosity values were calculated at the well locations for each reservoir and used to determine
weighted averages representative of the formation. Capillary pressure models were used to calculate
Sw throughout each well and the weighted averages were used to determine representative values of
each reservoir.

Projections were made to 2032 when the full 3P production is forecasted to be recovered. The
reserves projections were terminated at YE2026 which was determined to be the economic limit for the
2P category of the Bruce platform complex (BKR), which includes the Bruce, Keith and Rhum fields.
Also of note, the Rhum field gas contains CO, of approximately 6%, which alone would exceed the
limits allowed into the Frigg Transportation System (FTS) and further downstream to the UK national
grid (UTS). However, this gas is blended with Bruce field gas and other gas through an agreement with
Statoil to supply blended gas through the Vesterland system. BP has indicated that there will be a code
change at St. Fergus terminal sometime during the second part of the year 2017. This code change
will involve raising the CO, percentage concentration at which gas can be delivered from the terminal.
This will allow Rhum to flow unconstrained from 2018 forward. Additionally, BP has indicated that
significant gas supply from another two fields in 2018 through the new SIRGE system, will allow Rhum
to produce without CO, restrictions. These blending issues were reviewed with BP assuring Ryder

RYDER SCOTT COMPANY PETROLEUM CONSULTANTS

10t



BP Exploration and Production
November 17, 2017
Page 43

Scott that, while we cannot verify the other third party volumes, there is reasonable certainty that the
code will be changed.

For the purpose of the evaluation of the reserves in this study Ryder Scott used a combination
